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State of Kansas ,
DEPARTMENT OF ADMINISTRATION

EMPLOYEE AWARD BOARD

NOTICE OF MEETING

The Employee Award Board will meet at 1:30 p m,
Friday, May 29, in the Division of Personnel Services,
Room 951-§, Landon State Office Building, 900 S.W.
Jackson, Topeka.

DEBRA L. MILLER

Chairperson

Doc. No. 005450

State of Kansas

DEPARTMENT OF HEALTH
AND ENVIRONMENT

COORDINATING COUNCIL ON EARLY
CHILDHOOD DEVELOPMENTAL SERVICES

' NOTICE OF MEETING

Two new federal grants will make monies available
to Kansas for use in setting up programs to serve
handicapped infants and toddlers and handlcapped
children ages 3-5.

A public meeting to seek input on the grant propos-
als will be conducted from 7-9 p.m. Thursday, June 4,
in the City Hall board room, 455 N. Main, Wichita.

The grant proposals, written on behalf of the Coor- -

“dinating Council on Early Childhood Developmental
Services, are the outgrowth of several years” work by
local and state officials from Social and Rehabilitation
Services, the Department of Education, the Depart-

. ment of Health and Environment, the Department of

Administration and the State Board of Regents, a pub-
lic and parent member.

The Coordinating Council on Early Childhood De-
velopmental Services was established by statute in
1985 and was charged with promoting comprehensive
service delivery to young children, with or at risk for
having handicapping condltlons and their families in
the state of Kansas.

This meeting will be the second of three scheduled
across the state before the grants are due in De-
cember. The first meeting was held May 5 in Hays.
The third meeting will be held from 7-9 p.m. Tuesday,
June 9, at the Topeka Association for Retarded C1t1-
zens, 17th and Randolph, Topeka.

Copies of .the proposals will be available at the
public hearings. Written comments will be accepted
by those unable to attend. Requests for copies of the
grant proposals and comments should be addressed to
Judy Moler, Room 905, Landon State Office Building,
900 S.W. Jackson, Topeka 66620-0001.

- There is no charge for the meeting. No advance
reglstratlon is needed

. Doc. No. 005458

MARLA J. MACK
Chair
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State of Kansas
BOARD OF ACCOUNTANCY

NOTICE OF MEETING
AND HEARING

" The Board of Accountancy will conduct a regularly
scheduled meeting at 9 a.m. Tuesday, June 9, in Suite
907 of the Landon State Office Building, 900 S.W.
Jackson, Topeka.

Additionally, the board will conduct an administra-
tive hearing beginning at 9:30 a.m. at the same loca-
tion for Grant M. Furnas, Jr., relative to marketing of
CPA services.

Persons interested in agenda items or in makmg any
presentations at either the meeting or the administra-
tive hearing should contact the board secretary at the
address above.

GLENDA SHERMAN
' Board Secretary

Doc. No. 005455

State of Kansas
DEPARTMENT OF REVENUE

REQUEST FOR BIDS
FOR AN OIL AND GAS LEASE

The Director of Taxation will receive bids for the
leasing of oil and gas rights in and to the portion of the -
Arkansas Riverbed, the property of the state of Kansas;
described as follows:

That portion of the Arkansas River as it meanders
thru Section 20, Township 21 South, Range 9
West, Rice County, Kansas; containing 45.10
acres, more or less.

The bidding will be considered upon the amount of
bonus annual rental and the amount of royalty to be
paid. Due to the cost of processing, no bids will be
accepted for less than $100 on small tracts of less than
100 acres. v

Bids should be submitted upon forms obtained from
the Director of Taxation, 3rd Floor, Docking State
Office Building, Sand and Qil Lease Section, Topeka"
66612-1588.

Lease should be made on form 88—(Producers) -
Kansas, Oklahoma, Colorado, 1956 Rev. W.—for a
term of five years. The successful bldder pays publi-
cation costs.

Bids will be opened at the ofﬁce of the Director of
Taxation at 2 p.m. June 29. The Director of Taxation
reserves the right to reject any and all bids and to

readvertise.

CAROL B. BONEBRAKE
Director of Taxation

Doc. No. 005452

© Kansas Secretary of State, 1987
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NOTICES/MEETINGS

State of Kansas
DEPARTMENT OF HUMAN RESOURCES

NOTICE OF MAXIMUM AND -
MINIMUM WEEKLY UNEMPLOYMENT
BENEFITS AMOUNTS

The maximum and minimum weekly unemploy-
ment benefits payable with respect to claims filed on
or after July 1, 1987 and before July' 1, 1988 are
respectively $204 and $51. :

- I certify that these maximum and minimum weekly
- benefit amounts have been computed in accordance
with K.S.A. 44-704, pursuant to which section this
announcement is published.

DENNIS R. TAYLOR
Secretary of Human Resources

Doc. No. 005457

State of Kansas
DEPARTMENT OF ADMINISTRATION

'DIVISION OF ARCHITECTURAL SERVICES

NOTICE OF COMMENCEMENT
OF NEGOTIATIONS
FOR TECHNICAL SERVICES

Notice is hereby given of the commencement of
_negotiations for a contract for an infrared scan and a
grounding system test for the installation of emer-
gency generators at the Kansas State Industrial Re-
formatory, Hutchinson.
Interested individuals or flrms in"the 1nfrared scan

field must be an independent testing company using |

trained personnel who work full time on infrared
testing projects. Personnel shall be familiar with the
operation of the infrared camera and capable of ana-
lyzing the results. The infrared survey shall be done
with a Model No. 750 infrared camera as manufac-
tured by AGA Corporation of Secaucus, New Jersey,

or equal. Submit qualifications with letter of interest.

The grounding system work must be performed by a
company regularly engaged in this type of electrical
" system testing and will require a report of the test
results along with a course of action to correct any
problems found.

Questions or expressions of interest should be
directed to Myron Reed, Division of Architectural

Services, 625 Polk, Topeka 66603 (913) 233-9367, by - ‘

~ June 12, 1987

JOHN B. HIPP, AIA

Director, Division of
Archltectural Services

Doc. No. 005421

© Kansas Secretary of State.» 1987 B

State of Kansas
STATE BANK COMMISSIONER

STATE BANKING BOARD
' NOTICE OF MEETING

The State Bankmg Board will meet at 10 a.m. Mon-
day, June 22, in the conference room of the State

' Banking Department, 700 Jackson, Suite 300, Topeka.

The board reviews matters relating to its supervisory
authority set forth in K.S.A. 9-1801 ef seq.

EUGENE T. BARRETT, JR.
State Bank Commissioner

Doc. No. 005426

State of Kansas o
SOCIAL AND REHABILITATION SERVlCES

HOME AND COMMUNITY BASED SERVICES
ADVISORY COMMITTEE

NOTICE OF MEETING
The Home and Community Based Services Advi-

R sory Committee will meet at 10 a.m. Wednesday, June

10, at the SRS Staff Development Training Center,
Feldman Bulldlng, State Complex West, 2700 W. 6th,
Topeka
JANET SCHALANSKY
Acting Commissioner of
‘ Adult Services
Doc. No. 005420 o

State of Kansas
SOCIAL AND REHABILITATION SERVICES

KANSAS COMMISSION FOR THE
DEAF AND HEARING IMPAIRED -

NOTICE OF MEETING

The Kansas Commlssmn for the Deaf and Hearing
Impamred will meet at 10 a.m. Saturday, June 6, at the
Kansas Vocational Rehabilitation Center in the main
building’s south classroom at 3140 Centennial Road,
Salina. The public is invited to attend. Sign language
and voice interpreting will be provided.

For additional information, contact the Kansas
Commission for the Deaf and Hearing Impaired, 2700
W. 6th, Biddle Bldg., 1st Floor, Topeka 66606, (913)
296-2874 (Voice or TDD)

ROBERT C. HA'RDER';
~ Secretary of Social and
- Rehabilitation Services

Doc. No. 005447
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MEETING/NOTICE TO BIDDERS
State of Kansas ;
- DEPARTMENT OF ADMINISTRATION
"STATE EMPLOYEES
o HEALTH CARE COMMISSION
'NOTICE OF MEETING
The Kansas State Employees Health Care Commis-
sion will meet at 4 p.m. Thursday, June 4, in Room
220-S, State Capltol Topeka.
H. EDWARD FLENT]E
Chairman

Doc. No. 005451

State of Kansas «
DEPARTMENT OF ADMINISTRATION
DIVISION OF PURCHASES

NOTICE TO BIDDERS

Sealed bids for the following items will be received
by the Director of Purchases, Landon State Office
Building, 900 Jackson, Room 102 Topeka, until 2 p.m.
C.D.T. on the date indicated, and then will be pub-

licly opened. Interested bidders may call (913) 296-

2377 for additional information.

MONDAY JUNE 8, 1987
#27645
Kansas State University—LABORATORY
EQUIPMENT -MAINTENANCE SERVICE

#68539-B
‘ Department of Transportatlon——PLANT MIX, Linn
County
#69295

Department of Social and Rehabilitation
- Services—VIDEO EQUIPMENT
' #69297
University of Kansas—LOUNGE FURNITURE
#69304.
University of Kansas—CHINA
#69306
Department of Social and Rehabilitation
Serv10es~—F URNISH AND INSTALL WALL PANELS
#69409
-University of Kansas Medical Center—FURNISH
AND INSTALL TELEPHONE KEY SYSTEMS

TUESDAY, JUNE 9, 1987
#A-0000 PR 748
Umversnty of Kansas—~PROVIDE ASPHALT
PAVING OPERATIONS, Jayhawk Blvd.
#26214 :
Kansas F ish and Game Commlssmn—NOXIOUS
WEED CONTROL, Glen Elder Wildlife Area
#27165
University of Kansas Medical Center—HUMAN
SERUM ALBUMIN
#69305 : -
University of Kansas—GYM EQUIPMENT
#69319
Norton State Hospltal—HOME FURNITURE

WEDNESDAY, JUNE 10, 1987
. - #A-5603(c)
University of Kansas—REROOF CHILD

RESEARCH LAB FACILITY, Remdentnal
Constructlon Building

- Vol. 6, No. 22, May 28, 1987
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#A-5743 '
Kansas State Umvermty—RECONSTRUCTION OF
PARKING LOT B-7
. #A-5743(a)
Kansas State Umvermty—PARKING LOT R—llO
IMPROVEMENTS ,
© #69324

Kansas State University—SOYBEAN MEAL
#69325 .
Larned State Hospita-CHEMISTRY ANALYZER .
#69338
Larned State Hospital—MAILING EQUIPMENT
. #69347
University of Kansas, Kansas State University,
Larned State Hospital and University of Kansas
Medical Center—LASER PRINTERS s
: #69348
Kansas State University—PRINTER
SWITCH/PLOTTER/PRINTER '
#69349 o
Board of Agriculture—DISK DRIVE
#69354
Kansas State Unlver31ty——MICROCOMPUTER
Colby X

THURSDAY, JUNE 11, 1987

#27646
State Park and Resources Authority—AB-3 -
AGGREGATE, various locations
. #69323 . e
Department of Social and Rehabilitation
Servwes—MOVING SERVICES - ,
#69356 -
Youth Center at Atchison—DORM FURN ITURE
#69357
Kansas Technical Institute and Kansas State
University—OZONE GENERATOR AND AIR
DRYER/COy SCRUBBER . - . ;
o #69360 ’
University of Kansas——MICROCOMPUTER—
APPLE COMPATIBLE ‘
#69361
Kansas State Umver51ty—-PROMOTIONAL

BALLOONS AND MAGNETS

#69362
. University of Kansas Medical Center—-PRINTER
MICROCOMPUTER , ,
#69363
Kansas State University—
PLOTTER/SOFTWARE/PRINTER/M ICROCOMPUTER
- #69379
Kansas State University—WATER REELS
#69380 o
Department of Health and Environment; Umver81ty ﬁ"
of Kansas Medical Center, Youth Center at Topeka; .
Larned State Hospital; and Kansas State
University—MICROCOMPUTER PRINTERS AND
PLOTTERS
#69381

Adjutant General’s Department—CONCRETE
ACCESS APRON, Dodge City
#69383 ’
Larmed State Hospltal——]ANITORIAL SUPPLIES
#69384
Norton State Hospital —.KITCHEN EQUIPMENT
#69393
Pittsburg State University—INSTALLATION OF
COMMERCIAL CABLE

(continued) '

© Kansas Secretary of State, 1987 .
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v U ty of Kan hﬁegSQ:l c State of Kansas :
-University o sas Medic enter— ; '
' CALORIMETER ~ LEGISLATURE
WEDNESDAY, JUNE 17, 1987 INTERIM AGENDA ‘
#69392 The Legislative Post Audit Committee will meet at

State Corporation Commission—RECLAMATION
ON FUEL DYNAMICS INC., Cherokee County
THURSDAY, JUNE 18, 1987
, ’ #A-5587 4
Lamed State Hospital—TUNNEL REPLACEMENT,
Cafeteria to Capper, Gheel Building to Cafeteria
‘ FRIDAY, JUNE 26, 1987
. #27167 .
Department of Administration, Central Motor
Pool—AUTOMOBILE PHYSICAL DAMAGE
INSURANCE - . 4
‘ MONDAY, JUNE 29, 1987
e  #68744-A
Kansas State University—WHEAT
‘ NICHOLAS B. ROACH
Director of Purchases

~ Doc. No. 005448

State of Kansas S -
SOCIAL AND REHABILITATION SERVICES
STATE ECONOMIC OPPORTUNITY OFFICE

REQUEST FOR APPLICATIONS
FOR WEATHERIZATION ASSISTANCE
- PROGRAM SUBGRANTEE

In accordance with the Department of Energy reg-
ulations dated January 27, 1984, Part VI, Section
~ 440.15, the State Economic Opportunity Office, a sec-
tion of Adult Services within the Department of Social
and Rehabilitation Services, is accepting applications
from public or private nonprofit organizations until
June 12 for the purpose of identifying a Weatheriza-
tion Assistance Program subgrantee to operate the
program encompassing a 12-county area including:
Rush, Barton, Pawnee, Stafford, Edwards, Kiowa,
Pratt, Comanche, Barber, Kingman, Harper and
Sumner. The Weatherization Assistance Program pro-

_ vides weatherization services at no cost to eligible low
income, elderly, and handicapped persons.

Written requests for applications should be sent no
later than June 1 to the State Economic Opportunity
Office, 100 N.E., Biddle Building, 2700 S.W. 6th,
Topeka 66606. : ,

LOIS A. MARTIN
Administrator

Doc. No. 005378

© Kansas Secretary of State, 1967

10 a.m. Tuesday, June 2, in Room 123-S, State Capitol,
Topeka. Legislative matters will be discussed.

WILLIAM R. BACHMAN
Director of Legislative
Administrative Services

Doc. No. 005456

State of Kansas S
DEPARTMENT OF TRANSPORTATION

- NOTICE TO CONTRACTORS

Sealed proposals for the construction of road and
bridge work in the following Kansas counties will be-
received at the office of the Chief of Construction and
Maintenance, K.D.O.T., Topeka, until 10 am. C.D.T.

June 18, 1987, and then publicly opened:

'DISTRICT ONE—Northeast

‘Douglas—23 C-2281-01—County road, 3.0 miles
east of Lawrence at old K-10, then south, 4.0 miles,
surfacing. (Federal Funds) ' :

Jefferson—4-44 K-3025-02—K-4, Delaware River
bridge 20 at Valley Falls, bridge repair. (Federal
Funds) ‘ S

Jefferson—4-44 X-1299-02—Atchison, Topeka and
Santa Fe Railway crossing of K-4 southwest of Valley
Falls, grading and surfacing. (Federal Funds) o

Jefferson—44 C-2276-01—County road, Lecompton
Road east of Perry, then north.to U.S. 24, 0.5 mile,
grading and surfacing. (Federal Funds)

Johnson—46 U-0987-01—Intersection at U.S. 56,
55th and Buena Vista Avenue in Overland Park, 0.1
mile, grading and surfacing. (Federal Funds) o

Johnson—46 U-1031-01—71st and Quivira Road in
Shawnee, intersection improvement. (Federal Funds)

Marshall—77-58 K-2087-01—U.S. 77, Big Blue
River bridge 13, 6.2 miles east of the west junction of
K-9, bridge painting. (State Funds)

- Marshall—77-58 M-1414-01—U.S. 77, Big Blue
River bridge 13, 6.2 miles east to the west junction of
K-9, bridge repair. (State Funds) ~ ,

Osage—35-70 M-1480-01—I-35, Caffey-Osage
county line to Osage-Franklin county line, 11.5 miles,
patching. (State Funds) ' o

DISTRICT TWO—Northceniral
Dickinson—15-21 M-1490-01—K-15, Chapman
Creek drainage bridge 61, 2.4 miles north of K-18, 0.1
mile, bridge overlay. (State Funds) o
Ellsworth—141-27 M-1491-01—K-141, 2.2 miles
across the Kanapolis dam, shoulders. (State Funds)
Jewell—28-45 K-2893-01—K-28, Columbus to Cus-
ter/Lincoln to east city limits of Jewell, 0.4 mile, curb
and gutter repair. (State Funds) ,
McPherson—56-59 K-0574-01--U.S. 56, 0.5 mile
east of I-135 east to McPherson-Marion county line,

Vol. 6, No. 22, May 28, 1987
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13.1 miles, grading, surfacing and bridge. (Federal

Funds)

McPherson—86-59 K-0577-01—K-86, junction of .

‘ U.S. 56 and K-86 north to the south city limits of

Canton, 0.3 mile, overlay and widening. (Federal
Funds) S

Republic—79 C-2307-01—County road, 3.0 miles
north and 1.7 miles east of Agenda, then east; 0.1 mile,
grading. (Federal Funds)

Republic—79 C-2308-01—County road, 3.0 miles
north and 1.2 miles east of Agenda, then east, 0.1 mile,
grading. (Federal Funds) ' ;

Saline—4-85 M-1489-01-—K-4, concrete pavement
in Gypsum, 0.4 mile, patching. (State Funds) -

Washington—15E-101 M-1459-01—K-15E, 3.4
miles north of the junction of K-15E and K-243, 0.1
mile, culvert. (State Funds) :

DISTRICT THREE—Northwest

Ellis—26 C-2018-01—County road, Washington
Street in Ellis, 0.1 mile, bridge replacement. (Federal
Funds) ;

Norton—283-69 K-2896-01—U.S. 283 from Burling-
ton Northern Railroad north to old Rock Island
Railroad at Norton, 0.3 mile, grading and surfacing.
(State Funds) , : . ,

Norton—69 U-1055-01—West Washington Street at
Robinson Creek in Norton, 0.1 mile; grading, surfac-
ing and bridge. (Federal Funds)

Trego—98 C-2088-01—County Road, 7.0 miles west |

and 14.5 miles south of WaKeeney, then south, 0.2
mile, bridge replacement. (Federal Funds)

DISTRICT FOUR—Southeast -

Anderson—2 €-2451-01—County road, 1.0 mile east
of Harris, then north, 0.1 mile, bridge replacement.
(Federal Funds)

Chautauqua—166-10 K-0171-02—U.S. 166, Middle
Caney Creek 10, 0.4 mile south of the south city limits
of Sedan, 0.2 mile, bridge replacement. (Federal
Funds) ' -

Cherokee—11 U-1069-01—S8th Street and Grant Av-
enue in Baxter Springs, 0.1 mile, bridge replacement.
(Federal Funds) ‘

Coffey—T75-16 M-1479-01—U.S. 75, 2.6 miles north
of New Strawn north to the junction of I-35, 8.7 miles,
shoulder. (State Funds) “

Franklin—35-30 M-1481-01—I-35, Osage-Franklin
county line northeast to U.S. 59, 15.1 miles, patching.
(State Funds) :

Montgomery—75-63 X-1300-02—Atchison, Topeka
and Santa Fe Railway crossing of U.S. 75 southwest of
Independence, grading and surfacing. (Federal
Funds) S

Montgomery—169-63 K-1797-01—U.S. 169, state
line to the south city limits of Coffeyville, 0.6 mile,
grading, surfacing and bridge. (Federal Funds)

- Woodson—104 C-1828-01—County road, 2.2 miles
north and 4.8 miles east of Yates Center, then east, 0.2
mile, bridge replacement. (Federal Funds) -

'DISTRICT FIVE—Southcentral

Harvey—40 C-2064-01—Lincoln Street in Hesston, ,

0.6 mile, grading and surfacing. (Federal Funds)

Vol. 6, No. 22, May 28, 1987 .

Kiowa—183-49 X-1306-02—St. Louis Southwestern
Railway crossing of U.S. 183 west of Greensburg,
grading and surfacing. (Federal Funds) ™ = " {hin.i

Sedgwick—87 U-1045-01—Oliver - at - East Fork
Chisholm Creek in Wichita, 0.2 mile, bridge replace-
ment. (Federal Funds) ~ ~ .. .. .

Sumner—96 . C-2510-01-~County' ;read, 4.5 miles
west and 1.0 mile south of South Haven, then south,

0.1 mile, bridge replacqmér;t; ‘(Fédéfél”%lg‘unds)
- DISTRICT ‘SIX—Southwest ./ "= =
Finney—50B-28 K-2901-01—North "intersection” 6f
U.S. 50B and U.S. 83B in Garden-'City, 0.1 mile,
pavement reconstruction: (State Funds) ’

. it T T T .
Proposals will. be issued upon request to all_pros

spective bidders who have been prequalified by the
‘Kansas Department of Transportation op the basis of
financial condition, available construction equipment,
and experience. Also, a statement of .unearned_con-
tracts (Form No. 284) must be filed. There will be no
discrimination against anyone because of race, age,
religion, color, sex, handicap or national origin in the
award of contracts.
Each bidder shall file a sworn statement executed
by or on behalf of the person, firm, asseciation..or:
corporation submitting the.-bid, certifying that
person, firm, asscciation or corporation has not, éith
directly or ‘indirectly, éntered - ihto" aly. agreebrity
participated in any collusion, or otherwise taken any
action in restraint of free competitive bidding in. con-
nection with the submitted bid. This sworn statement
shall be in the form of an affidavit executed and sworn
to by the bidder before a person who is autherized by
the laws of the state to administer oaths. Thé required:
form of the affidavit will be provided by the:state to
each prospective bidder. Failure to submit the-sworn:

statement as part of the bid-approval package. will.

make the bid nonresponsive and not eligible for.award !
consideration. = - g%
Plans and specifications for the projects may be:
examined at the offices of the respective county clerk
or at the K.D.O.T. district office responsible.for. the’:
work. . o . Co T e
| ' HORACE B. EDWARDS"
| | - Secretary"of Trangportation

Doc. No. 005401 ‘ - RN . e - X ) wii T

© Kansas S:ggeta.r,yqu,smg, 1987 .
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HEARING

‘State of Kansas - :
DEPARTMENT OF REVENUE

DIVISION OF ALCOHOLIC
BEVERAGE CONTROL

NOTICE OF HEARING
 ON PROPOSED |
ADMINISTRATIVE REGULATIONS

A public hearing will be at 9 a.m. Wednesday, June
17, at the Alcoholic Beverage Control office, Jayhawk
Tower, 700 Jackson, Topeka, to consider the adoption
of proposed changes in existing rules and regulations
and proposed new rules and regulations of the Alco-
holic Beverage Control Division implementing House
Substitute for Substitute for Senate Bill No. 141 and
other changes.

All interested parties may submit written comments
prior to the hearing to John A. Lamb, Director, Alco-
holic Beverage Control Division, Kansas Department
of Revenue, Topeka 66625-1284. All interested parties
will be given a reasonable opportunity at the hearing
to present their views, orally, in regard to the adoption
of the proposed regulations. '

Following the hearing, all written and oral com-
ments submitted by interested parties will be consid-

_ered by the director of the Alcoholic Beverage Control

Division and the Alcoholic Beverage Control Board of
Review as a basis for making changes to these pro-
posed regulations. :

‘Copies of the proposed regulations and fiscal impact
statement may be obtained by contacting the Alco-
holic Beverage Control Division, (913) 296-3946.

A summary of the regulations follows:

Article 1.—Definitions

" 14-1-1. Definitions. Defines the following terms:
church, public bonded liquor warehouse, premises,
drinking establishment, hotel, club caterer.

, Articlé 2.—Licensees and Vendors

14-2-1. Living quarters connected with licensed
premises prohibited. Prohibits licensees from having
living quarters opening into their licensed premises;
exception for drinking establishments and hotels.

14-2-3. Licensees, eligibility; interest of individual
or corporation stockholder in cereal malt beverage
license as disqualification. Establishes eligibility cri-
teria for licensing of individuals and corporations
based on beneficial interests relating to cereal malt
beverages and malt products; amendments change
certain restrictions. ' : .

'14-2-8. Gambling and gaming devices and certain -
~ other devices on licensed premises prohibited. Pro-

hibits gambling of any kind or character on the li-
censed premises; lottery exception. '

14-2-19. Licenses not issued to persons beneficially
interested in illegal businesses. Prohibits licensing to
persons who have a beneficial interest in any illegal
business; lottery exception.

14-2-20. Applications of former licensees, or con-
cerning former premises, with outstanding citations;

director may refuse issuance of license. Authorizes
the director to refuse issue of a license to any applicant
based on violations of other sections of the rules and
regulations.
14-2-22. Defective liquor containers. Describes
defective liquor containers that may not be knowingly
sold by distributors and procedure for repurchasing of
same by distributors. ' ‘

Article 3.—Retailers

14-3-7. Sales and deliveries must be made within '

licensed premises. Restricts the sale and delivery of
alcoholic liquor within the licensed premises of re-
tailer. ' , :

14-3-8. Transactions, agreements and deliveries by

retailer for sale or resale off licensed premises pro- |

hibited. Prohibits the retailer from engaging in the
sale or resale of alcoholic liquor away from or off the
licensed premises except for deliveries to clubs,
drinking establishments and caterers.

14-3-11. Liquor must be stored in licensed prem-
ises; ‘exception. Requires storage of alcoholic liquor
in the licensed premises unless the director provides
written authority for an exception.

14-3-15. Inducements with sale of alcoholic liquor
prohibited. Restricts retailer from offering any in-
ducements with the sale of any alcoholic liquor.

14-3-19. Intoxicated persons on licensed prem-
ises. Prohibits licensee from allowing an intoxicated
person to be upon the licensed premises. o

14-3-20. Use of licensed premises for conduct of
business of others prohibited; lottery exception. -

14-3-22. Certain rebates, agreements and transac-
tions prohibited- between retailers and distributors.

14-3-35. Sales to licensed clubs, drinking establish-
ments and caterers; requirements for; reports of

- sale. Establishes requirements for 'sales to licensed

private clubs; allowing deliveries. '

14-3-38. Retailer shall not be employed by a li-
censed club. ~ .

14-3-23, ;14'3'24” 14-3-41. Revoked. .

Article 4.—Manufacturers; Distributors;
Nonbeverage Users

14-4-7. Unlawful discrimination by manufacturers
among distributors; sales in bulk; price -listings;
schedules of minimum prices to retailers; penal-
ties. Establishes criteria for business operations con-
ducted by manufacturers. '

“ 14-4-16. Inducements from manufacturers and dis-
tributors to retailers prohibited. R
14-4-22. Distributors; daily report and state copy ‘of
invoices; when to be sent. Specifies requirements for
such reports. ' RS :

Article 5.—Transportation; Carriers; Storage

14-5-1. Alcoholic liquor (except beer) transported
into state or federal area only by bonded carriers.
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14-5—2 Bonded carriers’ permits; appllcatlon bond;

vehicle certificates; fees. Provides specific require-

ments.

'14-5-3. Bonded carriers’ reports of liquor trans-
ported; suspension or revocation of permit for failure
to make.

14-5-4. Storage of alcoholic liquor in transit in pub-
lic bonded hquor warehouses; reports of warehouse-
man.

14-5-6. Required delivery of alcoholic hquor to dis-
trlbutor by bonded common carrier.

Article 7.—Tax; Tax Stamps; Crowns; Lids )

14-7-2. Beer, crowns, lids, and labels; stamping of
master carton, keg shlpments Estabhshes identifica-
tion marklngs

14-7-3. Beer, payment of tax, penalty, refund.

14-7-4. Alcoholic liquor other than beer; payment of
tax; penalty; bond required; credit.

14-7-8. Beer; manufacturer’s contract and bond re-
ports.

Article 18.—Class A and Class B Clubs

14-18-2, 14-18-3, 14-18-4, 14-18-5, 14-18-6, 14-18-7,
14-18-8, 14 18-9, 14 18-10, 14- 18-11 14- 18-12 14- 18-
13, 14- 18-14 14-18-15, 14 18-16, 14 18-17, 14 18-18,
14-18-19, 14 18-20, 14-18-21, 14-18-22, 14-18-23, 14-
18-25, 14 18- 26 14-18- 28 14- 18 29 14-18-
30. Revoked

Article 19.—‘-Class A Clubs

14-19-14. Definitions. Defines the following terms:
nonprofit social club, nonprofit fraternal club; non-
profit war veterans club member, club manager, li-
censed premises, alcoholic liquor, cereal malt bever-
‘ages, director, distribution, beer, spirits, wine, person,
retailer, restaurant, beneﬁci-al interest, bulk wine, and
morals charge

14-19-15. Apphcatrons and renewals; documents
required. Describes the procedure and appropriate
documents deemed necessary by the director to meet
the requirements of law for application for a class A
club license.

14-19-16. Requirements for Class A Club Li-
cense. Describes restrictions pertaining to officers,

~ managers, directors, stockholders, spouses, partners, or

owners associated with corporations, partnerships,
business trusts or associations operating a class A club.

14-19-17. Issuance of license. Provides the criteria
for the director to issue or refuse to issue a license to
an applicant.

-14-19-18. Licenses, loss or destructlon of; applica-

tion and issuance of duphcate States procedures for
obtaining dupllcate license.

14- 19-_19 Change of club status. Provides require-
ments for changing status of club license.

14-19-20. Refund upon voluntary canceliatlon Es-
tablishes eligibility for refund of portion of the annual
hcense fee.
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14-19-21. Guests of members; guests of manage-
ment; reciprocal members; registration. Defines re-
quirements and privileges of guests and re01proca1
members of licensed private clubs.

14-19-22. Roster of stockholders, partners, benefi-
ciaries or associates. Requires licensee to maintain

such a roster upon the licensed premises.

14-19-23. Agreement for reciprocal member-
ship. Permits two or more class A clubs to establish
reciprocity of club membership.

14-19-24. Employees; registration of same; those
prohibited. Defines criteria for officers and employ-
ees of a club-who are involved in the mixing, selhng, '
serving or dispensing of alcoholic liquor.

14-19-25. Purchase of alcoholic liquor and cereal
malt beverages; requirements and restrictions

-thereon. Permits purchase and delivery of alcoholic

liquor from a retailer and purchase and delivery of
bulk wine, beer and cereal malt beverages from a
distributor. '

14-19-26. Licensee’s responsibility for’ conduct of
business and employees. Makes licensee responsible
for any violation of rules and regulations by employ-
ees or other persons under contract related to the
operation of any club.

14-19-27. Storage of liquor. States requirements of
the location of the liquor storage area. -

14-19-28. Removal of liquor from clnb premises
prohibited. Prohibits removal of alcoholic liquor pur-
chased on the club premises.

14-19-29. Nontaxed liquor and refilling of contain-
ers prohibited. Prohibits refilling original alcoholic
liquor containers and states requirements for bottles
brought onto the club premises by members or guests.

14-19-30. Cereal malt beverages sale allowed. Es-
tablishes requirements for sale of cereal malt bever-
ages.

14-19-31. Minimum prices for drinks; how deter-
mined. Prohibits any private club from selhng a drink
to any person for less than the acquisition cost of that
drink and defines acquisition cost.

14-19-32. Clubs charge the same price for the same
drink all day; day defined. Prohibits variable prices
for the same drink between the opening and closmg
hours for a single business day.

14-19-33. Licensee must pay city or township li-
cense tax before making sales. Requires licensee to
pay such taxes before operating club for business.

14-19-34. Federal retail stamp. Requires licensees

. to purchase federal retail stamp and to dlsplay stamp

on premlses

14-19-35. Excise tax must be current. Makes class A
club subject to suspension, revocation, or fine for
delinquent payment of excise taxes or fallure to
register with director of taxation.

"14-19-36. Suspension and revocation; grounds for;
(continued)

© Kansas Sscretéry of State, 1,987
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procedure States reasons for suspendmg or revoking
club license.

'14:19-37. Publlc funct1ons upon licensed premises;

whien allowed; approval of director. Requires written
approval of the director for public functions on li-
cénsed premises and states specific requu'ements and
restrictions: for such functions.

“14- 19-8 ‘14- 19-9 14- 19-10 14 19—11 14-19-12 14-
19-13 Revoked A

Artrcle 20. —-Class B Clubs

14-20-14 Deﬁmtrons Defines the following terms:
member, ‘elub manager; licensed premises, alcoholic
liquor, cereal malt beverages, director, distribution,
beer, spirits, wine, person, retailer, restaurant, ben-
eficial interest, bulk wine, and morals charge.

14-20-15. Apphcatlons and renewals; documents
required.: Describes the procedure and appropriate
documents deemed necessary by the director to meet
the requrrements of law for. apphcatron for a class B
club license.:

- 14-20-16. Requlrements for Class B Club Li-
..Descnbes restrictions pertaining to cofficers,
managers directors, stockholders, 'spouses, partners,
or owners . assoaated with corporations, partnershlps
or/ o‘ther enti’t' s}operatmg 4 class B club.

, ‘Issuance of license. Prov1des the cntena
f;ox the, rector tp issue or refuse to issue a license to
an applicant. :

14-20-18. Llcenses loss or destructlon of; apphca-
tion and issuarnce of dupllcate States procedures for
obtammg dnphcate license. ' -

" '14-20°19. Change of club status. Prov1des require-
nents for changing status ‘of club license.

(4-20-20 Refund upon voluntary cancellatlon Es-
tabhshes ehg;brhty for refund of portlon of the annual

ot )

ment, . remprocal members, reglstratlon Deﬁnes re-
quirements and privileges of guests and remprocal
members/of llcensed private clubs. .

of;members Requlres l1censee to
naintal , (f,members upon, the. licensed
premises. , e e

14-20- 23 Agreement for recrprocal member-‘
ship..Permits two or more class'B clubs to establlsh :

reciprocity: of club membership,.

14-20-24. Restaurant clubs; criteria for: determma-
tion; gross.receipts affidavit; estimates. Provides pro-
cedure for determmmg restaurant status. based. on
proportion of food sales to total gross sales.

- 14-20-25.: Temporary. memberships;. grantmg, rec-
ords,, and brllmg Requires records -of temporary
memberships: granted sby clubs. to air travelers. and
registered, nonresident. guests of hotels. .

.14-20-26; Employees; registration of same; those
proh'blted Defines crltena for ofﬁcers and employ-

© Kansas Secrefary of Stats, 1987

ees of a club who are involved in the mixing, sellmg,.
serving or dispensing of alcoholic llquor

14-20-27. Purchase of alcohollc liquor and cereal
malt beverages; requirements and restrictions
thereon. Permits purchase and delivery of alcoholic
liquor from a retailer and purchase and delivery of
bulk wine, beer and cereal malt beverages from a
distributor.

14-20-28. Licensee’s respon51b111ty for conduct of
business and employees. Makes licensee responsible
for any violation of rules and regulations by employ-
ees or other persons under contract related to the
operation of any club.

14-20-29. Storage of liquor. States requirements of
the location of the liquor storage area.

14-20-30. Removal of liquor from club premises
prohibited. Prohibits removal of alcohohc liquor pur-
chased on the club premises.

14-20-31. Nontaxed liquor and refilling of contain-
ers prohibited. Prohibits refilling original alcoholic
liquor containers and states requirements for bottles
brought onto the club premises by members or guests.

14-20-32. Cereal malt beverages sale allowed. Es-
tablishes requirements for sale of cereal malt bever-
ages.

14-20-33. Minimum prices for drinks; how deter-

. mined. Prohibits any private club from sellmg a drink

to any person for less than the- aCQUISltIOIl cost of that
drink and defines acquisition cost.

14-20-34. Clubs charge the same price for the same
drink all day; day defined. Prohibits variable prices
for the same drink between the opening and closmg
hours for a single business day. .

* 14-20-35. Licensee must pay city or township li-
cense tax before making sales. Requires licensee to
pay such taxes before operating club for business.

14-20-36. Federal retail stamp. Requires licensees
to purchase federal retail stamp and to display stamp

on premlses

14-20-37. Excise tax must be current. Makes class B
club subject to suspension, revocation, or fine for
delinquent payment of excise taxes or failure to
register with director of taxation:

14-20-38. Suspension and revocation; grounds for
procedure. States reasons for suspending or revokmg
club license.

14-20-39. Publlc functions upon licensed premlses
when allowed; approval of director. Requires written
approval of the director for public functions on li-
censed premises and states specific reqmrements and
restrictions for such functions.

14-20-1, 14-20-2, 14-20-4 14-20-7 14-20-8 14-20-
9. Revoked
~ Article 21.—Drinking Establishments (new)

14-21-1. Definitions. Defines the following terms:
drinking establishment manager, licensed premises,
alcoholic liquor, cereal malt beverages, director, dis-
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tribution, beer, spirits, wine, person, retailer, benefi-
cial interest, bulk wine, and morals charge.

14-21-2. Apphcatlons and renewals; documents re-
quired. Describes the procedure and appropriate
documents deemed necessary by the director to meet
the requirements of law for application for a drinking
establishment license.

14-21-3. Requirements for drinking establishment
license. Describes restrictions pertaining to officers,
managers, directors, stockholders, spouses, partners,
trustees, beneficiaries, or owners associated with cor-
porations, partnerships, trusts or other entities operat-
ing as a drinking establishment.

14-21-4. Issuance of License. Provides the criteria
for the director to issue or refuse to issue a license to
an applicant.

14-21-5. Licenses, loss or destruction of; applica-
tion and issuance of duplicate. States procedures for
obtaining duplicate license.

14-21-6. Change of drinking establishment
status., Provides requirements for changing status of
license.

14-21-7. Refund upon voluntary cancellation. Es-
tablishes eligibility for refund of portion of the annual
license fee.

14-21-8. Restaurant drinking estabhshments cri-
teria for determination; gross receipts affidavrt es-
timates. Provides procedure for determining restau-
rant status based on proportion of food sales to total
gross sales.

14-21-9. Employees; registration of same; those
prohibited. Defines criteria for officers and employ-
ees of a club who are involved in the mixing, selling,
serving or dispensing of alcoholic liquor.

14-21-10. Purchase of alcoholic liquor and cereal
malt beverages; requirements and restrictions
thereon. Permits purchase and delivery of alcoholic
liquor from a retailer and purchase and delivery of
bulk wine, beer and cereal malt beverages from a
distributor.

14-21-11. Licensee’s responsibility for conduct of
business and employees. Makes licensee responsible
for any violation of rules and regulations by employ-
ees or other persons under contract related to the
operation of any drinking establishment.

14-21-12. Storage of liquor. States requrrements of

the location of the liquor storage area.

14-21-13. Removal of liquor from drinking estab-
lishment premises prohibited. Prohibits removal of

- alcoholic hquor purchased on the drinking establish-

ment premises:

-14-21-14. Nontaxed liquor and reﬁlhng of contain-
ers prohibited. Prohibits refilling original alcoholic
liquor containers and states requirements for bottles
brought onto the drinking establishment premises by
1nd1v1duals

14-21 15. Cereal malt beverages sale allowed. Es-

/
!
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tablishes requlrements for sale of cereal malt bever—
ages. 4

14-21-16. Minimum prices for drinks; how deter-
mined. Prohibits any drinking ' establishment from
selling a drink to any person for less than the acquisi-
tion cost of that drink and defines acquisition cost.

14-21-17. Drinking establishments charge the same
price for the same drink all day; day defined. Prohib-
its variable prices for the same drink between the
opening and closing hours for a single business day.

14-21-18. License must pay city or townshlp license
tax before making sales. Requires licensee -to pay
such taxes before operating dnnkmg establlshment for
business.

14-21-19. Federal retail stamp Requires hcensees
to purchase federal retail stamp and to dlsplay stamp

- on premlses

14-21-20. Excise tax must be current. Makes drmk—
ing establishment subject to suspension, revocation,
or fine for delinquent payment of excise taxes or
failure to register with director of taxation. :

14-21-21. Suspension and revocation; grounds for;
procedure. States reasons for suspendmg or revokmg
drinking establishment license. ,

14-21-22. Public functions upon licensed premises;
when allowed; approval of director. Requires written
approval of the director for public functions on li-
censed premises and states specific requu'ements and
restrictions for such functions. :

Article 22.—Caterers (new) o

14-22-1. Definitions. Defines the following terms:
manager, licensed premises, alcoholic liquor, cereal
malt beverages, director, distribution, ‘beer, spirits,
wine, person, retailer, beneficial interest, bulk wme,
morals charge, event, and sponsor.

14-22-2. Applications and renewals; documents re-
quired. Describes the procedure and appropriate
documents deemed necessary by the director to meet
the requirements of law for application for a caterer s
hcense

14-22-3. Requirements for caterer’s. license. De-
scribes restrictions pertaining to officers, managers,

- directors, stockholders, spouses, partners, or owners

associated with corporations, partnerships, or other
entities operating as a caterer.

14-22-4. Issuance of license. Provides the criteria
for the director to issue or refuse to issue a hcense to
an applicant.

14-22-5. Licenses, loss or destructlon of; apphca-
tion and issuance of duplicate. States procedures for
obtaining duplicate license. :

14-22-6. Events; filings; notice; food ‘sales re-
quired. Establishes requirements and advance notifi-
cation for alcoholic liquor and food catermg at loca-
tions that are not licensed premises.

14-22-7 Refund upon’ voluntary cancellation: Es-

( contmued)
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tablishes eligibility for refund of portion of the annual -
license fee.

14-22-8. Drinking establishment/caterer; criteria for
determination; gross receipts affidavit; esti-
mates. Permits a drinking establishment to obtain a
license as a caterer and requires separate records of
_sales and gross receipts pursuant to each license.

14-22-9. Employees; registration of same; those
prohibited. Defines criteria for officers and employ-
ees of a caterer who are involved in the mixing,
selling, serving or dispensing of alcoholic liquor.

14-22-10. Purchase of alcoholic liquor and cereal
malt beverages; requirements and restrictions
thereon. Permits purchase and delivery of alcoholic

liquor from a retailer and purchase and delivery of .

bulk wine, beer and cereal malt beverages from a
distributor. E 3

14-22-11. Licensee’s responsibility for conduct of
business and employees. Makes licensee responsible
for any violation of rules and regulations by employ-
ees or other persons under contract related to the
operation of any caterer.
. 14-22-12. Storage of liquor. States requirements of
the location of the liquor storage area.

~ 14-22:-13. Removal of liquor from caterer’s premises
prohibited. Prohibits removal of alcoholic liquor pur-
chased for consumption from the premises of a catered
event.

- 14-22-14. Nontaxed liquor and refilling of contain-
ers prohibited. Prohibits refilling original alcoholic
liquor containers by licensed caterers and states re-
quirements for bottles brought onto the catered prem-
ises by individuals. :

14-22-15. Cereal malt beverages sale allowed. Es-
tablishes requirements for sale of cereal malt bever-
ages.

14-22-16. Minimum prices for drinks; how deter-
mined. Prohibits any caterer from selling a drink to
any person for less than the acquisition cost of that
‘drink and defines acquisition cost. :

14-22-17. Caterers charge the same price for the
‘same drink all day; day defined. Prohibits variable
prices for the same drink between the opening and
closing hours for a single business day.

- 14-22-18. Licensee must pay city or township‘li-
cense tax before making sales. Requires licensee to
pay such taxes before operating as a catering business.

14-22-19. Federal retail stamp. Requires licensees
to purchase federal retail stamp and to display stamp
‘at principal place of business.

14-22-20. Excise tax must be current. Makes cater-
ing operation subject to suspension, revocation, or fine
for delinquent payment of excise taxes or failure to
register with director of taxation.-

14-22-21. Suspension and revocation; grounds for;
procedure. States reasons for suspending or revoking

. caterer’s license. S

© Kansas Secretary of State, 1987

the location of the liquor storage area.

Article 23.—Temporary Permits (new)

14-23-1. Definitions. Defines the following terms:
licensed premises, alcoholic' liquor, cereal malt bev-
erages, director, distribution, beer, spirits, wine, per-.
son, retailer, beneficial interest, bulk wine, morals
charge, event, sponsor, and organization. )

14-23-2. Applications; documents required. De-
scribes the procedure and appropriate documents
deemed necessary by the director to meet the re-
quirements of law for application for a caterer’s li-
cense. :

14-23-3. Requirements for temporary permit. De-
scribes restrictions for the issue of a temporary permit
pertaining to individuals and corporate officers, man-
agers, directors, or stockholders. ,

14-23-4. Issuance of permit. Provides the criteria
for the director to issue or refuse to issue a permit to an
applicant. o

14-23-5. Events; filings; notice; prohibitions. Es-
tablishes requirements for permit holder to sell and-
serve alcoholic liquor at locations that are not licensed
premises. : ‘ :

14-23-6. Refund upon voluntary cancellation. Pro-
vides no refund for cancellation of a permit or event.

14-23-7. Employees; registration of same; those
prohibited. Defines criteria for individuals employed
by the temporary permit holder who will be involved
in the mixing, selling, serving or dispensing of alco-
holic liquor.

'14-23-8. Purchase of alcoholic liquor and'kcereal

‘malt beverages; requirements and restrictions.

thereon. Permits purchase of alcoholic liquor only
from a retailer and restricts delivery of alcoholic liquor
from a retailer. ‘ _

' 14-23-9. Permit holder’s responsibility for conduct
of event. Makes permit holder responsible for any
violation of rules and regulations by employees or
other persons under contract with the permit holder in
connection with an event.

14-23-10. Storage of liquor. States requireménts of

' 14-23-11. Removal of liquor from event premises
prohibited. Prohibits removal of alcoholic liquor pur-
chased for consumption from the premises of an event.

14-23-12. Nontaxed liquor and refilling of contain-
ers prohibited. Prohibits refilling original alcoholic
liquor containers by permit holders and states re-
quirements for bottles brought onto the event prem-

‘ises by individuals.

14-23-13. Cereal malt beverages sale allowed. Es-
tablishes requirements for sale of cereal malt bever-
ages. i , A

JOHN A. LAMB
. Director, Division of ga
" Alcoholic Beverage Control

Doc. No. 005459
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(Published in the KANSAS REGISTER, May 28, 1987.).

NOTICE OF REDEMPTION
Labette County, Kansas
- Single Family Mortgage Revenue Bonds
© 1980 Series A

Notlce is hereby given that pursuant to Section 3.01
of the Trust Indenture dated as of January 1, 1980,

$500,000 principal amount of the bonds are called for

redemption July 1, 1987 at the redemption price of 100

percent of the prmcxpal amount being redeemed plus

accrued interest thereon to the redemption date.
The serial numbers of the bearer bonds to be re-

‘deemed are as follows: -

" Due January 1, 1992:

~~Cusip 505395-AT

Due January 1, 1988: 348
Cusip 505395-AH
Due January 1, 1989; 431
Cusip 505395-A]

Due January 1, 1990: 532
Cusip 505395-AK :

-~ Due January 1, 1991:
‘Cusip 505395-AL

562, 607

684, 736
Cusip 505395-AM

" Due January 1, 1993: 753, 810
Cusip 505395- AN .

Due January 1, 1994: 881, 943
Cusip 505395-AP

. Due January 1, 1995:
Cusip 505395-. AQ

Due January 1, 1996: 1128, 1176, 1229
Cusip 505395-AR

Due January 1, 1997:
- Cusip 505395-AS

" Due January 1, 1998:

1029, 1100

1318, 1372, 1424
1446, 1503, 1562

Due January 1, 1999: 1667, 1732, 1801
Cusip 505395-AU .

.Due January 1, 2000:
Cusip 505395-AV

Due January l 2011 (Cusip 505395-AW)

1840, 1895, 1961, 2016

2052 2923 3770 4605 5446
2110 2989 3834 4677 = . 5516
2172 3044 3898 4732 5577
2244 3104 3949 - 4789 5633
2304 .3186 4008 4851 . 5690 -
2357 3246 4067 4915 5747
2419 3311 4124 4972 - 5805
2477 3367 4182 - 5034 5859
2545 3426 4249 . 5091 5914
2632 3482 4310 5152 5972
2694 3535 4369 5209 - 6030

-~ . 2755 3593 4430 5271 6088
: 2813 3656 4487 5334 . 6152
2867 - 3713 4549 5389 6210

The serial numbers of the registered bonds to be
partially or fully redeemed. in the amounts described
below are as follows:

. Due January 1, 2011:

Cusrp 505395-AW
Reglstered Bond Number
R159

Amount Called
5,000

Payment of the redemption price of the bearer
bonds and regrstered bonds to be redeemed will be
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made at Security Bank of Kansas Clty, One Security
Plaza, Kansas City, KS 66117.

Notice is hereby given that on and after July 1, 1987,
interest on the bonds hereby called for redemphon
shall cease to accrue.

Security Bank of Kansas Clty, Kansasv
: Trustee

Doc. No. 005454

(Published in the KANSAS REGISTER, May 28,} 1987.)

NOTICE OF BOND SALE
' $1,800,000 g
Unified School District 244 :
- Coffey County, Kansas (Burlington)
General Obligation Bonds -
Series 1987 '

Sealed Bids

Sealed bids for the purchase of $1, 800 000 pr1n01pal
amount of general obligation bonds, Senes 1987, of
Unified School District 244, Coffey County, Kansas,
hereinafter described, will be received by the under—
signed, clerk of Unified School District 244, on behalf
of the district at the office of the Board of Educatlon
200 S. 6th, Burlington, Kansas, until 7:30 p.m: C.D.T.
on Monday, June 8, 1987. All bids will be’ publicly
opened and read at said time and place and will be
acted upon by the district immediately thereafter. No
oral or auction bids will be considered.

Bond Details

The bonds will consist of fully registered bonds
without coupons in denominations of $5,000 or any
integral multiple thereof. The bonds will. be dated
June 1, 1987, and will become due ser1ally on No-
vember 1 in the years as follows: -

Prineipal Amount Maturity Date. .
$875,000 - . 1989
925,000 1990

The bonds will bear interest at rates to be deter-
mined when the bonds are sold as hereinafter pro-
vided, which interest will be payable semiannually on
May 1 and November 1 in each year, begmmng on
May 1, 1988.

Place of Payment and Bond Begistraﬁoh ' N

The principal of and interest on the bonds will be
payable in lawful money of the United States of
America by check or draft of the Kansas State Trea-
surét, Topeka, Kansas (the paying agent and bond
registrar); The principal of the bonds will be payable
at maturity to the registered owners upon presentation
and surrender of the bonds at the office of the paying
agent. Interest on the bonds will be paid by check or
draft mailed by the paying agent to the persons in
whose names the bonds are registered on the regis-
tration books maintained by the bond registrar at the
close of business on the record date for such interest,
which shall be the 15th day (whether or not a busmess
day) of the calendar month next precedmg such mter-
est payment dates.

The district will pay for the fees of the bond regis-
trar for registration and transfer of the bonds and will

(continued)
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also pay for printing a reasonable supply of registered
bond blanks. Any additional costs or fees that might be
incurred in the secondary market, other than fees of
the bond registrar, will be the responsibility of the
‘bondowners. ' \

Redemption of Bonds Prior to Maturity -
The Series 1987 bonds shall mature without option
of redemption prior to maturity. - S

Conditions of Bids :

Proposals will be received on the bonds bearing
such rate or rates of interest as may be specified by the
bidders; subject to the following conditions: The same
rate shall apply to all bonds of the same maturity. Each
interest rate specified shall be a multiple of 1/8 or 1/20
of 1 percent. No interest rate shall exceed a rate equal
to the 20 bond index of tax-exempt municipal bonds
published by Credit Markets in New York, New York,
on the Monday next preceding the day on which the
bonds are sold, plus 2 percent. The difference be-
tween the highest rate specified and the lowest rate
specified shall not exceed 1.5 percent. No bid of less
than the principal amount of the bonds and accrued
interest will be considered. Each bid shall specify the
total interest cost to the district during the life of the
bond issue on the basis of such bid, the premium, if
- any, offered by the bidder, and the net interest cost to
the district on the basis of such bid. Each bid shall also
specify the average annual net interest rate to the
district on the basis of such bid. Bidders shall specify
in the bid form the prices (exclusive of accrued inter-
est), expressed as a dollar price, at which the bidder
intends that each maturity amount of the bonds shall
be initially offered to the public (the initial reoffering
prices). o ‘ .

Basis of Award

The award of the bonds will be made on the basis of
the lowest net interest cost to the district, which will
be determined by subtracting the amount of the pre-
mium bid, if any, from the total interest cost to the
district. If there is any discrepancy between the net
interest cost and the average annual net interest rate

specified, the specified net interest cost shall govern -

and the interest rates specified in the bids shall be
- adjusted accordingly. If two or more proper bids pro-
viding for identical amounts for the lowest net interest
cost are received, the district shall determine which

“bid, if any, shall be accepted, and its determination

shall be final. The district reserves the right to reject
any and all of the bids and to waive any irregularities.

Authorization, Purpose and Security for the Bonds
 The bonds are being authorized and issued to per-
manently finance the acquisition, construction, fur-
nishing and equipping of a recreational and sports
facility together with all things necessary and inci-
dental thereto. The bonds will be general obligations
of the district payable from ad valorem taxes which
may be levied without limitation upon all the taxable
tangible property, real and personal, within the terri-
torial limits of the district. ‘ :

Internal Revenue Code of 1986
. The Internal Revenue Code of 1986 was signed into
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law by the President of the United States on October
292, 1986. The provisions of the code regarding obliga-
tions of state and local units of government are gener-
ally effective for obligations such as the bonds issued
after August 31, 1986. Certain of thése provisions
impose requirements on the district which must be
met subsequent to the issuance of the bonds by the
district and, as a result, the district will and does
hereby covenant that it will diligently undertake those
steps necessary to maintain the tax-exempt status of
the bonds. The district’s failure to comply with such

‘requirements could adversely affect the tax-exempt

status of the bonds. Purchasers of the bonds should be
aware that should the bonds lose their status as tax-
exempt obligations as a result of the district’s failure to .
comply with such requirements, the bonds are neither
callable nor will the rate of interest on the bonds be
adjusted to reflect such circumstances. ,

The code includes interest on tax-exempt obliga-
tions, such as the bonds, in the adjusted net book
income of certain corporations for taxable years be-
ginning after December 31, 1986, and includes,

. through 1989, in the calculation of alternative min-

imum taxable income one-half of the excess of a cor-
poration’s adjusted net book income over its alterna-
tive minimum taxable income (determined without
regard to this adjustment and prior to reduction for
certain net operating losses). After 1989, the use of

. “book income” will be replaced by “adjusted current

earnings,” with certain other adjustments. Further-
more, Section 59A of the code, as added by the Su-
perfund Amendments and Reauthorization Act of
1986, provides for a new environmental tax generally
based on corporate alternative minimum taxable in-
come. The amount of the tax is equal to 0.12 percent of
the excess of alternative minimum taxable income,
without regard to net operating losses and the deduc-
tion for this tax, over $2 million. The environmental
tax is imposed whether or not the taxpayer is subject to
the alternative minimum tax. The environmental tax,
which is effective for taxable years beginning after
December 31, 1986, may subject certain bondowners
to additional taxation for interest earned on the bonds.
The code also requires property and casualty insur-
ance companies, for taxable years beginning on or

after January 1, 1987, to reduce the amount of their -

deductible underwriting losses by a percentage of the
amount of tax-exempt interest received or accrued on
obligations acquired after August 7, 1986.

With the exception of certain “qualified tax-exempt
obligations,” the code provides that banks and thrift
institutions may not deduct any portion of the interest
cost of purchasing or carrying tax-exempt obligations
such as the bonds if such interest cost is incurred in
taxable years ending after December 31, 1986, with

respect to obligations acquired after August 7, 1986.In

accordance with such requirements, the district in-
tends to designate the bonds as “qualified tax-exempt
obligations™ of Section 265 of the code. ‘

Delivery and Payment o ; o
The district will pay for printing the bonds and will
deliver the bonds, without cost to the successful bid-
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der, properly prepared, executed and registered, on or
about July 15, 1987, at such bank or trust company in
the state of Kansas or Kansas City, Missouri, as may be
specified by the successful bidder. Dehvery else-
where will be made at the expense of the successful
bidder. Said bidder will also be furnished with a
certified transcript of the proceedings evidencing the
authorization and issuance of the bonds and the usual
- closing documents, including a certificate that there is
no litigation pending or threatened at the time of
delivery of the bonds affecting their validity and a
certificate regarding the completeness and accuracy of
the official statement. Payment for the bonds shall be
made in immediately available funds, immediately
subject to use by the district. The denommatlons of
the bonds and the names, addresses and social secur-
ity or taxpayer identification numbers of the registered
owners shall be submitted in writing by the successful
bidder to the bond registrar and the district not later
than 4 p.m. C.D.T. on July 1, 1987. In the absence of
such information, the district will deliver bonds in the
denomination of each maturity registered in the name
of the successful bidder.

The successful bidder shall furnish the district by 4
p.m. C.D.T. on July 1, 1987, a certificate acceptable to
the district’s bond counsel to the effect that (i) the
successful bidder has made a bona fide public offering
of the bonds at the initial reoffering prices, and (ii) a
substantial amount of the bonds was sold to the public
(excluding brokers and other intermediaries) at such
initial reoffering prices. Such certificate shall state
that (1) it is made on the best knowledge, information
and belief of the successful bidder and (2) 10 percent
or more in par amount of the bonds of each maturity
was sold to the public or at below the initial reoffering
prices (such amount being sufficient to establish the
sale of a “substantial amount” of the bonds).

Good Faith Deposit

Each bid shall be accompanied by a cashier’s or
certified check drawn on a bank located in the United
States of America in the amount of 2 percent of the bid
($36,000) payable to the order of the district to secure
the district from any loss resulting from the failure of
the bidder to comply with the terms of his bid. No
interest will be paid upon the deposit made by the
successful bidder. Said check shall be returned to the
bidder if his bid is not accepted. If a bid is accepted,
said check shall be held by the district until the bidder
shall have complied with all of the terms and condi-
tions of this notice, at which time said check shall be
returned to the successful bidder or deducted from the
purchase price at the option of the district. If a bid is
accepted but the district shall fail to deliver the bonds
to the bidder in accordance with the terms and condi-
tions of this notice, said check shall be returned to the
bidder. If a bid is accepted but the bidder defaults in
the performance of any of the terms and conditions of
this notice, the proceeds of such check will be re-
tained by the district as and for liquidated damages.

CUSIP Numbers
CUSIP identification numbers will be printed on
the bonds, but neither the failure to print such number
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on any bond nor any error with respect thereto shall
constitute cause for failure or refusal by the purchaser
thereof to accept delivery of and pay for the bonds in
accordance with the terms of this notice. All expenses
in relation to. the assignment and printing of CUSIP
numbers on the bonds will be paid by the dlstnct

Bid Forms :

All bids must be made on forms Wthh may be
procured from the district clerk. No additions or alter-
ations in such forms shall be made and any erasures
may cause rejéction of any bid. The district reserves

* the right to waive irregularities and to reject any or all

. bids.

Submission of Bids ‘

Bids must be submitted in sealed envelopes ad—
dressed to the undersigned district clerk and marked
“Proposal for the Purchase of General Obligation
Bonds.” Bids may be submitted by mail or delivered
in person to the undersigned at Unified School Dis-
trict 244, Administrative Office, 200 S. 6th, Burlington,
KS 66839 and must be recelved by the unders1gned
prior to 7:30 p.m. C.D.T. on Monday, June 8, 1987 :

Official Statement

Upon the sale of the bonds, the district will adopt an
official statement in substantlally the form as the pre-
liminary official statement, subject to minor amend:
ments and supplementatlon Copies of ‘the dlstncts .
preliminary official statement relating to the bonds
may be obtained from the district clerk or the distriét’s
financial adviser, Ranson & Company, Inc., Suite 610
120 S. Market, Wichita, KS 67202, Upon request, a
reasonable number of copies of the official statement
will be made available to the successful bidder with--
out charge. Additional copies may be’ obtamed a’t the ‘
expense of such bidder. Q.

Assessed Valuation and Indebtedness

The total assessed valuation of the taxable tanglble
property within the district (including motor vehicle
valuation) for the year 1986 is $453,817,977. The total
general obligation bonded indebtedness of the dis-
trict, at the date hereof, including th1s proposed 1ssue
of bonds is $3,780,000.

Addltlonal copies of this notice of bond sale or
further information may be received from the dlstnct

Dated May 11, 1987.

‘ UNIFIED SCHOOL DISTRIGT 24;4
COFFEY COUNTY, KANSAS (BURLINGTON)
Carol Lew1s District Clerk

N - 200 S. 6th

'P.O. Box D:

Burlington, KS 66839

(316) 364 8478

Doc. No. 005422
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(Published in the KANSAS REGISTER, May 28, 1987.)

NOTICE OF BOND SALE
City of Sabetha
Nemaha County, Kansas
General Obligation Internal Improvement Bonds
" Series A, 1987

Pursuant to K.S.A. 1986 Supp. 10-106, the city of
Sabetha, Nemaha County, Kansas, will receive sealed
bids in the city commission’s office, City Hall, 805
Main, P.O. Box 187, Sabetha, KS 66534, until 6 p.m.
C.D.T. on Monday, June 15, 1987, for $317,867.06 par
value general obligation internal improvement bonds,
Series A, 1987, of the city, at which time and place
such bids shall be publicly opened. No oral or auction
bids will be considered. : ’

Details of the Bonds ,

The Series A, 1987 bonds will be dated as of June 1,
1987, and shall mature on October 1 in each of the
years and in the amounts set forth below. Such bonds
shall consist of fully registered certificated bonds each
in the denomination of $5,000 or integral multiples
thereof, with the exception of one bond in the amount
of $7,867.06, not exceeding the principal amount of
bonds maturing in each year. Interest will be payable
semiannually, commencing April 1, 1988, and each
October 1 and April 1 thereafter. The principal and
premium, if any, on the bonds shall be payable in
lawful money of the United States of America at the
principal office of the Kansas State Treasurer (the
paying agent and bond registrar) to the registered
owners thereof upon presentation of the bonds for
payment and cancellation. Interest on the bonds shall
be payable in lawful money of the United States of
America to the registered owners appearing on the
books maintained by the bond registrar as of the 15th
day of the month next preceding the interest payment
dates (the record dates). The fees of the bond registrar
" for registration and transfer of the bonds shall be paid
by the city. ,

The bonds will mature serially in accordance with
the following schedule:

Principal Maturity
Maturing \ Date

$ 7,867.06 October 1, 1988
$15,000.00 October 1, 1989
$20,000.00 October 1, 1990
$20,000.00 October 1, 1991
$20,000.00 October 1, 1992
'$20,000.00 October 1, 1993
$20,000.00 QOctober 1, 1994
$20,000.00 October 1, 1995
$25,000.00 October 1, 1996
$25,000.00 October 1, 1997
$25,000.00 October 1, 1998
'$25,000.00 October 1, 1999
$25,000.00 October 1, 2000
$25,000.00 October 1, 2001
$25,000.00 October 1, 2002

Redemption of Bonds Prior to Maturity

Bonds maturing in the years 1988 to 1997, inclusive, -

shall become due without option of prior payment. At
the option of the city, bonds maturing in the years
1998 and thereafter may be called for redemption and
payment prior to maturity in whole or in part in in-
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said bonds on a specified date,

verse order of maturity (selection of bonds within the"
same maturity to be by lot by the city in such equitable
manner as it may determine) on October 1, 1997, oron
any interest payment date thereafter at the redemption
prices set forth below (expressed as a percentage 0
the principal amount), plus accrued interest to re-
demption date: |
Redemption

Redemption
Dates Price
1997-2001 102%

Whenever the city is to select the bonds for the
purpose of redemption, it shall, in the case of bonds in
denominations greater than $5,000, if less than all of
the bonds then outstanding are to be called for re-
demption, treat each $5,000 of face value of each such
fully registered bond as though it were a separate
bond of the denomination of $5,000. P

If the city shall elect to call any bonds for redemp-

"tion and payment prior to maturity thereof, the city

shall give written notice of its intention to call and pay
said notice to ‘be
mailed by United States registered or certified ‘mail
addressed to the registered owner of said bonds, the
Kansas State Treasurer, Topeka, Kansas, and to the
manager or managers of the underwriting account

;@

making the successful bid, each of said notices to be =
mailed ot less than 30 days prior to the date fixed for

redemption. If any bond be called for redemption and
payment as aforesaid, all interest on such bonds shall’
cease from and after the date for which such call is
made, provided funds are available for its payment at
the price hereinbefore specified. o

Interest Rates ' S
Proposals will be received on the bonds bearing .
such rate or rates of interest as may be specified by the
bidder. The same rate shall apply to all bonds of the
same maturity. Each interest rate shall be in an even
multiple of 1/8 or 1/20 of 1 percent. The difference
between the highest and lowest interest rate shall not
exceed 2 percent. No interest rate shall exceed: the
maximum interest rate allowed by Kansas law, said
rate being the 20 bond index of tax-exempt municipal
bonds published by Credit Markets in New York, New
York, on the Monday next preceding the day on which
the bonds are sold, plus 2 percent, and no bid of less .
than par and accrued interest will be considered. Bids '

for less than the entire issue of bonds will not be

considered.

Bid Form and Good Faith Deposit L
Each bid shall be accompanied by a good faith

deposit in the form of a cashier’s or certified check in

* the amount of $6,357.34 made payable to the order of

the city. In the event a bidder whose bid is accepted
shall fail to carry out his contract of purchase, the
amount of said deposit shall be retained by the city as-
liquidated damages. The checks of unsuccessful bid-
ders will be returned promptly. S

Award of Bids. : . o
The sealed bids for the bonds shall be opened

publicly and only at the time and place specified in

this notice, and the bonds will be sold to the best
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bldder The city reserves the right to reject any and all
of the bids and to waive any irregularities. The bonds
will be awarded to the bidder whose proposal results
in the lowest net interest cost to the city, and the net

interest cost will be determined by deducting the -

amount of any premiums paid from the aggregate
amount of interest upon all of the bonds from their

date‘until their respective maturities. In the event -

more than one bid is received at the same net interest
cost, the unsuccessful bidder will be selected by lot

Delwery of the Bonds

The bonds, duly printed, executed and registered,

w111 be furmshed and paid for by the city, and the
bonds will be sold sub_]ect to the unqualified approv-
ing opinion of Fred W. Rausch, Jr., bond counsel,
Topeka, Kansas. The cost of said legal opinion will be
paid by the city. The numbers, denominations of the
bonds and the name of the initial registered owners to
be initially printed on the bonds shall be submitted in
writing by the successful bidder to the bond registrar
not later than July 3, 1987. The purchaser will be
furnished with a complete transcript of proceedings
evidencing the authorization and issuance of the

- bonds and the usual closing proofs, which will include

a certificate that there is no litigation pending or
- threatened at the time of delivery of the bonds affect-

: lng their vahdlty Payment for the bonds will be made

in immediately available funds. Delivery of the bonds
will be made to the successful bidder on or about July
31,1987, at any bank in the state of Kansas or Kansas
City, Missouri, at the expense of the city. Delivery
elsewhere will be made at the expense of the pur-
chaser.

Authority and Security for the Bonds

The bonds are being used pursuant to the provisions
of K.S.A, 12-6a01 et seq. The bonds will be general
obligations of the city, payable as to both principal and

interest from special assessments levied against prop-

erty especially benefited by the construction of certain
street, water and sidewalk improvements, and from ad
valorem taxes which may be levied without limitation
as to rate or amount on all the taxable tanglble prop-
erty within the city.

Purpose of Issue

The bonds are being issued for the purpose of con-
structing certain street, water and sidewalk improve-
ments in said city.

CUSIP Identification Numbers ‘

It is anticipated that CUSIP identification numbers
will be printed on certificated bonds or assigned to
uncertificated bonds, but neither the failure to print
such number on any bond nor any error with respect
thereto shall constitute cause for failure or refusal by
the purchaser thereof to accept delivery of and pay for
the bonds in accordance with the terms of the suc-
cessful bid and this notice of bond sale. All expenses
in relation to the assignment and printing of CUSIP
numbers on the bonds will be paid for by the city.

Legal Opinion and Tax Exemption ;
The bonds will be sold subject to the legal opinion
of Fred W, Rausch Jr., Topeka, Kansas, bond counsel,
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whose appreving legal opinion as to the —validity of ;the
bonds will be furnished and paid for by the city,

.printed on the bonds and delivered to the successful

bidder as and when the bonds are delivered.

On October 22, 1986, the Tax Reform Act of 1986
became effective, which act redesignates the Internal
Revenue Code of 1954 as the Internal Revenue Code
of 1986. The 1986 code imposes certain additional
requirements and restrictions which must be met

subsequent to the issuance of state and local govern-
‘ment obligations in order to maintain the exemption

from federal income taxation of the interest on such
obligations. The city will covenant in the bond ordi-.
nance to comply with the provisions of the Act and to
take all action as may be necessary to comply with the
Act and all applicable future law to preserve the tax-
exempt status of the bonds, to the extent such actions
can be taken by the city. In the opinion of Fred W.-
Rausch, Jr., Topeka, Kansas, bond counsel, under ex- -
isting law, statutes, regulations, rulings and judicial
decisions, assuming continued compliance by the city
with the terms of the bond ordinance, the bonds are
exempt from intangible personal property taxes levied.
by Kansas counties, cities or townships, and the inter-
est on the bonds is exempt from federal income taxa-
tion except as follows: :
‘(a) For taxable years beginning in the yedrs 1987,
1988 and 1989, the interest on the bonds will be
included in the adjusted net book income of corpo-
rations. For purposes of computing the corporate
alternative minimum tax, a corporation’s alternative
minimum taxable income must be increased by 50 -
percent of the amount by which such corporation’s
adjusted net book income exceeds such corpora-
tion’s alternative minimum taxable income (deter-
mined without regard to this adjustment or the
alternative tax net operating loss deduction). For
taxable years beginning after 1989, the use of “book
income” will be replaced by “adjusted current
earnings,” and “50%” will be replaced by “75%.” .
(b) For taxablé years beginning after December 31,
1986, property and casualty insurance companies
will be required to reduce their deduction for losses
incurred on insurance contracts by 15 percent of the -
amount of interest received or accrued on tax-ex-
empt obligations acquired after August 7, 1986,
including the bonds.
~ (c) For taxable years endmg after December 31,
1986, banks.and thrift institutions will be unable to
deduct any portion of their interest expenses allo-
cable to purchasing and carrying tax-exempt obli-
gations acquired after August 7, 1986, including the
“bonds. :
H.R. 2005, the Superfund Amendments and
Reauthonzatlon Act of 1986, which was enacted on
October 17, 1986, includes among its provisions the
imposition of a new environmental tax. Calculation of
the tax is to be based generally on a percentage of the
corporate alternative minimum taxable income as de-

- fined in the 1986 code which would include interest .

on tax-exempt obligations, including the bonds. The
amount of tax isto be based generally on a percentage
(continued)
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of the corporate alternative minimum taxable income
as defined in the 1986 code which would include
interest on tax-exempt obligations, including the
bonds. The amount of tax is equal to 0.12 percent of
excess of the alternative minimum taxable income

(without regard to net operating losses and the de-

duction for the environmental tax) over $2 million.
The environmental tax is imposed whether or not the

taxpayer is subject to the alternative minimum tax, but .

is deductible from gross income. The environmental
tax is effective for taxable years beginning after 1991.
The imposition of this environmental tax could result
in additional taxation of interest on the bonds for
certain bondowners. ~

Qualified Tax-Exempt Obligations

The Tax Reform Act of 1986 provides that banks and
thrift institutions would be unable to deduct any por-
tion of the interest cost of purchasing or carrymg
tax-exempt obligations (with certain exceptions) if
such interest costs are incurred in taxable years end-
ing after December 31, 1986, with respect to bonds
acquired after August 7, 1986. The Act provide's that
certain “qualified tax-exempt obligations™ as defined
in Section 902(b}(3) will be treated as having been
acquired on August 7, 1986. The city will covenant to
take such actions as are necessary to designate the
Series A, 1987 bonds as “qualified tax-exempt obliga-
tions” described above. The city does not intend to

issue bonds in excess of $10,000,000 in calendar year
1987.

Assessed Valuation
Assessed valuation for the city of Sabetha, Nemaha
County, Kansas, for the year 1987, is as follows:

Equalized assessed valuation of taxable
tangible property ......... ... ... oo i $6,916,745.00

Tangible valuation of motor vehicles ............ $1,707,583.86
Equalized assessed tangible valuation for
computation of bonded debt limitations . .......$8,624,328.86

Bonded Indebtedness

The total bonded indebtedness of the city, at the
date hereof, including this $317,867.06 issue, is
$2,270,367.06.

Bond Rating
. The city does not intend to apply for a rating of
these bonds.

Additional Information .

Additional copies of this notice of sale and further
information may be received from the office of the
Sabetha City Clerk, P.O. Box 187, Sabetha, KS 66534,
or from Fred W. Rausch, Jr., Bond Counsel, Suite 201,
220 S.W. 33rd, Topeka, KS 66611.

Dated May 18, 1987.

THE CITY OF SABETHA, KANSAS
By Maurine Reid

City Clerk -

Doc. No. 005449
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NOTICE OF BOND SALE
- $196,644.08
"City of Pittsburg, Kansas
General Obligation Bonds
Series 1987
(Street and Sewer Improvements)

Sealed Bids . o
Sealed bids for the purchase of $196 644.08 ercl-
pal amount of general obligation bonds, Series 1987
(street and sewer improvements), of the city herein-
after described will be received by the undersigned,
city clerk of the city of Pittsburg, Kansas, on behalf of
the governing body of the city at City Hall, 201 W. 4th,
Pittsburg, until 5 p.m. C.D.T. on Tuesdayx, June 9,
1987. All bids will be publicly opened and read at 7
p.m. C.D.T. at the City Hall and will be acted upon by

Cp

R

the city immediately thereafter. No oral or auction

bids will be cons1dered

Bond Details

The bonds will consist of fully reglstered bonds
without coupons in the denominations of $5,000 (ex-
cept one bond in the amount of $6,644.08) or any
integral multiple thereof. The bonds will be dated

July 1, 1987, and will become due serlally on- Sep— »

tember 1 in the years as follows:

Year Prmclpal Amount ’
1988 ©$16,644.08 -
1989 20,000.00 -
1990 20,000.00
1991 20,000.00

1992 - 20,000.00

1993 20,000.00 .
1994 . 20,000.00
1995 - 20,00000 .
1996 20,000.00 ‘-
1997 2000000”" ‘

The bonds will bear interest at rates to be deter-
mined when the bonds are sold as hereinafter pro-
vided, which interest will be payable semlannualIy on
March 1 and September 1 in each year, begmmng on
March 1, 1988. .

Place of Payment and Bond Reglstratlon
The princi al of and interest on the bonds w1ll be
payable in lawful money of the United -States of

. America by check or draft of the Kansas State Trea-

surer, Topeka, Kansas (the paying agent and bond
reglstrar) The principal of the bonds will be payable
at maturity to the registered owners upon presentation
and surrender of the bonds at the office of the paying
agent. Interest on the bonds will be paid by check or
draft mailed by the paying agent to the persons in
whose names the bonds are registered on the regis-

“tration books maintained by the bond registrar at the

close of business on the record date for such interest,
which shall be the 15th day (whether or not a business
day) of the calendar month next precedmg such inter-
est payment dates.

The city will pay for the fees of the bond reglstrar for
registration and transfer of the bonds and will also pay
for printing a reasonable supply of registered bond
blanks. Any additional costs or fees that might be
incurred in the secondary market, other than fees of
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the bond reglstrar will be the responsibility of the
bondholders.

Redemption of Bonds Prior to Maturlty
The bonds are not subject to redemption prior to
their stated maturities.

Conditions of Bids

Proposals will be received on the bonds bearing
such rate or rates of interest as may be specified by the
bidders, subject to the following conditions: The same
rate shall apply to all bonds of the same maturity. Each
interest rate specified shall be a multiple of 1/8 or 1/20
of 1 percent. No interest rate shall exceed a rate equal

to the 20 bond index of tax-exempt municipal bonds

published by Credit Markets in New York, New York,

~ on the Monday next preceding the day on which the

bonds are sold, plus 2 percent. The difference be-
tween the hlghest rate specified and the lowest rate
specified shall not exceed 1.5 percent. No supple-

' mental interest payments will be authorized. No bid of

less than the principal amount of the bonds and ac-
crued interest will be considered. Each. bid shall

specify the total interest cost to the city during the life

of the bond issue on the basis of such bid, the pre-
mium, if any, offered by the bidder, and the net
interest cost to the city on the basis of such bid. Each
bid shall also specify the average annual net interest
rate to the city on the basis of such bid. Bidders shall
specify in the bid form the prices (exclusive of accrued
interest), expressed as a dollar price, at which the
bidder intends that each maturity amount of the bonds
shall be initially offered to the pubhc (the initial

" reoffering prices).

Basis of Award

The award of the bonds will be made on the basis of
the lowest net interest cost to the city, which will be
determined by subtracting the amount of the premium

- bid, if any, from the total interest cost to the city. If

there is any disc¢repancy between the net interest cost
and the average annual net interest rate specified, the
specified net interest cost shall govern and the interest
rates specified in the bid shall be adjusted accord-
ingly. If two or more proper bids providing for identi-
cal amounts for the lowest net interest cost are re-
ceived, the city shall determine which bid, if any,
shall be accepted, and its determination shall be final.

Authorization, Purpose and Security for the Bonds

The bonds are being authorized and issued to per-
manently finance various street and sewer improve-
ments in the city. The bonds will be general obliga-
tions of the city payable as to both principal and
interest in part from special assessments levied upon

specially benefited property and, if not so paid, from

ad valorem taxes which may be levied without limita-,

tion upon all the taxable tangible property, real and
- personal, within the territorial limits of the city. The‘
balance of the principal of and interest on the bonds is

payable from ad valorem taxes which may be levied,
without limitation as to rate or amount on all the
taxable tangible property, real and personal, within
the territorial limits of the city.
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Internal Revenue Code of 1986

The Internal Revenue Code of 1986 was signed into
law by the President of the United States on October
22, 1986. The provisions of the code regarding obliga-
tions of state and local units of government are gener-
ally effective for obligations such as the bonds issued
after August 31, 1986. Certain of these provisions
impose requirements on the city which must be met
subsequent to the issuance of the bonds by the city
and, as a result, the city will and does hereby covenant
that it will dxhgently undertake those steps necessary
to maintain the tax-exempt status of the bonds. The
city’s failure to comply with such requirements could
adversely affect the tax-exempt status of the bonds.
Purchasers of the bonds should be aware that should
the bonds lose their status as tax-exempt obligations as
a result of the city’s failure to comply with such re-
quirements, the bonds are neither callable nor will the
rate of interest on the bonds be adjusted to reflect such
circumstances.

The code includes interest on tax-exempt obliga-
tions, such as the bonds, in the adjusted net book
income of certain corporations for taxable years be-
ginning after December 31, 1986, and. includes,
through 1989, in the calculation of alternatlve min--
imum taxable income one-half of the excess of a cor-
poration’s adjusted net book income over its alterna-
tive minimum taxable income (determined without
regard to this adjustment and prior to reduction for
certain net operating losses). After 1989, the use of
“book income” will be replaced by “adjusted current
with certain other adjustments. Further-
more, Section 59A of the code, as added by the Su-
perfund Amendments and Reauthorization Act of
1986, provides for a new environmental tax generally
based on corporate alternative minimum taxable in-
come. The amount of the tax is equal to 0.12 percent of
the excess of alternative minimum taxable income,
without regard to net operating losses and the deduc-
tion for this tax, over $2 million. The environmental
tax is imposed whether or not the taxpayer is subject to
the alternative minimum tax. The environmental tax;
which is effective for taxable years beginning after
December 31, 1986, may subject certain bondowners
to additional taxation for interest earned on the bonds.

The code also requires property and casualty insur-
ance companies, for taxable years beginning on or -
after January 1, 1987, to reduce the amount of their
deductible underwriting losses by a percentage of the
amount of tax-exempt interest received or-accrued on
obligations acquired after August 7, 1986.

' With the exception of certain “qualified tax-exempt
obligations,” the code provides that banks and thrift
institutions may not deduct any portion of the interest
cost of purchasing or carrying tax-exempt obligations
such as the bonds if such interest cost is incurred in
taxable years ending after December 31, 1986, with
respect to obligations acquired after August 7, 1986.
The city does intend to designate the bonds as “qual-

‘ified tax-exempt obligations” under Section 265 of the

code.

(continued)
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Legal Opinion «
The bonds will be sold subject to the legal opinion
of Nichols and Wolfe Chartered, Topeka, Kansas,
bond counsel, whose approving legal opinion as to the
validity of the bonds will be furnished and paid for by
the city, printed on the bonds and delivered to the
- successful bidder when the bonds are delivered. Said

opinion will also state that in the opinion of bond
- counsel, assuming continued compliance by the city
with the provisions of the ordinance. authorizing the
issuance of the bonds and the code, under existing
~ law, the interest on the bonds is exempt from federal
income taxation.

Delivery and Payment '

The city will pay for printing the bonds and wil
deliver the bonds, without cost to the successful bid-
der, properly prepared, executed and registered, on or
prior to July 9, 1987, at such bank or trust company in
the contiguous United States of America as may be
specified by the successful bidder. Said bidder will
also be furnished with a certified transcript of the
proceedings evidencing the authorization and is-
suance of the bonds and the usual closing documents,
including a certificate that there is no litigation pend-
ing or threatened at the time of delivery of the bonds
affecting their validity and a certificate regarding the
completeness and accuracy of the official statement.
Payment for the bonds shall be made in federal re-
serve funds, immediately subject to use by the city.
The denominations of the bonds and the names, ad-
dresses and social security or taxpayer identification
numbers of the registered owners shall be submitted
in writing by the successful bidder to the city and

bond registrar not later than 4 p.m. C.D.T. on July 1,

1987. In the absence of such information, the city will
deliver bonds in the denomination of each maturity
registered in the name of the successful bidder.

The successful bidder shall furnish the city by 4
p.m. C.D.T. on July 1, 1987, a certificate acceptable to
the city’s bond counsel to the effect that (i) the suc-
cessful bidder has made a bona fide public offering of
the bonds at the initial reoffering prices, and (ii) a
substantial amount of the bonds was sold to the public
(excluding brokers and other intermediaries) at such
initial reoffering prices. Such certificate shall state
that (1) it is made on the best knowledge, information
and belief of the successful bidder and (2) 10 percent
or more in par amount of the bonds of each maturity
was sold to the public at or below the initial reoffering
prices (such amount being sufficient to.establish the
sale of a “substantial amount” of the bonds).

" Good Faith Deposit
Each bid shall be accompanied by a cashier’s or
certified check drawn on a bank located in the United
~ States of America in the amount of $3,932.88 payable
to the order of the city to secure the city from any loss
resulting from the failure of the bidder to comply with
the terms of his bid. No interest will be paid upon the
deposit made by the successful bidder. Said check
shall be returned to the bidder if his bid is not ac-
cepted. If a bid is accepted, said check shall be held
by the city until the bidder shall have complied with

© Kansas Secretary of State, 1987

all of the terms and conditions of this notice, at which
time said check shall be retirned to the successful
bidder or deducted from the purchase price at the
option of the city. If a bid is accepted but the city shall
fail to deliver the bonds to the bidder in accordance
with the terms and conditions of this notice, said
check shall be returned to the bidder. If a bid is
accepted but the bidder shall default in the perform-
ance of any of the terms and conditions of this notice,
the proceeds of such check will be retained by the city
as and for liquidated damages. :

CUSIP Numbers

CUSIP identification numbers will be printed on
the bonds, but neither the failure to print such number
on any bond nor any error with respect thereto shall
constitute cause for failure or refusal by the purchaser
thereof to accept delivery of and pay for the bonds in
accordance with the terms of this notice. All expenses
in relation to the assignment and printing of CUSIP
numbers on the bonds will be paid by the city. =
Bid Forms - '

All bids must be made on forms which may be
procured from the city clerk. No additions or alter-
ations in such forms shall be made and any erasures

_ may cause rejection of any bid. The city reserves the

right to waive irregularities and to reject any or all-
bids. ‘ : ‘
Submission of Bids ,

Bids must be submitted in sealed envelopes ad-
dressed to the undersigned city clerk and marked
“Proposal for the Purchase of General Obligation
Bonds.” Bids may be submitted by mail or delivered
in person to the undersigned at City Hall and must be
received prior to 5 p.m. C.D.T. on Tuesday, June 9,
1987. ' ' '

Official Statement = - : ~

Upon the sale of the bonds, the city will adopt an
official statement in substantially the form as the pre-
liminary official statement, subject to minor amend-
ments and supplementation. Copies of the city’s pre-
liminary official statement relating to the bonds may:
be obtained from the city clerk or the city’s financial
adviser, George K. Baum & Company, 1004 Baltimore
Ave., Kansas City, MO 64105, (816) 474-1100. Upon
request, a reasonable number of copies of the official
statement will be made available to the successful
bidder without charge. Additional copies may be ob-
tained at the expense of such bidder.

Assessed Valuation and Indebtedness

The total assessed valuation of the taxable tangible
property within the city for the year 1986 is
$44,797,934. The total general obligation bonded in-
debtedness of the city as of the date of the bonds,
including the bonds, is $3,968,344 including, as of the
date of the bonds, temporary notes outstanding in the
principal amount of $773,000, of which $153,000 will
be retired out of the proceeds of the bonds herein
offered for sale. :
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Dated May 22, 1987.

CITY OF PITTSBURG, KANSAS
: Karen K. Garman

City Clerk

City Hall

201 W. 4th

Plttsburg, KS 66762

(316) 231-4100
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Doc. No. 005423
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(Published in the KANSAS REGISTER, May 28, 1987.)

HOUSE BILL No. 2617

AN AcTt concerning the department of corrections; relating to correctional facili-
ties, work release centers, work facilities and prere]ease programs and cen-
-ters; creating certain imprest funds; amending K.S.A. 1986 Supp. 75-3058, as
amended by section'5 of 1987 Senate Bill No. 367, and K.S.A. 1986 Supp.
75-52,117 and repealing the exlstmg sections.

Be it enacted by the Legislature of the State of Kansas:

. Section 1. K.S.A. 1986 Supp. 75-52,117 is hereby amended to
read as follows: 75-52,117. (a) The secretary of corrections is
hereby authorized to establish a prerelease program under
which inmates receive training and other services to better
prepare themselves for release upon parole, conditional release
or discharge from their maximum sentence.

(b) Within the limitations of appropriations available there-
for, the secretary of corrections may establish and operate prere-
lease centers. Each prerelease center shall be used only for:

(1) The housing and confinement of minimum custody in-
mates during the period -preceding their anticipated release
upon parole, conditional release or discharge from their max-
imum sentence;

(2) the housing and confinement of those minimum custody
inmates which the secretary determines are necessary to provide
maintenance and other support services for the operation of the
prerelease center; and

(3) the housing of paroled inmates who would benefit from’

the prerelease program, as- determined by the secretary of ¢ cor-
rections.
{e) At a prerelease center loeated at a state institution oF

fae&lahtbeseemmefeeﬁeeaensmayheuseaﬂdeenﬁﬂe_

not more than 15 minimum eustoedy inmates to
-pfev-lde maintenanece; support and other serviees to that state
institution or facility upon request of the chief administrative
officer of the state institution or facility and appreval by the
seeretary of correetions:

{&) (¢) No minimum custody inmate sentenced for commit-
ting a felony of a higher classification than a class D or E felony
may be housed and confined at any prerelease center until the
inmate has been in minimum custody status for 90 days or more,
except that for good cause the secretary of corrections may make
an exception and may house and confine any such inmate at a
prerelease center for the purpese of partieipating in the prere-
lease program under subseetion (b)),

{e}(d) The prerelease center established at the Winfield state
hospital and training center shall not be used as a work release
center or honer eamp

& (e) The secretary of corrections shall designate a local
advisory committee for each prerelease center composed of
persons who are residents of the community or area where the
prerelease center is located.

3} Atthepfereleese_eeﬂtef-leeatedat%peka;(ﬁThe secre-
tary of corrections may house and confine minimum custody
inmates at prerelease centers, in addition to those specified
under b}2) and (e} subsection (b)(2), to provide
maintenance; support and other services to governmental agen-
cies or nonproﬁt organizations, upon approval of the secretary of
corrections.

(g) The secretary of corrections may extend the limits of

confinement of inmates of prerelease centers to work for any
state agency, federal agency, city, county, school district or
nonprofit organization organized for.charitable purposes if
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such work is in furtherance of public service and public welfare
or charitable objectives within the community. The inmates
shall remain under the legal custody of the secretary of correc-
tions with the actual limits of confinement extended and may be
without actual supervision of correctional officials. Those per-
sons observing, supervising, managing, controlling and report-
ing back to correctional o {fwmls regarding such inmates in their
work shall be agents of the state and of the secretary of correc-
tions for that purpose only but shall not, solely by reason of the
agency, have law enforcement powers. Compensation of in-
mates working pursuant to this subsection shall be normal
inmate incentive pay rendered to other inmates working within
correctional institutions pursuant to KS.A. 75-5211 and
amendments thereto.

Sec. 2. K.S.A. 1986 Supp. 75-3058, as amended by section. 5
of 1987 Senate Bill No. 367, is hereby amended to read as -

follows: 75-3058. The followmg imprest funds are hereby. es-

tablished for institutions, other units or functions of the depart-
ment of corrections:

Kansas state penitentiary . . ...........vovvueninreninnn.. . $30,000
State industrial reformatory .. ...................... P -25,000
State reception and diagnosticcenter ................. el L 2,000
State correctional-vocational training center. . . ............... . 10,000
Kansas correctional institution at Lansing . . ............... . © 5,000
Toronto honorcamp. .. ......... ... ... ... . 0oL, E 3,000
" El Dorado honorcamp. . ...........c.oo0uuns e e 4,000
Wichita work release center. . . .......................... . 4,000
Winfield prerelease center. . .............. .. .. .. .. e . 10,000
Topeka prerelease center. . . ........coiiivriiiineneninas - 5,000
Ellsworth correctional work facility. .. ........... e ' 10,000
Norton correctiondl facility. .. ................... edieen. 0 10,000
Osawatomie correctional facility. . .................. s 3,000
Topeka work release center at Forbes. . ................ .. 3,000
Topeka state hospital work facility. . . .. .. e 3,000

New Sec. 3. On the effective date of this act, the director of
accounts and reports shall transfer from the state general fund to
the imprest funds created by section 2 an amount equal to the .
specific balance for each of such imprest funds in section 2. -

Sec. 4. K.S.A. 1986 Supp. 75-3058, as amended by section 5
of 1987 Senate Bill No. 367, and K.S.A. 1986 Supp. 75-52,117 are
hereby repealed. ‘

Sec. 5. This act shall take effect and be in force from and
after its publication in the Kansas register.

I hereby certify that the above BILL orlgmated in the HOUSE, and
passed. that body May 1, 1987. .
~ JAMES D. BRADEN
Speaker of the House.
GENEVA SEWARD
* . Chief Clerk of the House.

ROBERT V. TALKINGTON
President of the Senate.

LU KENNEY

- Secretary of the Senate.

APPROVED May 14, 1987.

: MIKE HAYDEN
Governor.

STATE OF KANSAS
Office of Secretary of State -

I, BILL GRAVES, Secretary of State of the State of Kansas, do
hereby certify that the above and foregoing is a correct copy of the
original enrolled bill now on file in my office:. ;

IN TESTIMONY WHEREOF, I have hereunto subscribed
my name and afﬁxed my oﬂimal seal, this 14th day of May,
1987 : ,

BILL-GRAVES

(SEAL) Secretary of State. -

© Kansas Secretary of State, 1987
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HOUSE BILL No. 2607

AN ACT authorizing the state board of regents to sell certain real property in Lyon
cou:i:ty, Kansas; imposing conditions thereon authonzmg dlsposmon of pro-
ceeds

" Be it enacted by the Legislature of the State of Kansas:

Section 1.. (a) The state board of regents is hereby authorized
and empowered, in its discretion and upon determining that the
following sale or exchange and conveyance of real estate would
significantly benefit the economic development of Kansas, Lyon
county and the city of Emporia, Kansas, for and on behalf of the
Emporia state university, to sell and convey all of the rights, title
and interest on all of the following described real estate located
in Lyon county, Kansas, or any part or parts thereof: A tract of
land lying in the northeast Y1 of section 10, township 19 south,
range ‘11 east of the 6th P.M., city of Emporia, Lyon county,
Kansas; more particularly described as follows: From the north-
west corner of the northeast Vs of said section 10, thence easterly
on the north line of the northeast Y4 of said section 10 on 2

-assumed bearing of N 90°00'00” E for a distance of 973.00 feet to
the point of beginning; thence S 00°00'59” W on the east right of
way of Highland Place street for a distance of 1071.56 feet,
thence N 89°57'45" E for a distance of 131.19 feet, thence

. § 00°12'35” W-for a distance of 399.61 feet, thence S 89°48'57" E

- fora distance of 346.39 feet, thence N 00°10'25” W for a distance
of 683.80 feet, thence N 89°49'35” E for a distance of 197.84 feet,
thence N 36°3003”” W on the southwesterly right of way line of

I-35 highway for a distance of 980.04 feet, thence S 90°00'00” W

on the north line of the northeast Y4 of said section 10 for a
distance of 88.60 feet to the point of beginning; such tract
containing 13.14 acres, more or less; subject to easements of
records.

{b) Conveyance of such rights, title and interest in such real
estate shall be executed in the name of the state board of regents
by its chairperson and executive officer. Any proceeds from sale
of such real estate shall be deposited in the state treasury to the
credit of an appropriate account of the restricted fees fund of
Emporia state university. Such proceeds shall be applied to or
utilized for the replacement or relocation of institutional facili-
ties located on such real estate, including the construction or
reconstruction of facilities therefor.

(c) Inthe case of any exchange and conveyance of real estate
under subsection (a), the title of the real estate conveyed to the

state board of regents shall be in the name of Emporia state

university by a deed. No exchange and conveyance of real estate
authorized by this section shall be made or accepted by the state
board of regents until the deeds, titles and conveyances have
been reviewed and approved by the attorney general.

Sec. 2. This act shall take effect and be in force from and
after its publication in the Kansas register.

I hereby certify that the above BILL originated in the HOUSE, and
passed that body April 30, 1987.
4 JAMES D. BRADEN
Speaker of the House.
GENEVA SEWARD
Chief Clerk of the House.

Passed the SENATE May 1, 1987.
R ‘ ROBERT V. TALKINGTON
President of the Senate.

LU KENNEY
Secretary of the Senate.

APPROVED May 14, 1987. .
MIKE HAYDEN
Governor.

STATE OF KANSAS
Office of Secretary of State

I, BILL CRAVES Secretary of State of the State of Kansas, do
hereby certify that the above and foregoing is a correct copy of the
original enrolled bill now on file in my office.

- © Kansas Secretary of State, 1987

IN TESTIMONY WHEREQF, I have heréunto subscribed
my name and affixed my official seal, this 14th day of May,
1987.

BILL GRAVES
(SEAL) Secretary of State. -

{(Published in the KANSAS REGISTER, May 28, 1987.) 0

HOUSE BILL No. 2602

AN ACT authorizing the state board of regents to sell cerl:am real pruperty in
Saline county, Kansas; imposing conditions thereon; authorizing disposition
of proceeds.

Be it enacted by the. Legsslature of the State of Kansas

Section 1. (a) The state board of regents is hereby afuthonzed
and empowered, in its discretion, for and on behalf of the Kansas

F

NEW STATE LAWS

: .

technical institute, to sell and convey all of the rights, title and .

interest in the following described real estate lo¢ated in-Saline
county, Kansas: A tract of land located in section 34, township 14
south, range 3 west of the sixth principal mendlan in Saline
county, Kansas, more particularly described as follows: Begin-
ning at the northeast corner of block 9 of the Schilling subdivi-
sion of Saline county, Kansas; thence south 0 degrees 06 minutes
24 seconds east, a dlstance of 310.00 feet; thence south 89
degrees 53 minutes 36 seconds west, a distance of 360.00 feet;

thence north 0 degrees 06 minutes 24 seconds west, a distarice of
310.00 feet; thence north 89 degrees 53 minutes 36 seconds east,

a distance of 360.00 feet to the point of begmmng said tract
containing 2.56 acres, more or less.

(b) Conveyance of such rights, title and interest in such’ real
estate shall be executed in the name of the state board of regents
by its chairperson and executive officer. Any proceeds from sale
of such real estate shall be deposited in the state treasury to the
credit of an appropriate account of the restricted fees fund of
Kansas technical institute. Such proceeds shall be applied to or
utilized for the construction of institutional facilities on the
campus of the Kansas technical institute. *

- Sec. 2. This act shall take effect and be in force from and
after its publication in the Kansas register. .

I hereby certify that the above BILL originated in the HOUSE and
passed that body April 29, 1987.
JAMES D. BRADEN
Speaker of the House.
GENEVA SEWARD .
Chief Clerk of the House.

Passed the SENATE May 1, 1987.
' ROBERT V. TALKINGTON
President of the Senate.
LU KENNEY
Secretary of the Senate.

APPROVED May 14, 1987.
MIKE HAYDEN
Governor.

STATE OF KANSAS

Office of Secretary of State
I, BILL GRAVES, Secretary of State of the State of Kansas, do
hereby certify that the above and foregoing is a correct copy of the

original enrolled bill now on file in my office.
IN TESTIMONY. WHEREOF, I have hereunto subscribed
- my name and affixed my ofﬁmal seal, this 14th day of May,

1987. .
BILL GRAVES

(SEAL) Secretary of State.
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HOUSE BILL No. 2601

AN AcT authorizing the secretary of state to grant an easement to the city of

- Topeka, Kansas, along the Kansas river for diversion of water; prescribin;
certain conditions; amending section 1 of 1987 House Bill No. 2115 an
repealing the existing section.

- Be'it enacted by the Legislature of the State of Kansas:

Section 1. Section 1 of 1987 House Bill No. 2115 is hereby
amended to read as follows: (a) The secretary of state is hereby
authorized and directed to grant an easement to the city of
Topeka, Kansas, on a tract of land owned by the state of Kansas
along the south and north banks of the Kansas river described as
follows» Commencing at the southwest corner of the northwest
quarter of section 26, township 11 south, range 15 east of the 6th
p-m.; thence on a line 89° 59" 28" along the south line of the
senthwest northwest quarter, a distance of 1305.42 feet to the
southeast corner of government survey lot 4; thence on a line 31°
25’ 19”, a distance of 2,475.90 feet to the point of beginning;

-thence on a line 254° 45’ 25" a distance of 861.04 feet; thence on

a line 311° 43’ 22", a distance of 1,277.83 feet; thence on a line
78° 43’ 22*,-a distance of 1,809.23 feet; thence on a line 169° 23/
29", a distance of 963.02 feet; thence on a line 259° 23’ 29”, a
distance of 170.00 feet to the point of beginning. Less that part of
the above described traet lying northerly of the northerly high
bank of the Kansas river and less that part of such tract lying
southerly of the southerly high bank of the Kansas river..

'(b) Such easement shall be conditioned on the city of Topeka
assuming full responsibility for the use of such easement and
holding the state of Kansas harmless. therefor. Such easement
shall terminate if the land is no longer used for the purpose for
which the easement was granted.. »

(c) The city of Topeka, Kansas, is hereby authorized to ac-
quire the easement described in subsection (a) and to use such
easement for the purpose of locating, constructing, maintaining
and operating diversion works for the appropriation of water and
to assume full responsibility. for such use and hold the state of
Kansas harmless therefor.

Sec. 2. Section 1 of 1987 House Bill No. 2115 is hereby
repealed. .

-Sec. 3. This act shall take effect and be in force from and
after its publication in the Kansas register.

1 hereby certify that the above BILL originated in the HOUSE, and
passed that body April 29, 1987. :
) i JAMES D. BRADEN
) Speaker of the House.
GENEVA SEWARD
Chief Clerk of the House.

Passed the SENATE May 1, 1987. :
‘ ROBERT V. TALKINGTON

President of the Senate.
LU KENNEY
Secretary of the Senate.

APPROVED May 14, 1987.
. ) - MIKE HAYDEN

Governor.

STATE OF KANSAS
Office of Secretary of State
I, BILL GRAVES, Secretary of State of the State of Kansas, do

" hereby certify that the above and foregoing is a correct copy of the

original enrolled bill now on file in my office.
IN TESTIMONY WHEREOF, I have hereunto subscribed
my name and affixed my official seal, this 14th day of May,
1987. .
BILL GRAVES

(SEAL) Secretary of State.
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HOUSE BILL No. 2574

AN ACT concerning state officers and employees; relating to salaries and com-
pensation; authorizing and groviding or certain increases and certain revi-
sions of the classification of and compensation for positions in certain job
classes; making appropriations for the fiscal year ending June 30, 1988, and
atal:1thofgizing certain transfers and adjustments in expenditure limitations

erefor.

Be it enacted by the Legislature of the State of Kansas:
Section 1. (a) The governor is hereby authorized and
directed to modify the pay plan adopted pursuant to section 1 of
chapter 26 of the 1986 Session Laws of Kansas in accordance
with this section and to adopt such pay plan as so modified. The

" existing pay plan shall be modified to provide for an increase of

2% adjusted to the nearest dollar in each monthly step of the
schedule of salary and wage ranges and steps of such pay plan or
the equivalent increase for payroll periods other than monthly.
The pay plan adopted by the governor under this subsection
shall be the pay plan for the classified service under the Kansas
civil service act and shall be effective on the first day of the first
payroll period which is chargeable to the fiscal year ending .on
June 30, 1988, and which ends after December 31, 1987. Such
pay plan shall be subject to modification and approval as pro-
vided under K.S.A. 75-2938 and amendments thereto and to any
enactments of the legislature applicable thereto. L

(b) (1). The governor, in the governor’s discretion, is hereby
authorized to modify or authorize the modification of the salaries
of state officers and employees who are in the unclassified
service under the Kansas civil service act and whose salaries are
subject to approval by the governor under K.S.A. 75-2935b or
75-2935¢ and amendments thereto to provide for an average
increase of 2% adjusted to the nearest dollar for each monthly
payroll period or the equivalent increase for payroll periods
other than monthly, effective on the first day of the first payroll
period which is chargeable to the fiscal year ending on June 30,
1988, and which ends after December 31, 1987. , g

(2) Except as otherwise provided by: this subsection (b)2),
each elected state official of the executive branch of state gov-
ernment, including the state board of education and the board of
trustees of the Kansas public employees retirement system, in
such official or board’s discretion, is hereby authorized to modify
or to authorize the modification of the salaries of the state officers
and employees of such official or board who are in. the unclas-
sified service under the Kansas civil service act and whose
salaries are not subject to approval by the governor under K.S.A.
75-2935b and amendments thereto, to provide for an average
increase of 2% adjusted to the nearest dollar for each monthly -
payroll period or the equivalent increase for. payroll periods
other than monthly, effective on the first day of the first payroll
period which is chargeable to the fiscal year ending on June 30,
1988, and which ends after December 31, 1987. The provisions
of this subsection (b)(2) shall not apply to any state officers or
employees under the jurisdiction of the state board of regents
who are in the unclassified service under the Kansas civil service
act. ) :

Sec. 2. (a) Upon recommendation of the director of the
budget, the state finance council, acting on this matter which' is
hereby characterized as a matter of legislative delegation and
subject to the guidelines prescribed in subsection (c) of K.S.A.
75-3711c and amendments thereto, except paragraph (3) of such
subsection (c), is hereby authorized to increase expenditure
limitations on special revenue funds and accounts established
for the fiscal year ending on June 30, 1988, for the purpose of
paying from such funds or accounts the proportionate share of
the cost to such funds or accounts, including associated employer
contributions, of: (1) The salary increases provided for by adop-
tion of the pay plan under subsection (a) of section 1; (2) the
salary increases for unclassified state officers and employees
provided for under subsection (b) of section 1; and (3) the
revision of the classification of and compensation for positions in
the mechanics, repairers and operators job classes, which com-
pensation” is- chargeable to payroll periods ending after. De-
cember 31, 1987.

(b) There is hereby appropriated from the state general fund

: ‘ (continued)
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for the state finance council, for the fiscal year ending on June
30, 1988, the sum of $4,219,202 to be used for the purpose of

paying the proportionate share of the cost to the state general

fund, mcludmg associated employer contributions, of: (1) The
salary increases resulting from adoption of the pay plan under
subsection (a) of section 1; (2) the salary increases for unclas-
sified state officers and: employees provxded for under subsec-
tion (b) of section 1; and (3) the revision of the classification of
and compensation for positions in the mechanics, repairers and
operators job classes, which compensation is chargeable to
payroll periods ending after December 31, 1987. To pay the
proportionate share of the cost to the state general fund of each
state agency of the executive branch of state government for such
salary increases and such revision, upon recommendation of the
director of the budget, the state finance council, acting on this
matter which is hereby characterized as a matter of legxslatlve
delegation and subject to the guidelines prescribed in subsec-
tion (c) of K.S.A. 75-3711c and amendments thereto, except
paragraph (3) of such subsection (c), is hereby,authorized and
directed to transfer moneys from the appropriation made by this
subsection to proper accounts created by state general fund
appropriations for the fiscal year ending on June 30, 1988.

(c) “Each state agency of the executive branch of state gov-
emment,; which employs officers and employees who are (1)

receiving salary increases provided for by adoption of the pay °

plan under subsection (a) of section 1 or by adoption of the salary
increases for unclassified state officers and employees provided
for under subsection (b) of section 1 or (2) in positions subject to
the revision of the classification of and compensation for posi-
tions in the mechanics, repairers or operators job classes, shall
prepare and submit a budget estimate for such salary increases
and such revisions, and all amendments and revisions of such
estimates, to the director of the budget. At the same time as each
state agency submits such estimate, and all amendments and
revisions thereof, each, such state agency shall submit a copy of
such estimate, and all amendments and revisions thereof, di-
rectly to the leglslatxve research department

Sec. 3.

LEGISLATIVE COORDINATING COUNCIL

(a) There is appropriated for the above agency from the state
general fund for the fiscal year ending June 30, 1988, the fol-
lowing:
Legislative coordinating council—operations. ... ............ $2,267

Legislative research department—operations. ... ............. 13,248

Office of revisor of statutes—operations. . ... ...... ... 10,139
Total .. .oivtir i e i, . - $25,654
Sec. 4 ) ’ '

LEGISLATURE

(a) There is appropriated for the above agency from the state
general fund for the fiscal year endmg June 30, 1988, the fol-
lowing:

Operations (including oﬂiclal hospltahty) . e e

Sec. 5.

$34,111

DIVISION OF POST AUDIT

(a) - There is appropriated for the above agency from the state
general fund. for the fiscal year ending June 30, 1988, the fol-
lowing:

Operatwns (meludmg legislative post audit comnuttee) ........

Sec. 6.

$7,424

JUDICIAL COUNCIL

(a) There is appropriated for the above agency from the state
general fund for the fiscal year ending June 30, 1988, the fol-
lowing:

Judicial research .......... ... i i i e .

Sec. 7.

$1,107

JUDICIAL BRANCH

(a) There is appropriated for the above agency from the state
general fund for the fiscal year ending ]une 30 1988, the fol-
lowing:

Administration of justice—appellate operations...............

$35,931

© Kansas Secretary of State, 1987

Administration of justice—districtcourts .. ............. e 364,248
Administration of justice—salary plan . .................. N 750,000
Provided, That all expenditures from this account shall be made .
to convert the judicial branch pay plan to correspond to the pay
plan for the classified service under the Kansas civil service act
and to provide salary upgrades to clerical related job classes of

nonjudicial personnel.

$1, 150 179
(b) OnJuly 1, 1987, the expendlture limitation established by

section 4(b) of 1987 House Bill No. 2181 on the bar admlssxon fee

fund is hereby increased from $49,356 to $49,561.

Sec. 8. _
STATE BOARD OF INDIGENTS’ DEFENSE SERVICES

(a) There is appropriated for the above agency from the state
general fund for the fiscal year ending June 30, 1988, the fol-
lowing:

Indigents’ defense services .. ..ot it $12,323

Sec. 9. Appeals to exceed limitations. Upon written applica-
tion to the governor and approval of the state finance council
acting on this matter which is hereby characterized as a matter of
legislative delegation and subject to the guidelines prescribed in
subsection (c) of K.S.A. 75-3711c and amendments thereto, -ex-
penditures from special revenue funds may exceed the amounts
specified for such funds by the: state finance council under this
act.

- Sec. 10. Tl’llS act shall take effect and be in force from and
after its publication in the Kansas register. '

1 hereby certify that the above BILL originated in the HOUSE and
passed that body March 30, 1987.

HOUSE adopted Conference Commlttee report April 29; 1987
JAMES D. BRADEN -
Speaker of the House.
GENEVA SEWARD .
Chief Clerk of the House.

Passed the SENATE as amended April 7, 1987.

SENATE adopted Conference Committee report April 29, 1987.
ROBERT V. TALKINGTON
President of the Senate
LU KENNEY .
Secretary of the Senate

APPROVED May 15, 1987. .
MIKE HAYDEN
Governor.

STATE OF KANSAS

Office of Secretary of State
I, BILL GRAVES, Secretary of State of the State of Kansas, do
hereby certify that the above and foregoing is a correct copy of the

original enrolled bill now on file in my office.
IN TESTIMONY WHEREOF, 1 have hereunto subscribed
my name and affixed my official seal, this 15th day of May,

1987.
BILL GRAVES

(SEAL) Secretary of State.
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HOUSE BILL No. 2546

AN ACT relating to the secretary of corrections; amendmg K.S.A. 75-5203 and
repealing the existing section.

Be. it enacted by the Legislature of the State of Kansas:

Section 1. K.S.A. 75-5203 is hereby amended to read as fol-
lows:75-5203. (a) There is hereby established the department of
corrections, the chief executive officer of which shall be the
secretary of corrections. The secretary shall be appointed by the
governor, subject to confirmation by the senate as provided in
K.S.A. 75-4315b and amendments thereto, and shall serve at the
pleasure of the governor. In case of a vacancy in the office of
secretary, the governor shall appoint a successor in the manner
that-the original appointment was made. The secretary shall
receive an annual salary fixed by the governor, which shall be
payable in equal monthly installments. In addition, the secretary
shall be entitled to receive actual and necessary traveling and
subsistence expenses incurred in the performance of the secre-
tary’s official duties. Neo persorn shall be eligible for appeintment
to; or hold the position of; seeretary of eorrections unless sueh
person has had at least five years experienee a5 an exeeutive
officer in the administration of federal or state penal or eorree-
tional institutions or five years experience in the field of comree-
tHions; except thet: (1) Three years of sueh experience may be
waived for an appeintee having o degree from an aceredited
eollege or university; which degree is based on penelogy er &
related field as & major field of study: or (2) if the governer is
unable to eppem-t & person as sceretary whe pessesses sueh
qualifications; the governer may appeint e person without such
quelifications as acting seeretary; whe shall serve at the pleasufe
of the governor:

(b) Except as provided by subsection (c), no person shall be
eligible for appointment to, or hold the position of, secretary of

" corrections unless such person:

(1) Has had at least five years’ experience in the field of
corrections or as an executive officer in the administration of
federal or state penal or correctional institutions; or

(2) (A) has had at least three years’ experience in the field of
corrections or as an executive officer in the administration of
federal or state penal or correctional institutions; and (B) has a
degree from an accredited college or university, which degree is
based on penology or a related fi eld as a major of study; or

(3) (A) has had at least five years’ experience as a federal,
appellate or dtstnct judge or federal district or county prose-
cutor, five years’ experience in military admzmstrataon or ad-
ministration of a criminal justice agency or five years’ adminis-
trative experience treating criminal o ifenders through programs
involving penal custody, parole, probation and sentencing; (B)
has a degree from an accredited college or university, which
degree is in a social or behavioral science, penology, corrections,
criminal justice, police science, criminology, public administra-
tion, local corrections programs or a related field; and (C) has
demonstrated administrative ability and leadership.

(c) If the governor is unable to appoint a person as secretary
who possesses the qualifications required by subsection (b), the
governor may appoint a person without such qualifications as
acting secretary, who shall be subject to confirmation by the
senate as provided in K.S.A. 75-4315b and amendments thereto
and shall serve at the pleasure of the governor.

(d) Before entering upon the duties of the office, the secre-
tary shall take and subscribe an oath to faithfully and honestly
discharge the duties of the office to the best of the secretary’s
knowledge and ability.

&) (e) The provisions of the Kansas sunset law apply to the
office of secretary of corrections and the department of correc-
tions established by this section, and the office and department
are subject to abolition under that law.

Sec. 2. K.S.A. 75-5203 is hereby repealed.

Sec. 3. This act shall take effect and be in force from and
after its publication in the Kansas register.

I hereby certify that the above BILL originated in the HOUSE, and
passed that body March 23, 1987.
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HOUSE concurred in SENATE, amendments May 1,-1987.
: JAMES D. BRADEN
Speaker.of the Hou
GENEVA SEWARD.
Chief Clerk. of the House o

Passed the SENATE as amended April 30, 1987, - C
- ROBERT V. TALKINGTON L
President of 1 the Senate
" LU KENNEY
Secretary of the Senate

APPROVED May 14, 1987. - '
: - MIKE HAYDEN
Governor

;  STATE OF KANSAS "~

Ofﬁce of Secretary of State o
I, BILL GRAVES, Secretary of State of the State of Kansas, do.
hereby certify that the above and foregomg is a correct. copy of the i
original enrolled bill now on:file in my office. .

IN TESTIMONY WHEREOF, I have hereunto subscnbed

my name and affixed my ofﬁcxal seal, thls léith day ovf May,
1987.

" BILL GRAVES

(SEAL) Secretary of State

(Published in the "KANSAS REC}ISTER,} May 28;,1981) :
HOUSE BILL No. 2205 .

AN ACT concerning the Kansas soldiers’ home; relating to’ admlssxon thereto
amending K.S.A. 76-1908 and repealing the existing section. " ¥ -

Be it enacted by the Legislature of the State of Kansas

Section 1. K.S.A. 76-1908 is hereby amended to read as fol-
lows: 76-1908. (a) The following, subject to the rules and regu-
lations that may be adopted by the Kansas veterans” commission
on veterans affairs for the management and government of the
Kansas soldiers’ home shall be eligible to admlssmn to the
Kansas soldiers’ home:

(1) Any person who served in-the active military er naval
service of the Umted States during any period of the war with
Spain; insurrection; Boxer uprising; werld wear L,
weﬁldwafH—Ke;e&nemefgeaeyef\het-Nmemefgeaeywar or.
who. served in the active military service of the United States
during peacetime and is entitled to veterans-administration
hospitalization or domiciliary care under title 38, United States
code and veterans administration rules and regulations, .and
who sheall have has been discharged or relieved therefrom under
conditions other than dishonorable, who may be disabled by -
disease; wounds, old age; or otherwise disabled, and whe has ne
adequ&te«mea-ns ef suppeort; and who, by reason of such disabil-
1ty, is incapacitated from earning a living; and whe weuld ether-

wise be dependent upon publie or private assistanee; together
ﬂthsuehmembefsefthefaml-yasafedependentu-penhamer
her for

(2) The W1dow mother, w1dower, father or minor child of any
person whosewedi»ntheaetwemhtawerﬂav&lsemeeefﬂae
United States during eny period intime of any war of the United
geney; and whe shall have been discharged or relieved there--
from under eonditions ather then dishenerable qualified under
paragraph (1) of subsection (a), if such widow, mother, widower,
father or minor child is incapable of self-support because of
physical ‘disability and is witheut  means of suppert.

(b) No person shall be admitted to the soldiers” home except
upon application to the commission and approval of the applica-
tion by the commission. No applicant shall be admitted to the
soldiers” home who has not been an actual resident of the state of
Kansas for at least two {2) years next preceding the date of

~ application; exeept that any applicant whe at the time of entering

semeemaléms&sun&w&sefeﬁdeﬂteﬂéaas&s&mlsewedma
Bomapﬂsmg—weﬂdwaflerwef}dwafﬁeﬂéeﬁeaaemefgeﬂey
. (contmuad)
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oF Viet Nam emergoney; and who shall have been disecharged or
orable; shall be admitted regardless of place of residenee.

{c) No person shall be admitted to or retained in the soldiers’
home Bhe is a mentally ill person or who has been convicted of a
felony, unless the commission finds that such person has been
adequately rehabilitated and is not dangerous to oneself or to
the person or property of others er whe is an itual drunkard
shall be admitted or retained as a member of the seldiers” home.

(d) No child shall be admitted to or retained in the soldiers’
home who is sixteen (16) 16 years of age or over, unless such
child is incapable of earning his or her own suppert by his or her
ewa laber supporting oneself.

(e) No child properly a member of the home shall bd dis-
charged under sixteen 36) 16 years of age. : ‘

(f) The Kansas veterans- commission on veterans affairs shall
have authority by resolution to discharge any member from the
soldiers” home on a showing that the member has gained admit-
tance into said the soldiers’ home by misrepresentation of his e
her the member’s financial or physical condition, or a showing
that the financial or physical condition of such member has been
so altered since admittance as net to justify so that the further
maintenance of the member in the soldiers’ home is not jus-
tified. No such member shall be discharged without notice and
opportunity to be heard by the commission.

(g) The rules and regulations for admission of members to the
Kansas soldiers’ home: (1) Shall require that a veteran who has
" no adequate means of support, and such members of the family
as are dependent upon such person for support, shall be given
priority over other applicants for admission; and (2) shall re-
quire that an applicant for admission shell be given priority over
patients transferred from state institutions under the provisions
of K.S.A. 76-1936 and 761937 and amendments thereto.

Sec. 2. K.S.A. 76-1908 is hereby repealed.

. Sec. 3. This act shall take effect and be in force from and
after its publication in the Kansas register.

I hereby certify that the above BILL originated in the HOUSE, and
passed that body February 24, 1987.

HOUSE adopted Conference Committee report April 30, 1987.
JAMES D. BRADEN
Speaker of the House.
GENEVA SEWARD
Chief Clerk of the House.

Passed the SENATE as amended April 3, 1987.

SENATE adopted Conference Committee report April 30, 1987.
ROBERT V. TALKINGTON
! _ President of the Senate.
LU KENNEY
Secretary of the Senate.

APPROVED May 14, 1987.
MIKE HAYDEN
Governor.

STATE OF KANSAS
: Office of Secretary of State
I, BILL GRAVES, Secretary of State of the State of Kansas, do
hereby certify that the above and foregoing is a correct copy of the
original enrolled bill now on file in my office.
IN TESTIMONY WHEREOF, 1 have hereunto subscribed
my name and affixed my official seal, this 14th day of May,
1987. , ;
BILL GRAVES

(SEAL) Secretary of State.
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HOUSE BILL No. 2609

AN AcT concerning the Kansas civil service act; relating to certain officers and .

employees in the unclassified service thereunder; amending K.S.A. 75-5007,
75- , 75-5009, 75-5310, 75-5611 and 75-5910 and K.S.A. 1986 Supp. 74-
5002a, 75-2935 and 75-5702 and repealing the existing sections. )

Be it enacted by the Legislature of the State of Kansas:

Section 1. K.S.A. 1986 Supp. 75-2935 is hereby amended to
read as follows: 75-2935. The civil service of the state of Kansas
is hereby divided into the unclassified and the classified ser-
vices. . :

(1) The unclassified service comprises positions held by state
officers or employees who are: ‘ ‘

ﬂ("a) Chosen by election or appointment to fill an elective
office; :
(b) members. of boards and commissions, heads of depart-
ments required by law to be appointed by the governor or by
other elective officers, and the executive or administrative heads
of offices, departments, divisions and institutions specifically
established by law; o

(c) except as otherwise provided under tilis', section, one
personal secretary to each elective officer -of this state, and in
addition thereto, 10 deputies, clerks or employees designated by
such elective officer; - =

(d) all employees in the office of the governor; - :

(e) officers and employees of the senate and house of repre-
sentatives of the legislature and of the legislative coordinating
council and all officers and employees of the office of revisor of
statutes, of the legislative research department, of the division of
legislative administrative services, of the division of post audit
and the legislative counsel; i ;

(f chancellor, president, deans, administrative officers, stu-
dent health service physicians, teaching and research personnel,
and student employees in the institutions under the state board
of regents, the executive officer of the board of regents and the
executive officer’'s employees other than clerical employees,

" and, at the discretion of the state board of regents, directors or

administrative officers of departments and divisions'of the insti-
tution, except that this subsection (1)(f) shall not be construed to -
include the custodial, clerical or maintenance employees, or any
employees performing duties in connection with the business

and directors; , , ‘
" (g) operations, maintenance and security personnel em-
ployed to implement agreements entered into by the adjutant
general and the federal national guard bureau, and officers and
enlisted persons in the national guard and the naval militia;

(h) persons engaged in public work for the state but em-
ployed by contractors when the performance of such contract is
authorized by the legislature or other competent authority;

(i) persons temporarily employed or designated by the legis-
lature or by ‘a legislative committee or commission or other
competent authority to make or conduct a special inquiry, in-
vestigation, examination or installation; ,

() officers and employees in the office of the attorney general
and special counsel to state departments appointed by the attor-
ney general, except that officers and employees of the division of
the Kansas bureau of investigation shall be in the classified or
unclassified service as provided in K.S.A. 75-711 and amend-
ments thereto; ‘

(k) all employees of courts; o

() patient and inmate help in state charitable, penal and
correctional institutions; . ‘ :

(m) all attorneys for boards, commissions and departments;

(n) the secretary of the Kansas state historical society;

(o) physician specialists employed by the commissioner of
mental health and retardation services and assigned by the
commissioner to a position in mental health and retardation
services or any institution under the supervision of the state
department of social and rehabilitation services;

(p) physician specialists employed at any institution under.
the supervision of the secretary of corrections;
shall serve at the pleasure of the governor. The department of
commerce shall be administered under the direction and super-
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vision of the secretary of commerce. The secretary of commerce
shall receive an annual salary fixed by the governor.

(b) The secretary shall employ e deputy seeretary; division

_directors and such other professional staff and ether employees
as may be deemed necessary to effectively administer this act.
The secretary may appoint one public information o{ficer, one
chief attorney, one personal secretary and one special assistant
who shall be in the unclassified service under the Kansas civil
service act and shall receive compensation fixed by the secretary
and-approved by the governor. , ’

(¢) The offices of the department of commerce shall be lo-
cated in Topeka.

Sec.' 3. - K.S.A. 75-5007 is hereby amended to read as follows:
75-5007. There is hereby established within and as a part of the
department of transportation a division of transportation opera-

- tions, which shall be administered, under the supervision of the
office of the secretary of transportation, by the director of trans-
portation operations, who shall be the chief administrative of-
ficer of the division. The director of transportation operations
shall be appointed by the secretary of transportation and shall be
in the elassified service under the Kansas eivil serviée aet serve

. at the pleasure of the secretary. The director of transportation

operations shall be in the unclassified service under the Kansas

civil service act and shall receive an annual salary fixed by the

secretary of transportation and approved by the governor.
Sec. 4. K.S.A.75-5008 is hereby amended to read as follows:

75-5008. There is hereby established within and as a part of the

department of transportation a division of engineering and de-
sign, which shall be administered, under the supervision of the
office of the secretary of transportation, by the director of engi-
neering and design, who shall be the chief administrative officer
of the division. The director of engineering and design shall be
appointed by the secretary of transportation and shall be in the
pleasure of the secretary. The director of engineering and design

shall be in the unclassified service under the Kansas civil service

act and shall receive an annual salary fixed by the secretary of
transportation and approved by the governor.

Sec. 5. K.S.A. 75-5009 is hereby amended to read as follows:
75-5009. There is hereby established within and as a part of the
department of transportation a division of planning and devel-
opment, which shall be administered, under the supervision of
‘the office of the secretary of transportation, by the director of
planning and development, who shall be the chief administra-
tive officer of the division. The director of planning and devel-
opment shall be appointed by the secretary of transportation and
shall be in the elassified serviee the Kensas eivil serviee
aet serve at the pleasure of the secretary. The director of plan-
ning and development shall be in the unclassified service under
the Kansas civil service act and shall receive an annual salary
fixed by the secretary of transportation and approved by the
governor. :

Sec. 6. K.S.A.75-5310 is hereby amended to read as follows:
75-5310. The secretary of social and rehabilitation services may
appoint a chief attorney and other attorneys for the department of
social and rehabilitation services. The chief attorney shall serve
at the pleasure of the secretary, shall be in the unclassified
service under the Kansas civil service act and shall receive an
annual salary fixed by the secretary of social and rehabilitation
services and approved by the governor. The secretary of social
and rehabilitation services may also appoint staff assistants. Such

: end staff assistants and attorneys other than the chief
attorney shall be in the classified service under the Kansas civil
service act. The secretary of social and rehabilitation services
may appoint one public information officer, one personal secre-
tary and one special assistant who shall be in the unclassified
service under the Kansas civil service act and shall receive

{q) student employees enrolled in public institutions of
higher learning; )

(r) administrative officers, directors and teaching personnel
of the state board of education and the state department of
education and of any institution under the supervision and
control of the state board of education, except that this subsec-
tion (1)(r) shall not be construed to include the custodial, clerical
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the Kensas eivil serviee aet serve at the

or maintenance employees, or any employees performing duties
in connection with the business operations of any such institu-
tion, except administrative officers and directors; _

(s) all officers and employees in the office of the secretary of
state; ’ : )

(t) one personal secretary and one special assistant to the
following: The secretary of administration, the. secretary of
aging, the secretary of commerce, the secretary of corrections,

"the secretary of health and environment, the superintendent of

the Kansas highway patrol, the secretary of human resources,
the secretary of revenue, the secretary of social and rehabilita-
tion services and, the secretary of transportation and the secre-
tary of wildlife and parks; .

(u) ~one personal secretary and one special assistant to the
chancellor and presidents of institutions under the state board of
regents; : o )
 (v) - one personal secretary and one special assistant to the
executive vice chancellor of the university of Kansas medical
center; ; o

(w) one public information officer and one chief attorney for
the following: The department of administration, the depart-
ment on aging, the department of]commerce, the department of
corrections, the department of health and environment, the
department of human resources, the department of revenue, the -
department of social and rehabilitation services, the depart-
ment of transportation and the Kansas department of wildlife
and parks; ‘ ~ ,

{9 (x) civil service examination monitors; ) ,

&) (y) the secretary of the state corporation commission;

economie s ; '

(z) specifically designated by law as being in the unclassified
service. , i

(2) The classified service comprises all positions now exist-
ing or hereafter created which are not included in the unclas-
sified service. Appointments in the classified service shall be
made according to merit and fitness from eligible lists prepared
upon the basis of examination which so far as practicable shall be
competitive. No person shall be appointed, promoted, reduced
or discharged as an officer, clerk, employee or laborer in the
classified service in any manner or by any means other than
those prescribed in the Kansas civil service act and the rules
adopted in accordance therewith.

(3) For positions involving unskilled, or semiskilled labor,
the secretary of administration, as provided by law, shall estab--
lish rules and regulations concerning certifications, appoint-
ments, layoffs and reemployment which may be different from
the rules and regulations established concerning these proc-
esses for other positions in the classified service.

(4) Officers authorized by law to make appointments to-posi-
tions in the unclassified service, and appointing officers of de-
partments or institutions whose employees are exempt from the
provisions of the Kansas civil service act because of the consti-
tutional status of such departments or institutions shall be per-
mitted to make appointments from appropriate registers of eligi-
bles maintained by the division of personnel services.

Sec. 2. K.S.A. 1986 Supp. 74-5002a is hereby amended to
read as follows: 74-5002a, (a) There is hereby created a depart-
ment of commerce, the head of which shall be the secretary of
commerce. The governor shall appoint the secretary of com-
merce, subject to confirmation by the senate as provided in
K.S.A. 75-4315b, and amendments thereto, and the secretary
annual salaries fixed by the secretary of social and rehabilitation
services and approved by the governor. The secretary of social
and rehabilitation services may appoint a commissioner of ad-
ministrative services who- shall be in the unclassified service
under the Kansas civil service act and shall receive an annual
salary fixed by the secretary of social and rehabilitation services
and approved by the governor. o '

Sec. 7. K.S.A.75-5611 is hereby amended to read as follows:
75-5611. The secretary of health and environment may appoint a
chief attorney and other attorneys for the department of health
and environment. The chief attorney shall serve at the pleasure

(continued)
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of the secretary, shall be in the unclassified service under the
Kansas civil service act and shall receive an annual salary fixed
by the secretary of health and environment and approved by the
governor. The secretary of health and environment may also
appoint staff assistants. Such atterneys and staff assistants and
attorneys other than the chief attorney shall be in the classified
service under the Kansas civil service act. The secretary of
health and environment may appoint one public information
oﬁficer, one personal secretary and one special assistant who
shall be in the unclassified service under the Kansas civil service
act and shall reéceive compensation fixed by the secretary of
health and environment and approved by the governor.

Sec. 8. K.S.A. 1986 Supp. 75-5702 is hereby amended to read
as follows: 75-5702. The secretary of human resources may
appoint, with the consent of the governor, one public informa-
tion officer, one or more essistant seeretaries of human resourees
division directors, one personal secretary and one special assist-
ant, all of whom shall serve at the pleasure of the secretary of
human resources, shall be in the unclassified service under the
Kansas civil service act; and shall receive an annual salary fixed
by the secretary of human resources with the approval of the
governor, The secretary of human resources also may appoint
such other officers and employees as are necessary to enable the
secretary to carry out the duties of the office of the secretary and
the department of human resources. Except as otherwise specif-
ically provided by law, such officers and employees shall be
within the classified service under the Kansas civil service act.
All personnel of the department of human resources shall per-
form the duties and functions assigned to them by the secretary
or prescribed for them by law and shall act for and exercise the
powers of the secretary of human resources to the extent author-
ity to do so is delegated by the secretary.

Sec. 9. K.S.A.75-5910 is hereby amended to read as follows:
75-5910. Except as otherwise specifically provided in this aet by
law, and subject to the Kansas civil service act, the secretary
shall appoint all subordinate officers and employees of the de-
partment and all such subordinate officers and employees shall
be within the classified service under the Kansas civil service
act. The secretary may appoint one public information officer,
one chief attorney, one personal secretary and one special as-
sistant who shall be in the unclassified service under the Kansas
civil service act and shall receive compensation fixed by the
secretary and approved by the governor. Personnel of the de-
partment shall perform such duties and exercise such powers as
the secretary may prescribe such duties and powers as are
designated by law.

Sec. 10. K.S.A. 75-5007, 75-5008, 75-5009, 75-5310, 75-5611

and 75-5910 and K.S.A. 1986 Supp. 74-5002a, 75-2935 and 75-
5702 are hereby repealed. ' '

.Sec. 11. This act shall take effect andbl;e in force from and
after its publication in the Kansas register. '

I hereby certify that the above BILL originated in the HOUSE, and
passed that body April 30, 1987. : :

HOUSE concurred in SENATE amendments May 1, 1987.
' JAMES D. BRADEN
Speaker of the House.
GENEVA SEWARD
Chief Clerk of the House.

Passed the SENATE as amended May 1, 1987.
ROBERT V. TALKINGTON
President of the Senate.
LU KENNEY
Secretary of the Senate.

APPROVED May 14, 1987.
‘ ‘ MIKE HAYDEN
Governor.

STATE OF KANSAS
Office of Secretary of State
I, BILL GRAVES, Secretary of State of the State of Kansas, do
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hereby certify that the above and foregoing is a correct copy of the
original enrolled bill now on file in my office.
IN TESTIMONY WHEREOF, I have hereunto subscribed
my name and affixed my official seal, this 14th day of May,
1987.
BILL GRAVES

(SEAL) Secretary of State. -

(Published in the KANSAS REGISTER, May 28, 1987.)

‘ HOUS’E BILL No. 2610

AN AcT relating to prints of pﬁnﬁngs selected for the Kansas wildlife art series;
amending lg.S.A. 1986 Supp. 74-7904 and repealing the existing section.

Be it enacted by the Legislature of the State of Kansas:
Section 1. K.S.A. 1986 Supp. 74-7904 is hereby amended to
read as follows: 74-7904. Each original painting shall hang in the
office of the governor until placed in the custody of the Kansas
historical society. The division of travel, tourism and film ser-
vices shall provide for the printing of 1,000 prints and 2,500
stamps from each painting. Such prints shall be numbered con-
secutively. Print number one shall be placed in the office of the
governor, print number two shall be placed in the office of the
speaker of the house of representatives, print number three shall

be placed in the office of the president of the senate and the
balance of such prints shall be sold; unframed;. Prints sold at -

retail shall be sold for the sum of $100 each. Such stamps shall be
sold for the sum of $10 each.
Sec. 2. K.S.A. 1986 Supp. 74-7904 is hereby repealed. ;
Sec. 3. This act shall take effect and be in force from and
after its publication in the Kansas register.

I hereby certify that the above BILL originated in the HOUSE, and
passed that body April 30, 1987. .
JAMES D. BRADEN
Speaker of the House.
GENEVA SEWARD
Chief Clerk.of the House.

‘Passed the SENATE May 1, 1987.

ROBERT V. TALKINGTON
President of the Senate.,
_ LU KENNEY
) Secretary of the Senate.
APPROVED May 14, 1987.
. MIKE HAYDEN
Governor.

STATE OF KANSAS
Office of Secretary of State

I, BILL GRAVES, Secretary of State of the State of Kansas, do
hereby certify that the above and foregoing is a correct copy of the
original enrolled bill now on file in my office.

IN TESTIMONY WHEREOF, I have hereunto subscribed’

my name and affixed my official seal, this 14th day of May,
1987. . .
BILL GRAVES

(SEAL) Secretary of State.
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HOUSE BILL No. 2106

AN AcT concerning school district finance; affecting the definition of district
wealth; relating to the determination of f)udgets per pupil for districts in the
fourth enrollment category; imposing limitations on budgets per pupil; spe-
cial budget limitation provisions for the 1987-88 school year; relating to the
levy of taxes for the funding of budgets of operating expenses; authorizing the
deposit of miscellaneous rev in the | fund subject to certain

conditions; amending K.S.A. 72-7042, 72-7045, 72-7046a and 72-7056 and’

K.S.A. 1986 Supp. 72-7055 and 72-7062, and repealing the existing sections.

Be it enacted by the Legislature of the State of Kansas:

Section 1. K.S.A. 72-7042 is hereby amended to read as fol-
lows: 72-7042. (a) “Local effort rate” means the rate of a district
as determined under K.S.A. 72-7045, e and amendments
. thereto. s

(b) “District wealth” means, for the 1986-87 school year and
for school years after the 1987-88 school year, the sum of the
taxable income within the district for the most recent year for
which such income figures are available and the adjusted valua-
tion of the district for the same period; and for the 1987-88
school year, the quotient obtained by dividing by 1.75 the sum
of the taxable income within the district for the most recent year

or which such income figures are available and the adjusted

valuation of the district for such-year plus 75% of the taxable
income within the district for the year preceding the most recent
year for which such incomedﬁgures are available and 75% of the
adjusted valuation of the district for such preceding year.

(c) “Local effort” means the sum of (1) the product of a
district’s local effort rate and the district wealth; and (2) an
amount equal to 85% of the amount the district receives in the
current school year from the school district income tax fund; and
(3) an amount equal to the amount credited to the general fund in

' the preceding school year from amounts distributed in that year
to the district under the provisions of articles 17 and 34 of
chapter 12 of Kansas Statutes Annotated and under the provi-
sions of articles 10 and 51 of chapter 79 of Kansas Statutes
Annotated; and (4) an amount equal to the federally qualified
percentage of the amount of moneys the district received in the
preceding school year, or was entitled to receive if no application
was made for such moneys, under the provisions of title I of
public law 874 and congressional appropriations therefor (but
excluding amounts received for assistance in cases of major
disaster and amounts received under the low-rent housing pro-
gram), except that, when the state board determines that a
district will receive significantly less such moneys in the current
school year than in the preceding school year and that inclusion
in local effort of an amount equal to the -federally qualified

- percentage of the amount of moneys such district received in the
preceding school year will result in a significant increase in the
district’s tax levy for operating expenses, the amount to be
included in local effort shall be an amount equal to the federally
qualified percentage of the amount the state board estimates the
district will receive in the current school year, which amount
shall subsequently be adjusted to reflect an amount equal to the
federally qualified percentage of the amount actually received in
that year, such adjustment to be made in the current or next
following school year as determined by the state board. The
amount to be included in local effort under this provision, and
referred to herein as an amount equal to the federally qualified
percentage of the amount of moneys provided for the district
under title I of public law 874, shall be determined by the state
board in accordance with terms and conditions imposed under
the provisions of the public law and rules and regulations there-
under. )

Sec. 2. K.S.A.72-7045 is hereby amended to read as follows:
72-7045. (a) Each school year, the state board shall determine the

- local effort rate required to distribute to districts the amount of

the appropriation from the state general fund for general state aid
for the school year if each district’s budget per pupil for the
current school year is the amount prescribed by the sehedule
by the state beard as provided in by or determined

under K.S.A. 72-7046a, er and amendments thereto.
(b) The local effort rate of a district shall be the rate deter-
mined by the state board under subsection (a) if the district’s
budget per pupil for the current school year is the amount which
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is prescribed by the sehedule prepared by the state board as

i in by or determined under K.S.A. 72-7046a, or and
amendments thereto. If a district’s budget per pupil is more or
less than the budget per pupil prescribed by the sehedule by or
determined under K.S.A. 72-7046a, and amendments thereto,
the district’s local effort rate shall bear the same proportion to the
rate determined by the state board under subsection (a) that its

budget per pupil bears to the amount per pupil prescribed by the
sehedule

by or determined under K.S.A. 72-7046a, and amend-
ments thereto. ‘ . o

Sec. 3. K.S.A. 72-7046a is hereby amended to read as fol-
lows: 72-7046a. (a) Annually, the state board shall prepare a
schedule comparable to that prescribed in K.S.A. 72-7044. The
schedule shall be derived from a graph prepared by the state
board as foHews:. The graph shall show the medians of budgets
per pupil of districts with enrollments of 200 or more 'iti the
current school year. ; p

The horizontal base line of the graph shall be divided into
equal ‘intervals each of which represents enrollment of 100,
ranging from districts with 200-299 enrollment on the left to
districts with 2,000 and over enrollment on the right, unless
there is a different ending enrollment category on the right
which has a lesser statistically significant variation from the
median budget per pupil of districts with the largest enroll-
ments, in which case such different ending enrollment category
shall be used. The vertical base line of the graph shall begin at
zero dollars at the horizontal base line and shall ascend by equal
intervals of budget per pupil. : .

(b) The schedule derived from the graph shall contain five
enrollment categories. The first enrollment category shall be for
districts with under 200 enrollment. The second enrollment
category shall be for districts with 200-399 enrollment. In order
to adequately describe the relationship between enrollment of
districts and budgets per pupil, the schedule shall contain two .
enrollment categories for districts with 400 enrollment to dis-
tricts with under 10,000 enrollment. The fifth enrollment cate-
gory shall be for districts with 10,000 or more enrollment.

(c) For the purpose of determining local effort rate:

(1) The schedule shall include adjustment factors, based on
an accepted mathematical formula, applicable to the intervals in
the second enrollment category and in the third enrollment
category in order to provide a linear transition in the budget per
pupil in the enrollment categories specified in this provision.

(2) The budget per pupil ibed in the sehedule for all
districts in the first enrollment category shall be the median
budget per pupil of ell districts in the second enrollment cate-
gory. The budget per pupil prescribed in the schedule for el

" districts in the third enrollment category shall begin with the

median budget per pupil of ell districts in the 400-499 enroll-
ment interval. : . ‘

(3) The budget per pupil for districts in the fourth eproll-
ment category shall be determined by the state board as follows:

(A) Determine the median budget per pupil of the districts
in the fourth enrollment category;

(B) compute 1.5% of the amount of the median budget per
pupil determined under (A); ‘

(C) add the amount computed under (B) to the amount of the
median budget per pupil determined under (A). The sum is the
amount of the budget per pupil of the districts in the fourth
enrollment category. .

" (4) The budget per pupil for districts in the fifth enrollment
category shall be the median budget per pupil of the districts in
such enrollment category.

(d) For the purpose of determining the limitation on operat-
ing expenses per pupil: ‘ ’

(1) Fordistricts in the first and second enrollment categories,
the limitation on operating expenses median budget per pupil
shall be the median budget per pupil of all the districts in the
second enrollment category. For districts in the fourth enroll-
ment category, the median budget per pupil shall be the budget

_per pupil determined for such districts under subsection (c). For

districts in the fourth gnd fifth enrollment eategeries category,
the limitation on operating expenses median budget per pupil

(continued)
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shall be the median budget per pupil of al} the districts within

the same in such enrollment category as sueh
(2) Inorder to provide a linear transition in the limitation on
operating expenses median budget per pupil for districts in the
third enrollment category, the schedule shall include adjustment
factors, based on an accepted mathematical formula, applicable
. to budgets per pupil between the median budget per pupil in the
second enrollment category and the median budget per pupil in
the fourth enrollment category. For districts in the third enroll-
ment category, the limitation on operating expenses median
budget per pupil shall be the budget per pupil prescribed by the
schedule under this provision. .
Sec. 4.- K.S.A. 1986 Supp. 72-7055 is hereby amended to read

as follows: 72-7055. {a) Subject to the other provisions of this

section, in any school year commencing after June 30, 1087 1988,
no district shall budget or expend for operating expenses per
pupil more than (1) the determinable percentage of the amount
of its budget per pupil in the preceding school year or (2) one
hundred five three percent of the median budget per pupil, as
determined by the state board in the preceding school year of
districts within the same enrollment category as such district
during such year, whichever of (1) or (2) is the lower amount per
pupil. Notwithstanding the foregoing provisions of this subsec-
tion, any district may budget and expend for operating expenses

per pupil not more than $85% 103% of its budget per pupil in the

preceding school year. ,

For the purposes of this subsection, the determinable per-
centage shall be the percentage equal to the percentage speci-
fied in provision (2)plus 30 six percentage points.

(b) Subject to the other provisions of this section, in the
school year commencing after June 30, 1986 1987, no district
shall budget or expend for operating expenses per pupil more
than (1) the determinable percentage of the amount of its budget

_per pupil in the preceding school year or (2) one hundred two
percent of the median budget per pupil, as determined by the
state board, in the preceding school year of districts within the
same enrollment category as such district during such year,
whichever of (1) or (2) is the lower amount per pupil. Notwith-
standing the foregoing provisions of this subsection, any district
may budget and expend for operating expenses per pupil not
more than 102% of its budget per pupil in the preceding school
year.

For the purposes of this subsection, the determinable per-
centage shall be the percentage equal to the percentage speci-
fied in provision (2) plus 44 1.5 percentage points.

(¢) In the school year commencing after June 30, 1987, any

district may increase the percentage increase in its budget per
pupil authorized under subsection (b) by not more than one.

percentage point if the board determines that the amount the
district is permitted to budget for operating expenses per pupil
under the limitations prescribed in this section is insufficient
for such purposes and that an increase in its budget per pupil
under this subsection is necessary. No district shall increase its
" budget per pupil under this subsection until a resolution au-
thorizing such an increase is passed by the board and published
once a week for three consecutive weeks in a newspaper having
general circulation in the district. The resolution shall specify
the amount and percentage of the proposed increase in the
budget per pupil. After adoption of the resolution, the budget
per pupil may be increased by the specified amount unless,
within 30 days following the last publication of the resolution; a
petition in opposition to the proposed increase, signed by not
less than 5% of the qualified electors of the district, isd[iled with
the county election officer of the home county of the district. In
the event such a petition is filed, the budget per pupil shall not
be increased without the question thereof having been submit-
ted to and been approved by a majority of the qualified electors
of the district voting at an election which shall be called for that
purpose. ' :
¢e}(d) In addition to the amounts authorized to be budgeted
and expended under the provisions of this section, any district
may budget and expend for operating expenses per pupil in any
school year an amount which shall be détermined by the state
board by computing the amount of increase in expenditures paid
from the general fund of the district in the preceding school year

© Kansas Secretary of State, 1987

for the employer contribution required under K.S.A. 40-2305,
and amendments thereto. Such amount of increase, less an

amount equivalent to the percentage increase in the budget per!”
pupil authorized in the preceding school year times the expend-

iture for the contribution in the second preceding school year, is
the additional amount which may be included within the legally
adopted budget of operating expenses in the current school year.

{d) (¢) In addition to the amounts authorized to be budgeted
and expended under the provisions of this section, any district
may budget and expend for operating expenses per pupil in any
school year an amount which shall be determined by the state

board by computing the amount of increase in expenditures paid .

from the general fund of the district in the preceding school year
for the costs incurred for the supplying of water, heat and
electricity to the district. Such amount of increase, less an
amount equivalent to the percentage increase in the budget per
pupil authorized in the preceding school year times the expend-
iture for the costs in the second preceding school year, is the
additional amount which may be included within the legally
adopted budget of operating expenses in the current school year.

¢} (f) In addition to the amounts authorized to be budgeted
and expended under the provisions of this section, any district
may budget and expend for operating expenses per pupil in any
school year an amount which shall be determined by the state
board by computing the amount of increase in expenditures paid
from the general fund of the district in the preceding school year
for the purchase of insurance. Such amount of increase, less an
amount equivalent to the percentage increase in the budget per
pupil authorized in the preceding school year times the expend-
iture for the purchase of insurance in the second preceding
school year, is the additional amount which may be included
within the legally adopted budget of operating expenses in the
current school year.

0 (g) Whenever a district's legally adopted budget of
operating expenses in any school year was less than authorized
under the provisions of article 70 of chapter 72 of Kansas Statutes
Annotated, the district may add the amount that the budget was
less than so authorized to its legally adopted budget of operating
expenses of a later school year. Notwithstanding the other pro-
visions of this subsection, no district shall budget or expend for

operating expenses per pupil in any school year more than the

determinable percentage of the amount of its budget per pupil in
the preceding school year without an election as provided for in
this section. :

For the purposes of this subsection, the determinable pér? ;
centage shall be the determinable percentage authorized for the-

current school year under the provisions of this section. =
(&) (h) Ifthe enrollment in a district in the current school year
has decreased less than the percentage applicable to the district
under this subsection from the enrollment in the preceding
school year, the amount which the district may budget and
expend under this section may be computed on the basis of the
enrollment in the preceding school year. If the enrollment in a
district in the current school year has decreased more than the
percentage applicable to the district under this subsection from
the enrollment in the preceding school year, the amount which

the district may budget and expend under this section may be -

computed on the basis of the enrollment in the preceding school
year less the number of pupils by which the enrollment decrease
in the current school year exceeds the number of pupils equal to
the percentage of enrollment applicable to the district under this
subsection. The percentage applicable to a district for the pur-
pose of this subsection is 10% for districts in the first and second
enrollment categories and 4% for districts in the twe largest

ourth and fifth enrollment categories. The percentage applica-

le to districts in the third enrollment category shall be deter-
mined in accord with a schedule prepared annually by the state
board. Such schedule shall be based upon an accepted mathe-
matical formula and shall provide a linear transition between the
percentage applicable to districts in the first and second enroll-

_ ment categories and the percentage applicable to districts in the

two largest enrolment categories.
@) (i) Notwithstanding any of the foregoing provisions of this
section, any district may budget and expend for operating ex-

. penses per pupil any amount which is not in excess of an amount
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which has been submitted to and approved by the electors of the

_district.at a general or primary election of the district or at a

special election called for the purpose. The election shall be
held in the manner provided by article 20 of chapter 25 of Kansas
Statutes Annotated for elections on questions submitted in the
district. -

&) (j) The provisions of this section apply to the school
district created by K.S.A. 72-5333a, and amendments thereto.

Sed. 5. K.S.A. 72-7056 is hereby amendeéd to read as follows:

A 72-7056. (a) The board of any beexd district may levy an ad

valorem tax on the taxable tangible property of the district in
each school year for the purpose of financing that portion of the
district’s legally adopted budget of operating expenses which is
not financed from any other source provided by law and for the
purpose of paying a portion of the principal and interest on
bonds issued by cities under the authority of K.S.A. 12-1774, and
amendments thereto, for the financing of redevelopment projects
upon property located within the school district. '

(b) The proceeds from the tax levied by a district under
authority of this section shall be deposited in the general fund of
the district. g :

(c) No district shall be auntherized to proceed under K.S.A.

79-1964, 79-1964a or 79-1964b, and amendments therete to such

sections. ,

Sec. 6. K.S.A. 1986 Supp. 72-7062 is hereby amended to read
as follows: 72-7062. (a) Subject to the provisions of i
subsections (b) and (c), any revenues of a district, not required by
law to be deposited in or credited to a specific fund, shall be
deposited in or credited to any fund of the district specified in
K.S.A. 72-7057 through 72-7061, and amendments to such sec-
tions, or to the capital outlay fund, the adult education fund, the
adult supplementary education fund, the bilingual education
fund, or the inservice education fund.

(b) At the discretion of the board of any district, revenues
earned from the investment of an activity fund of the district in
accordance with the provisions of K.S.A. 12-1675, and amend-
ments thereto, may be deposited in or credited to such activity
fund.

(c) (1) At the discretion of the board of any district and

subject to provision (2), any revenues specified in subsections (a)

and (b) may be deposited in or credited to the general fund of
the district in any school year for which the allotment system
authorized under K.S.A. 75-3722, and amendments thereto, has
been  inaugurated and applied to appropriations made for
school district equalization aid or in any school year for which

any portion of the appropriations made for school district’

equalization aid are lapsed by act of the legislature.

(2) In no event may the amount ¢:{ revenues deposited in or
credited to the general fund of the district under authority of
provision (1) exceed an amount equal to the amount of the
reduction in school district equalization aid entitlement of the

district determined by the state board to be the result of appli- .

cation of the allotment system to the appropriations made for
school district equalization aid or of the lapse of any portion
thereof by act of the legislature. »

(e} (d) To the extent that K.S.A. 72-1623, 72-8804 and 79-
2958, and amendments to such sections, conflict with this sec-
tion, this section shall control.

Sec. 7. K.S.A. 72-7042, 72-7045, 72-7046a and 72-7056 and

K.S.A. 1986 Supp. 72-7055 and 72-7062 are hereby repealed. -

Sec. 8. This act shall take effect and be in force from and
after its publication in the Kansas register.

I hereby certify that the above BILL originated in the HOUSE, and
passed that body February 25, 1987. -

HOUSE adopted Conference Committee réport April 30, 1987.
’ JAMES D. BRADEN -
Speaker of the House.
GENEVA SEWARD
Chief Clerk of the House.

Passed the SENATE as amended Mérch '17,‘ 1987.

Vol. 6, No. 22, May 28, 1987

SENATE adopted Conference Committee report April 30, 1987, .
ROBERT V. TALKINGTON
President of the Senate.
LU KENNEY R
Secretary of the Senate.

APPROVED May 14, 1987. . )
MIKE HAYDEN
Govemor.

STATE OF KANSAS
Office of Secretary of State

I, BILL GRAVES, Secretary of State of the State of Kansas, do
hereby certify that the above and foregoing is a correct copy.of the
.original enrolled bill now on file in my office. o L

IN TESTIMONY WHEREOF, I have hereunto subscribed

my name and affixed my official seal, this 14th day of May,

1987. ,
BILL GRAVES

(SEAL) Secretary of State. -

(Published in the KANSAS REGISTER, May 28, 1987.)

HOUSE BILL No. 2611 . _

AN ACT concerning crimes and punishments; relating to mistreatment of de-
tained or confined mentally retarded persons; amending K.S.A. 21-3425.and
repealing the existing section. :

Be it enacted by the Legislature of the State of Kansas: ,
Section 1. K.S.A. 21-3425 is hereby amended to read as fol-
lows: 21-3425. Mistreatment of a confined person is the inten-
tional abuse, neglect or ill-treatment of any person, who is
detained or confined and who is physically disabled of, mentally
ill or mentally retarded or whose detention or confinement is
involuntary, by any law enforcement officer or by any person in -
charge of or employed by the owner or operator of any correc- -
E‘onal institution or any public or private hospital or nursing
ome. ) i
Mistreatment of a confined person is a class A misdemeanor. . -
Sec. 2. K.S.A. 21-3425 is hereby repealed. - :

Sec. 3. This act shall take -effect and be in force from and
after its publication in the Kansas register.

I hereby certify that the above BILL originated in the HOUSE, and
passed that body April 30, 1987. . _—
. - JAMES D. BRADEN
Speaker of the House.
GENEVA SEWARD
Chief Clerk of the House.

Passed the SENATE May 1, 1987. )
ROBERT V. TALKINGTON
President of the Senate.
LU KENNEY
Secretary of the ‘Senate.

APPROVED May 14, 1987. :
: MIKE HAYDEN
Govemqr.

STATE OF KANSAS
Office of Secretary of State -
I, BILL GRAVES, Secretary of State of the State of Kansas, do
hereby certify that the above and foregoing is a correct copy of th
original enrolled bill now on file in my office. ) :
"IN TESTIMONY WHEREOF, I have ‘hereunto subscribed
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" (Published in the KANSAS REGISTER, May 28, 1987.)

HOUSE BILL No. 2044

"AN Act’ relating to horse and Freyhound racing and permitting parimutuel
wagering thereon provrding or regulation and taxation thereo? prohnbltin
- certain acts and ;rovr ing penalties therefor, amending K.S.A. d
38-1602, K.S.A. 21-4302, as amended by 1987 House Bill No. 2043 K S.A.
" 74-2424, as amended b 1987 House Bill No. 2043, K.S.A. 74-5602 as
S amendedb 1987 House Bill No. 2426, and K.S.A. 79-3234 as amended by
. 1987 House Bill No. 2043, and repealmg the existing sections.

Be it enacted by the Legislature of t the State of Kansas:

* New-Section 1. Sections ‘1 through 34 shall be known and

may be cited as the Kansas panmutuel racing act and shall apply

" toall horse race meetings, whether or not parimutuel wagering is

‘used or intended to be used at such meetings, and to all grey-

hound race meetings at whrch parimutuel wagermg is used or
- mtended ‘to be used.

" New Sec. 2. As used in this act unless the context otherwise
requires:

(a) - Breakage ‘means the odd cents by which the amount
payable on each ‘dollar wagered in a parimutuel pool exceeds a
'multrple of $.10.

(b). “Commission” means the Kansas racing commission
B created by this act.

(e Concesswnalre llcensee means a person partnership,
‘ corporatron or association licensed by the commission to utilize a
space or privilege within a racetrack facility to sell goods.

- (d); “Dual racetrack facility” means a racetrack facility for the

‘facing of both horses and greyhounds or two immediately adja-
_cent racetrack facilities, owned by the same lrcensee, one for
racing horses ‘and one for racmg greyhounds.

(e) Execuhve dlrector means the executive dlrector of the
commrssron

) “Facility manager licensee” means a person, partnership,
' corporation or-association licensed by the commission and hav-

_ing a contract wrth an orgamzatron lrcensee to manage a race-
track facility.

- {g) ‘Facrhty owner licensee” means a person, partnership,
corporation or association, or the staté of Kansas or any political

_ subdivision thereof, licensed by the commission to construct or
own a racetirack faclhty but does not mean an organization
“licensee which owns the racetrack facility in which it conducts
horse or greyhound racing.

(h) *Financial ‘interest” means an interest that could result
directly or indirectly in receiving a pecuniary gain or sustaining
apecuniary loss'as‘a result of ownership or interest in a business
entity or activity or: as a result of a salary, gratuity or other
compensatlon or remuneration from any person.

(i) " “Greyhound” means any greyhound breed of dog prop-
" erly registered with- tbe nationa} greyhound association of Abi-

lene, Kansas.

- () “Kansas-bred horse” ‘means any horse dropped by a mare
ir} Kansas and domrcnled in Kansas for the’ ﬁrst six months of its

ife.
(k) Kansas whelped greyhound™ means a greyhound
"whelped -and raised in Kansas for the first six months of its life.

(1) - “Minus pool” means a parimutuel pool in which, after
deductmg the takeout, not endugh money remains in the pool to

pay the ‘legally prescnbed minimuam return to those placing
winning wagers, and in which the organization hcensee would
‘be requlred to 'pay the remaining amount due

(m) “Nonprofit organization” means: .

(1) ' A corporation which is’ incorporated in Kansas as a not-
for-profit corporation pursuarit to the Kansas general corporation
‘code and the net earnings of which do not inure to the benefit of
any shareholder, individual member or person; or

2) a county fair association organized pursuant to" KSA
2—125 et seq., and amendments thereto.

* (n) - “Occupation licensee” means a person licensed by the
commission to perform an occupation or provide services which
‘the commiission has 1dent1ﬁed as requmng a license pursuant to
thls act.

(0) Orgamzatron llcensee means a nonproﬁt orgamzatron
licensed by the commission to conduct races pursuant to this act

‘and, if the license so provides, to construct or own a racetrack - -

facrhty

© Kansas Secretary of State, 1987

(p) “Parimutuel pool” means the total money wagered by
individuals on one or more horses or greyhounds in a particular
horse or greyhound race to win, place or show, or combinations
thereof, as .established by the commission, and held by the
organization licensee' pursuant to the parimutuel system of wa-
gering. There is a separate parimutuel pool for win, for place, for
show and for each of the other forms of betting provrded for by
the rules and regulations of the commission.

() “Parimutuel wagering” means a form of wagering on the

outcome of horse and greyhound races in which those who-wager

purchase tickets of various denominations on one or more horses
or greyhounds and all wagers for-each race are pooled and the
winning ticket holders are paid prizes from such pool in amounts
proportronal to the total receipts in the pool.

(r) “Race meeting” means the entire period of tlme for whlch
an organization licensee has been approved by the commission
to hold horse or greyhound races at which parimutuel wagering
is conducted or to hold horse races at which parimutuel wagenng
is not conducted

(s) ' “Racetrack facility” means a racetrack within Kansas used
for the racing:of horses or greyhounds, or both, including the
track surface, grandstands, clubhouse, all animal housing and
handling areas, other areas in which a person may enter only
upon payment of an admission fee or upon presentation of
authorized credentials and such additional areas as designated
by the commission.

(t) “Takeout” means the total amount of money wrthheld
from each parimutuel pool for the payment of purses, taxes and
the share to be kept by the organization licensee. Takeout does
not include the breakage. The balance of each pool less the
breakage is distributed to the holders of winning parimutuel
tickets. -

New Sec. 3. (a) There is hereby created the Kansas racing
commission, consisting of five members who shall be appointed
by the govemor, subject to confirmation by the senate as pro-
vided by K.S.A. 75-4315b and amendments thereto.

(b) The members of the commission shall meet the following
qualifications:

(1) Each member shall be a citizen of the United States and
an actual resident of Kansas at the time of appointment and
during such member’s term of office with the commission;

(2) each member shall have been a resident of Kansas for a
continuous period of not less than five years 1mmedrately pre-
ceding appointment to the commission; and

(3) no member shall have been convrcted of a felony under
the laws of any state or of the United States at any time prior to
appointment or dufing such member’s term of office with the
commission.

(¢) The governor shall make appointments to the commission
in such a manner that:

(1) Not more than three members belong to the same political
party at the time of appointment and during their terms of office
with the commission; and

(2) each congressional district has at least one member re-
siding in such-district at the time of appointment.

(d) Of the members first appointed to the commission, the
governor shall designate one whose term shall expire June-30,
1988; two whose terms shall expire June 30, 1989; and two
whose terms shall expire June 30, 1990. After the expiration of
such initial terms, each member shall be appointed for a term of
three years and until a suceessor is appointed and qualified.

(e) A vacancy on the commission shall be. filled for the
unexplred term by appointment by the governor.

() The commission shall meet at such times and places
w1th1n this state as the chairperson or a majority of the commis-
sion members determines. A majority of the members shall
constitute a quorum for the conduct of commission business.

(g) The members of the commission shall annually elect a

-chairperson, vice-chairperson and secretary from the member-

ship of the commission. No member of the commission shall
serve more than two consecutive terms as the chairperson.

(h) Members of the commission shall receive such compen-
sation as determined by the governor, subject to the limitations

. of appropriations therefor, and, when attending meetings of the

commission, or a subcommittee meeting thereof approved by the
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commission, shall be paid subsistence allowances, mileage and
.other expenses as prov1ded in K.S.A. 75-3223 and amendments
thereto.

New Sec. 4. (a) The commission and its designated employ-
ee¢s may observe and inspect all racetrack facilities operated by
licensees, including but not limited to all machines, equipment
and fac1llt1es used for parimutuel wagering, whether or not race
meetings are being conducted at the time.

(b} - Commission members and hearing officers designated by
the commission may administer oaths and take depositions to the
same extent and subject to the same limitations as would apply if
the deposition was in aid of a civil action in the district court.

(c) ' The commission may examine, or cause to be examined
by any agent or representative de51gnated by the commission,
any books, papers, records or memoranda of any licensee for the
purpose of ascertaining compliance with any provision of this act
or any rule and regulation adopted hereunder. .

(d) The commission may issue subpoenas to compel access to
or for the production of any books, papers, records or memoranda

(in the custody or control of any licensee of officer, member,

employee or agent of any licensee, or to compel the appearance
of any licensee or officer, member, employee or agent of any
licensee, for the purpose of ascertaining compliance with any of
the provisions of this act or any rule and regulation adopted
hereunder. Subpoenas issued pursuant to this subsection may be
" served upon individuals and corporations in the same manner
provided in K.S.A. 60-304 and amendments thereto for the ser-
vice of process by any officer authorized to serve subpoenas in
civil actions or by the commission or an agent or representative
designated by the commission. In the case of the refusal of any
person to comply with any such subpoena, the executive director
may make application to the district court of any.county where
such books, papers, records, memoranda or person is located for
‘an order to comply.

(e) The commission shall allocate equitably race meeting
dates, racing days and hours to all organization licensees and
assign such dates and hours so as to minimize conflicting dates
and hours within the same geographic market area.

(f) The commission shall have the authority, after notice and
an opportunity for hearing in accordance with rules and regula-
tions adopted by the commission, to exclude, or cause to be
expelled, from any race meeting or racetrack facility, any person:

(1) Who has violated the provisions of this act or any rule and
regulation or order of the commission; N

(2) who has been convicted of v1olatmg the racing or gam-
bling laws of this or any other state or of the United States; or

(3) whose presence, in the opinion of the commission, re-
flects adversely on the honesty and integrity of horse or grey-
hound racing or interferes with the orderly conduct of a race
meeting.

(g0 The commission shall review and approve all proposed
construction and major renovations to racetrack facilities owned
or leased by licensees.

(h) The commission may suspend a horse or greyhound from

participation in races if such horse or greyhound has been
involved in any violation of the provisions of this act or any rule
_and regulation or order of the commission.

(i) The commission, within 72 hours after any action taken by
a steward or racing judge and upon appeal by any interested
party or upon its own initiative, may overrule any decision of a
steward or racing judge, other than a decision regarding dis-
qualifications for interference during the running of a race, if the
preponderance of evidence indicates that:
. (1) The steward or racing judge mistakenly mterpreted the
aw;

(2) new evidence of a convmcmg nature is produced; or

(3) the best interests of racing and the state may be better

served.

A decision of the commission to overrule any decision of a
steward or racing judge shall not change the distribution of
parimutuel pools to the holders of winning tickets. A decision of
the commission which would affect the distribution of purses in

“any race shall not result in a change in that distribution unless a
‘written claim is submitted to the commission within 48 hours
after completion of the contested race by one of the owners or
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trainers of a horse or greyhound which participated in such race
and a preponderance of evidence clearly indicates to the com-
mission that one or more of the grounds for protest, as provided
for in rules and regulatlons of the commission, has been sub-
stantiated.

() The commission, after notice and a hearmg in’ aecordance
with rules and regulations adopted by the commission, may
impose a civil fine not exceeding $250 for each violation of any
provision of this act, or any rule and regulation of the commls-‘

'sion, for which no other penalty is provided.

(k) The commission shall adopt rules and regu,lat:ons specx-
fying and regulating:

(1) Those drugs and medications which. may be admxms-
tered, and possessed for administration, to a horse or greyhound
within the confines of a racetrack faclllty, and !

(2) - that equipment for administering-drugs or medications to
horses or greyhounds which may be possessed thhm the con-
fines of a racetrack facility.

() The commission may adopt rules and regulations provid-
ing for the testing of any licensees of the commission, and any
officers, directors and employees thereof, to determme whether
they are users of any controlled substances.

(m) The commission may require fingerprinting of all per-
sons necessary to verify qualification for any license issued
pursuant to this act. The commission shall submit such finger-
prints to the Kansas bureau of investigation and to the federal
bureau of investigation for the purposes of verifying the identity -
of such persons and obtaining records of criminal arrests and
convictions.

(n) The commission shall adopt such rules and regulatlons as
necessary to implement and enforce the provisions of this act.

New Sec. 5. (a) (1) The governor shall appoint, subject to
confirmation by the senate as provided by K.S.A. 75-4315b and
amendments thereto, an executive director of the commission, to
serve at the pleasure of the governor.

(2) The executive director shall: (A) Be in the unclassified
service under the Kansas civil service act; (B) devote full time to
the executive director’s assigned duties; (C) receive such com-
pensation as determined by the commission, subject to the
limitations of appropriations therefor; (D) be a citizen of the
United States and an actual resident of Kansas during employ-
ment by the commission; and (E) not have been convicted of a_
felony under the laws of any state or of the United States prior to
or during employment by the commission. -

(3) The executive director shall: (A) Recommend to the com-
mission the number and quallﬁcatlons of employees necessary to
implement and enforce the provisions of this act; (B) employ
persons for those positions approved by the commission, subject
to the limitations of appropriations therefor; and (C) perform
such other duties as directed by the commission.

(b) (1) The commission shall appoint an inspector of parimu-
tuels to serve at the pleasure of the commission.

(2) The inspector of parimutuels shall: (A) Be in the unclas-
sified service under the Kansas civil service act; (B) devote full
time to the inspector’s assigned duties; (C) receive such com-
pensation as determined by the commission, subject to the
limijtations of appropriations therefor; (D) be a citizen of the
United States and an actual resident of Kansas during employ-
ment by the commission; and (E) not have been convicted of a
felony under the laws of any state or of the United States prior.to
or during employment by the commission.

(3) The inspector of parimutuels shall: (A) Inspect and audlt
the conduct of parimutuel wagering by organization licensees,
including the equipment and facilities used and procedures
followed; (B) train and supervise such personnel as employed by
the executive director to assist with such duties; and (C) perform
such other duties as directed by the commission.

(c) (1) The commission shall appoint a director of security to
serve at the pleasure of the commission.

2 The director of security shall; (A) Be in the unclassxﬁed
service under the Kansas civil service act; (B) devote full time to
the security director’s assigned duties; (C) receive such com-
pensation as. determined by the commission, subject to. the
limitations of appropriations therefor;. (D) be a citizen of the

(continued)
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United States and an actual resident of Kansas during employ-
ment by the commission; and (E) not have been convicted of a
felony under the laws of any state or of the United States prior to
or during employment by the commission; and (F) be a profes-
sional law enforcement officer with a minimum of five years’
experience in the field of law enforcement and at least a bache-
lor’s degree in law enforcement administration, law, criminology
or a related science or, in lieu thereof, a minimuny of 10 years’
experience in the field of law enforcement.

(3) The director of security shall: (A) Conduct investigations
relating to compliance with the provisions of this act and rules
and regulations of the commission; (B) recommend proper se-
curity measures to organization hcensees (C) train and super-
vise such personnel as employed by the executive director to
assist with such duties; and (D) perform such other duties as
directed by the commission.

«{d) The commission may appoint an advisory committee of
persons knowledgeable in the horse and greyhound breeding
and racing industries to provide information and recommenda-
tions to the commission regarding the administration of this act.
Members of such advisory committee shall serve without com-
penSation or reimbursement of expenses.

‘(e) Except as otherwise prov1ded by this act, all employees of
the commission shall be in the classified service under the
Kansas civil service act.

New Sec. 6. .(a) The commission shall employ an animal
health officer and such assistant animal health officers as needed
to serve at the pleasure of the commission. Such officers shall:

(1) Be doctors of veterinary medicine;

{2) be'in the unclassified service under the Kansas civil
service act;

(3) receive such compensatxon as determined by the com-
mission, subject to the limitations of appropriations therefor; and

(4) while employed by the commission, devote full time to
the duties of the office.

“(b) The animal health officer shall:

(1) - Supervise the formulation, admuustratlon and evaluation
of all medical tests the commlsswn s rules and regulatlons re-
quire or authorize;

(2) advise the commission on all aspects of vetermary medn-
cine relating to its powers and duties;

(3) supervise all personnel mvolved in conducting physical
examinations and medical testing of racing animals, as directed
by the executive director; and

(4) perform such other duties as directed by the commission.

(c) "The assistant animal health officers shall:

(1) -Conduct physical examinations and medical tests of rac-
" ing animals as prescribed by the commission;

(2) administer emergency treatment of racing animals at race
meetings as authorized by the owners of such animals or their
agents; and

(3) - .perform such-other duties as directed by the commission.

(d) The animal health officer or an assistant animal health
officer may possess and administer drugs and medications to
horses and greyhounds within a racetrack facility as authonzed
by rules-and regulations of the commission.

"(e) - The commission may require _an orgamzatlon licensee to
reimburse the commission for services performed by assistant
animal health officers at race meetings conducted by the organi-
zation licensee. ,

(f) The commission may obtain medical services as required
by contract, with ‘an institution which teaches animal health
sciences within the state.

(g) The commission shall contract for the analysis of samples
taken for the purpose of enforcing compliance with section 11
with one or more laboratory facilities in this state.

New Sec. 7. (a) Employees of the Kansas racing commission
designated by the executive director, with the approval of the
commission, are hereby vested with the power and authority of
law enforcement officers in the execution of the duties imposed
upon the commission by the provisions of this act.

(b) Employees designated pursuant to subsectlon (a) shall
have the authority to:

(1) Make arrests; conduct’ searches and seizures and carry
firearms while investigating violations of this act and during
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routine conduct of theu' duties as determined by the execuhve
director;

(2) make arrests, conduct searches and seizures and general!y‘

enforce all criminal laws of the state as violations of such laws are-
encountered by such employees during the routme performaﬂce
of their duties; and

(8) issue notices to appear pursuant to K.S A. 22-2408 and

amendments thereto.

‘(¢) No employee of the commission shall be certlﬁed to carry
firearms under the provisions of this section without having first
successfully completed the firearms training course or courses

prescribed for law enforcement officers under subsectlon (a) of

K.S.A. 74-5604a and amendments thereto.

(d) The commission may adopt rules and regulatxons pre-
scribing other training required for such employees.

New Sec. 8. Each member, employee or appointee of the
commission, including stewards and racing judges, shall furnish

bond or other good and sufficient security in an amount and upon .

such terms as.established by the state committee on surety bonds
and insurance pursuant to K.S.A. 75-4101 et seq., and amend-

ments thereto. The cost of any such bonds shall be pald by the"

commission.
New Sec. 9. The attorney general shall appoint, with the

approval of the commission, not more than two assistant attor-.

neys general who shall be asmgned to assist the commission in

all matters, including the enforcement of this act. Such attomeys ;

shall be in the unclassified service under the Kansas civil service
act and shall receive annual salaries fixed by the attomey gen-
eral, with the approval of the commission, subject to the limita~
tions of appropriations therefor. Such salaries shall be paid from

the state racing fund created by section 26, as an operating .

'

expense of the commission.

New Sec. 10. (a)Itisaclass A mlsdemeanor for any person to ,

have a financial interest, directly or indirectly, in any racetrack
facility within the state ‘of Kansas:

(1) While such person is a member of the commission or
during the five years immediately following such person s term
as member of the commission; or

(2) while such person is an officer, director or member ofan

organization licensee, other than a county fair association, .or
dunng the five years immediately following the time.such per-
son is an officer, director or member of such an organization
licensee.

(b) Itis a class A misdemeanor for any member, employee or
appointee of the commission, including stewards and. racing
judges, to knowmgly

(1) Participate in the operation of or have a financial mterest

- in any business which has been issued a concessionaire license,

facility owner license or facility manager license, or any business
which sells goods or services to an organization licensee;

(2) participate directly or indirectly as an owner, owner-
trainer or trainer of a horse or greyhound, or as a jockey of a
horse, entered in a race meeting conducted in this state;

(3) place a wager on an entry in a horse or g?eyhound race
conducted by an organization licensee; or

(4) accept any compensation, gift, loan, entertainment, favor
or service from any licensee, except such suitable facilities and
services within a racetrack facility operated by an organization
licensee as may be required to facilitate the performance of the
member’s, employee’s or appointee’s official duties.

(¢) Itisa class A misdemeanor for any member, employee or

appointee of the comimission, or any spouse, parent, grandparent, -
brother, sister, child, grandchild, uncle, aunt, parent-in-law,

brother-in-law or sister-in-law thereof, to:

(1) Hold any license issued by the commission; or

(2) enter into any business dealing, venture or contract with
an owner or lessee of a racetrack facility in Kansas.

(d) It is a class A misdemeanor for any officer, director or

member of an organization licensee, other than a county fair

association, to:
(1) Receive, for duties performed as an officer or director of

such licensee, any compensation or reimbursement or payment .

of expenses in excess of the amounts provided by K.S.A. 75-3223
and -amendments - thereto for board members’ compensation,
mlleage and expenses;
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(2) enter into any business dealing, venture or contract with
the organization licensee or, other than in the capacity of an
officer or director of the organization licensee, with a facility
owner licensee, facility manager licensee or concessionaire li-
censee; or '

(3) place a wager on an entry in a horse or greyhound race
conducted by an organization licensee.

(€) Itisa class A misdemeanor for any facility owner licensee ,

. or facility manager licensee, or any officer, director or employee
thereof; to:

(1) Participate directly or indirectly as an owner, owner-
trainer or trainer of a horse or greyhound, or as a jockey of a
horse, entered in a race meeting conducted. in this state; or

(2) place-a wager on an entry in a horse or greyhound race
conducted by an organization licensee.

() Itis a class B misdemeanor for any person to use any
animal or fowl in the training or racing of racing greyhounds.
. (g) Itis a class A misdemeanor for any person to:

(1) Sell a parimutuel ticket or an interest in such a ticket to a
person knowing such person to be under 18 years of age, upon
conviction of the first offense;

(2) ‘accept, transmit or dehver, from a person outsnde a race-

* track facility, anything of value to be wagered in any parimutuel

system of wagering within a racetrack facility, upon conthlon of
the first offense;

3) “administer or conspire to administer any drug or medxca—
tion to a horse or greyhound within the confines of a racetrack
famhty in violation of rules and regulations of the commission,
upon conviction of the first offense;

(4) possess or conspire to possess, within the confines of a
racetrack facility, any drug or medication for administration to a
horse or greyhound in violation -of rules and regulations of the
commission, upon conviction of the first offense;

“(5) - possess or conspire to possess, within the confines of a

racetrack facility, equipment for administering drugs or medica-
tions to horses or greyhounds in violation of rules and regula-
tions of the commission, upon conviction of the first offense;

(6) enter any horse or greyhound in any race knowing such
horse or greyhound to be ineligible to compete in such race
pursuant to section 12; or

(7) prepare or cause to be prepared an application for regis-
tration of a horse pursuant to section 29 knowing that such
application contains false information.

(h) It is a class E felony for any person to:

(1) Sell a parimutuel ticket or an interest in such a ticket to a
person knowing such person to be under 18 years of age, upon
conviction of the second or a subsequent offense;

“(2) accept, transmit or deliver, from any person outside a
racetrack facility, anythmg of value to be wagered in any pari-
mutuel system of wagering within a racetrack facility, upon the
second or a subsequent conviction;

(3) ~ conduct or assist in the conduct of a horse or greyhound
. race where the parimutuel system of wagering is used or is
intended to be used and where no license has been issued to an
organization to conduct such race;

(4) enter any horse or greyhound in any race conducted by an
organization licensee knowing that the class or grade in which
such horse or greyhound is entered is not the true class or grade
or knowing that the name under which such horse or greyhound
is‘entered is not.the name under which such horse or greyhound
has been registered and has publicly performed;

(5) use or conspire to use any device, other than an ordinary
whip for horses or a mechanical hare for greyhounds, for the
purpose of affecting the speed of any horse or greyhound at any
time during a race conducted by an organization licensee; -

(6) administer or conspire to administer any drug or medica-
tion to a horse or greyhound within the confines of a racetrack
facility in violation of rules and regulations of the commission,
upon conviction of the second or a subsequent offense;

(7) possess or conspire to possess, within the confines of a
racetrack facility, any drug or medjcation for administration to a
horse or greyhound in violation of rules and regulations of the
commission, upon conviction' of the second or a subsequent
offense;

(8) possess or conspire to possess, within the conﬂnes of a
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racetrack facility, equipment for administering drugs or medica-
tions to horses or greyhounds in violation of rules and regula-
tions. of the commission, upon conviction of the second or a
subsequent offense;

(9) sponge the nostrils or wmdplpe of a horse for the purpose.
of stimulating or depressing such horse or affecting its speed at
any time during a race meeting conducted by an orgamzatlon
licensee;

(10) alter or attempt to alter the natural outcome of any race .
conducted by an organization licensee;

(11) influence or attempt to influence, by the payment. or
promise of payment of money or other valuable consideration,
any person to alter the natural outcome of any race conducted. by
an organization licensee; \

(12) influence or attempt to mﬂuence any member, em-
ployee or appointee of the commission, by the payment or
promise of payment of money or other valuable consideration, in
the performance of any official duty of that member, employee or
appointee;

(13) fail to report to the commission or to one of its employees
or appointees knowledge of any violation of this act by another
person for the purpose of stimulating or depressing any horse or,
greyhound, or affecting its speed, at any time during any race
conducted by an organization licensee;

(14) commit any of the following acts with respect to the pnor
racing record, pedigree, identity or ownership of a registered
horse or greyhound in any matter related to the breeding, buy-
ing, selling or racing of the animal: (A) Falsify, conceal or cover
up, by any trick, scheme or device, a material fact; (B) make any
false, fictitious or fraudulent statement or representation; or (C)
make or use any false writing or document knowing that it
contains any false, fictitious or fraudulent statement or entry; or

(15) pass or attempt to pass, cash or attempt to cash any
altered or forged parimutuel tlcket knowmg it to have been
altered or forged.

‘(i) No person less than 18 years of age shall purchase a
parimutuel ticket or an interest in such a ticket. Any person.
violating this subsection shall be subject to adjudication as a
juvenile offender pursuant to the Kansas juvenile offender code..

() Possession of any device described in subsection (h)(5) by
anyone within the confines of a racetrack facility shall be prima
facie evidence of intent to use such device.

New Sec. 11. The commission shall adopt rules and regula-
tions establishing those drugs and medications, and the levels
thereof, which are allowable in the blood or urine of any horse or
greyhound when tested either just prior to or immediately fol-
lowing participation in any race conducted by an organization
licensee. Animals in violation of such rules and regulations shall
be disqualified from the race in which the animal is entered or
has participated on the day that such test was conducted.

New Sec. 12. - (a) Horses shall not compete in any race meet-
ing before reaching the age of two years. A horse’s age shall be
determined begmmng on the first day of January in the year m
which the horse is foaled. ~

(b) ‘Greyhounds shall not compete in any race meetmg before
reaching the age of 15 months.

(c) - No horse shall compete in any race limited to Kansas-bred
horses. unless such horse is registered pursuant to section 29.
The commission may prescribe such forms as necessary to de--
termine the eligibility of horses entered in such a race:

New Sec. 13. (a). A nonprofit organization may apply to the
commission for an organization license to conduct horse races or
an organization license to conduct greyhound races, or both such
licenses. In addition, an organization license may authorize the
licensee to construct or own a racetrack facility if so provided by
the commission. The application for an organization license shall
be filed with the commission at a time and place prescribed by
rules and regulations of the commission. The application shall .
specify the days when, the exact location where it proposes to
conduct such races and shall be in a form and include. such
information as the commission prescribes. A nonrefundable ap-
plication fee in the form of a certified check or bank draft shall
accompany the application. Except as provided pursuant to sec- .

tion 14, such fee shall be as follows: S
(continued)
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(1) For an application for an organization license to conduct
horse or greyhound races with parimutuel wagering, a fee of
$5,000 for each application; and
"~ (2) foran application for an organization license to conduct
“horse races without parimutuel wagering, a fee of $500 for each
application. ‘ .

(b) If an applicant for an organization license is proposing to

“construct a racetrack facility, such applicant, at the time of
submitting the application, shall deposit with the commission, in
such form as prescribed by rules and regulations of the commis-
sion, the sum of (1) $500,000, if the number of racing days
applied for in a racing season is 150 days or more; (2) $250,000, if
the number of racing days applied for is less than 150 days; or (3)
a lesser sum established by the commission, if the applicant
meets the qualifications set forth in subsection (a)(1) or (a)(2) of
section 14 or if the applicant will be conducting races only on the

" state fairgrounds. Only one such deposit shall be required for a
dual racetrack facility. The executivé director shall promptly
remit any deposit received pursuant to this subsection to the

‘state treasurer. The state treasurer shall deposit the entire

amount in the state treasury and credit it to the racing applicant
deposit fund created by section 33. If the application is denied
by the commission, the deposit, and any interest accrued
thereon, shall be refunded to the applicant. If the license is
granted by the commission in accordance with the terms of the
application or other terms satisfactory to the applicant, the de-
posit, and any interest accrued thereon, shall be refunded to the
licensee upon completion of the racetrack facility in accordance
with the terms of the license. If the licensee fails to complete the
racetrack facility in accordance with the terms of the license, the
deposit, and any interest accrued thereon, shall be forfeited by
‘the applicant.
(¢) To qualify for an organization license to conduct horse or
‘greyhound races: '
- (1) The applicant shall be a bona fide, nonprofit organization
which, if applicable, meets the requirements of subsection (d);
(2) the applicant shall have, either by itself or through con-
tractual relationships with other persons or businesses approved
"by the commission, the financial capability, manpower and
technical expertise, as determined by the commission, to prop-
erly conduct horse races or greyhound races, or both, and, if
applicable, to operate a parimutuel wagering system;
(3) if the applicant is proposing to construct a racetrack facil-
ity, the applicant shall submit detailed plans for the construction
of such facility, including the means and source of financing such

construction and operation, sufficient to convince the commis-

sion that such plans are feasible;

(4)- - submit for commission approval a written copy of each

. contract and agreement which the applicant proposes to enter

into, including all those listed in subsection (n), which contracts
and agreements shall conform to the restrictions placed thereon
by subsections (n), (o) and (p); }

(5) the applicant shall propose to conduct races within only
one county, and in such county the majority of the qualified
electors have approved either: (A) The constitutional amend-
ment permitting the conduct of horse and dog races and parimu-
tuel wagering thereon; or (B) a proposition permitting horse and
dog races and ‘parimutuel wagering thereon within the bounda-
ries of such county; . ‘

(6) no director, officer, employee or agent of the applicant
shall have been convicted of any of the following in any court of

. any state or of the United States: (A) Fixing of horse or grey-

hound races; (B) illegal gambling activity; (C) illegal sale or
possession of any controlled substance; (D) operation of any
illc:lgal business; (E) repeated acts of violence; or (F) any felony;
an

(7) nodirector or officer of the applicant shall be addicted to,
and a user of, alcohol or a controlled. substance.

(d) To qualify for an organization license to conduct horse or
greyhound races, a nonprofit organization, other than a county
fair association or a nonprofit organization conducting races only
on the state fair grounds, shall: : :
~ (1) Distribute all of its net earnings from the conduct of horse
and greyhound races, other than that portion of the net earnings
which is necessary to satisfy the debt service obligations, not
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otherwise deducted from net earnings, of an organization li-
censee owning the racetrack facility or that portion of the nét
earnings which is set aside as reasonable reserves for future
improvement, maintenance and repair of the racetrack facility
owned by the organization licensee, only to organizations, other
than itself, which: (A) Have been exempted from the payment of
federal income taxes pursuant to section 501(c)(3) of the federal
internal revenue code of 1986, as in effect July 1, 1987, (B) are
domiciled in this state and (C) expend the moneys so distributed
only within this state; o ;

(2) distribute not more than 25% of such net earning$ to any
one such organization in any calendar year;

{(3) not engage in, and have no officer, director or member
who engages in, any prohibited transaction, as defined by sec-
tion 503(b) of the federal internal revenue code of 1986, as in
effect July 1, 1987; and : 8 :

(4) have no-officer, director or member who is not a bona fide-
resident of this state. o

(e)  Within 30 days after the date specified for filing, the
commission shall examine each application for an organization
license for compliance with the provisions of this act and rules
and regulations of the commission. If any application does not
comply with the provisions of this act or rules and regulations of
the commission, the application may be rejected or the commis-
sion may direct the applicant to comply with the provisions of
this act or rules and regulations of -the commission within a
reasonable time, as determined by the commission. Denial of an
organization license by the commission shall be in accordance
with the Kansas administrative procedure act. Upon proof by the
applicant of compliance, the commission may reconsider-the
application. If an application is found.to be in compliance and
the commission finds that the issuance of the license would be
within the best interests of horse and greyhound racing within
this state from the standpoint of both the public interest and the
horse or greyhound industry, as determined solely within the
discretion of the commission, the commission may issue an
organization license to the applicant. The commission shall
approve the issuance of organization licenses for a period es-
tablished by the commission but not to exceed 25 years. Such
license may provide that during its term it constitutes an exclu-
sive license within a radius of the location specified in the
license, as determined by the commission. No racing of any kind
regulated by this act shall be conducted by any other person -
within the territory covered by such exclusive license without
the written consent of the licensee. For each license issued, the
commission shall specify the location, type, time and date of all
races and race meetings which the commission has approved for
the licensee to conduct. The license shall be issued upon receipt
of the license fee and the furnishing of a surety bond or other
financial security approved by the commission, conditioned on,
and in an amount determined by the commission as sufficient to
pay, the licensee’s potential financial liability for unpaid taxes,

" purses and distribution of parimutuel winnings and breakage.

No organization license shall be transferred to any other organi-
zation or entity.

(f When considering the granting of organization licenses or
racing days between two or more competing applicants, the
commission shall give consideration to the following factors:

(1) The character, reputation, experience and financial sta-
bility of those persons within the applicant organizations-who
will be supervising the condu¢t of the races and parimutuel
wagering for the organization; , ~

(2) the quality of the racing facilities and adjoining accom-
modations;
~(3) the amount of revenue that can reasonably be expected to
be generated from state and local taxes, the economic impact for
the respective horse or greyhound breeding industries in Kansas
and the indirect economic benefit to the surrounding area, in the
determination of which economic benefit the commission shall
solicit written recommendations from all interested parties in the
surrounding area; :

(4) the location of the race meetings in relation to the princi-
pal centers of population and the effect of such centers on the
ability of the organizations to sustain a financially sound racing

operation; and
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(5) testimony from interested parties at public hearings to be

conducted in the geographic areas where the applicants would
be conducting their race meetings.
. {g)  Except as otherwise provided pursuant to section 14, each
organization licensee shall pay a license fee in the amount of
$200 for each day of racing approved by the commission. Such
fees shall be paid at such times and by such means as prescnbed
by rules and regulations of the commission. The commission
may authorize the state treasurer to refund from the state racing
fund a fee paid for any racing day which was canceled with
advance notice to and with the approval of the commission.

(h) Organization licensees may apply to the commission for
changes in approved race meetings or dates or for additional race
meetings or dates as needed throughout the terms of their li-
censes. Application shall be made upon forms furnished by the
commission and shall contain or be accompanied by such infor-
mation as the commission prescribes. Upon approval by the
commission, the organization licensee shall pay an additional
license fee for any race days-in excess of the number originally
?pproved and included in the calculation of the initial license
ee

(i) All organization licenses shall be reviewed annually by
the commission to determine if the licensee is complying with
the provisions of this act arid rules and regulations of the com-
mission and following such proposed plans and operating pro-
cedures as were approved by the commission. The commission
may review an organization license more often than annually
upon its own initiative or upon the request of any interested
party. The commission shall require each organization licensee,
other than a county fair association, to file annually with the
commission a certified financial audit of the licensee by an
independent certified public accountant, which audit shall be
open to inspection by the public, and may require an organiza-
tion licensee to provide any other information necessary for the
commission to. conduct the annual or periodic review.

(i) Subject to the provisions of subsection (k), the commis-

sion, in accordance with the Kansas administrative procedure
act, may suspend or revoke an organization license or may
impose a civil fine not exceeding $5,000, or may both suspend
such license and impose such fine, for each of the following
violations by a licensee:

(1) One or more violations, or a pattern of repeated violations,
of the provisions of this act or rules and regulations of the
commission;

(2) failure to follow one or more provisions of the licensee’s
plans for the financing, construction or operation of a racetrack
facility as submitted to and approved by the commission;

(3) - failure to maintain compliance with the requirements of
subsection (c) or (d), if applicable, for the initial issuance of an
organization license;

(4) failure to properly maintain or to make available to the
commission such financial and other records sufficient to permit
the commission to verify the licensee’s nonprofit status and
compliance with the provisions of this act or rules and regula-
tions of the commission;

(5) providing to the commission any information material to
the issuance, maintenance or renewal of the licensee’s license
knowing such information to be false or misleading;

(6) failure to meet the licensee’s financial obligations in-
curred in connection with the conduct of a race meeting; or

(7) a violation of section 32 or any rules and regulations

“adopted pursuant to that section.

(k) Prior to suspension or revocation of a license pursuant to
subsection (j), the commission shall give written notice of the
reason therefor in detail to the organization licensee and to all
facility owner and facility manager licensees with whom the
organization licensee is doing business. Upon receipt of such
notice by all of such licensees, the organization licensee shall
have 30 days in which to cure the alleged violation, if it can be
cured. If the commission finds that the violation has not been
cured upon expiration of the 30 days, or upon a later deadline
granted by the commission, or if the commission finds that the
alleged violation is of such a nature that it cannot be cured, the
commission shall proceed to suspend or revoke the license
pursuant to subsection (j). Nothing in this subsection shall be
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construed to preclude the commission from imposing a fine
pursuant to subsection (j) even if the violation is cured with 30
days or such other period as provided by the commission, .

(1) Prior to the expiration of an orgamzatlon license, the
organization may apply to the commission for renewal of such
license. The renewal application shall be in a form and include
such information as the commission prescribes. The commission
shall grant such renewal if the organization meets all of the
qualifications required for an.initial license. The commission
may charge a fee for the processing of the renewal application
not to exceed the application fee authorized foran initial license.

(m) Once an organization license has been issued, no -person
thereafter and during the term of such license shall in any
manner become the owner or holder, directly ér indirectly, of
any shares of stock or certificates or other evidence of ownership
or become a director or officer of such organization licensee
without first having obtained the written approval of the com-
mission.

(n) An organization licensee shall submit to the commission
for approval a copy of each contract and agreement which: the
organization licensee proposes to enter into and any:proposed
modification of any such contract or agreement, mcludmg but
not limited to those involving:

(1) Any person to be employed by the orgamzatlon llcensee

(2) any person supplying goods and services to the organiza-
tion licensee, including management, consultmg or. other pro-
fessional services;

(3) any lease of facﬂltles mcludmg real estate or equ1pment
or other personal property; or

(4) the operation of any concession w1thm or adjacent to the
racetrack facility.

The commission shall reject any such contract or agreement
which violates any provision of this act or rules and regulations
of the commission, which provides for payment of money or -
other valuable consideration which is clearly in excess of the fair
“market value of the goods, services or facilities being purchased
or leased or which, in the case of a contract or agreement with a
facility owner licensee or a facility manager licensee; would not
protect the organization licensee from mcumng losses due to
contractual liability.

(o) Organization licensees shall not by lease, contract, agree-
ment, understanding or arrangement of any kind grant, assign or -
turn over to any person the parimutuel system of wagering
described in section 19 or the operation and conduct of any horse
or greyhound race to which such wagering applies, but this
subsection shall not prohibit the organization licensee  from
contracting with and compensating others for providing services
in connection with the financing, acquisition, econstruction,.
equipping, maintenance and management of the racetrack facil-
ity; the hiring and training of personnel; and the promotion. of
the facility.

(p) An organization licensee shall riot in any manner perm1t a

.person other than such licensee to have a share, percentage or

proportion of money received from parimutuel wagering at . the
racetrack facility except as specifically set forth in this‘act except
that:

(1) A facility owner licensee may receive gross percentage
rental fees under a lease if all terms of the lease are disclosed to
the commission and such lease is approved by the commission;
and

(2) aperson who has contracted with an orgamzatxon hcensee
to provide one or more of the services permitted by. subsection
(o) may receive compensation in the form of a percentage of the
money received from parimutuel wagering if such contract is
approved by the commission and such person is llcensed as a
facility manager.

(@) Directors or officers of an organization licensee are. not
liable in a civil action for damages arising from their acts.or
omissions when acting as individual directors or officers, or as a
board as a whole, of a nonprofit organization conducting races
pursuant to this act, unless such conduct constitutes willful or
wanton misconduct or intentionally tortious conduct, but only to
the extent the directors and officers are not required to be
insured by law or are not otherwise insured against such acts or

- - (continued)
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omissions. Nothing in this section shall be construed to affect the
liability of an organization licensee for damages in a civil action
caused by the negligent or wrongful acts or omissions of its
directors or officers, and a director’s or officer’s negligence or
wrongful act or omission, while acting as a director or officer,
shall be imputed to the organization licensee for the purpose of
“apportioning liability for damages to a third party pursuant to
K.S.A. 60-258a and amendments thereto.

(r) If an applicant for an organization license proposes to
construct a racetrack facility and the corimission determines that

such license should be issued to the applicant, the commission

shall issue to the applicant an organization license conditioned
on the submission by the licensee to the commission, within a
period of time prescribed by the commission, of a commitment
for financing the construction of the racetrack faclhty by a finan-
cial institution or other source, subject to approval by the com-
mission. If such commitment is not submitted within the period
of time originally prescribed by the commission or such addi-

tional time as authorized by the commission, the license shall
expire at the end of such period.

(s) If an organization licensee’s license authorizes the con-
struction of a dual racetrack facility, such license shall be condi-
tioned on the completion of such facility within a time specified
by the commission. If, within the time specified by the commis-
sion, the licensee has not constructed a dual racetrack facility in
accordance with the plans submitted to the commission pursuant
to subsection (c)(3), the commission, in accordance w1th the
Kansas administrative procedure act, shall

(1) Impose upon the licensee a civil fine equal to 2% of the
total parimutuel pools for all races held at the licensee’s facility
on and after the date that racing with parimutuel wagering is first

conducted at such facility and until the date that was specified by

the commission for completion of such facﬂlty as a condition of
the licensee’s license; and

(2) revoke the licensee’s license unless the licensee demon-
strates reasonable cause for the failure to complete the facility.

(t) Any license granted an organization licensee to conduct
races at a dual racetrack facility shall be conditioned on the
organization licensee’s conducting horse races on not less than
20% of the annual racing days granted the licensee by the
commission, If an organization licensee fails to comply with such
condition, the commission shall revoke the organization li-
censee’s license unless the licensee demonstrates reasonable
justification for the failure to complete the facility.

New Sec. 14. (a) The commission shall establish by rules
and regulations application and license fees not exceeding those
provided by section 13 for any of the following which applies for
an organization license:

(1) Any fair association, other than the Greenwood county
and Anthony fair associations, organized pursuant to K.S.A. 2-125
et seq., and amendments thereto, or the national greyhound
association of Abilene, Kansas, if: (A) Such association conducts
not more than two race meetings each year; (B) such race meets
are held within the boundaries of the county where the applicant
is located; and (C) such-race meetings are held for a total of not
more than 21 days per year; or ;

(2) the Greenwood county fair association or the Anthony fair

‘association with respect to race meetings conducted by such .

association at Eureka Downs or Anthony Downs, respectively,
for which the number of race meetings and days, and the dates
thereof, shall be specified by the commission.

(b) The application fee for a county fair association applying
for an organization license to conduct only harness horse races

without parimutuel wagering shall be $50 for each application,

and no license.fee shall be required of such association for any

day of a race meeting of less than 10 days of only harness horse
racing without parimutuel wagering. .

(¢) All applicants for organization licenses for the conduct of .

race meetings pursuant to the provisions of this section shall be
required to comply with all the provisions of section 13.
New Sec. 15. (a) Any person, partmership, corporation or

association, or the state of Kansas or any political subdivision

- thereof, may apply to the commission for a facility owner license
to construct or own, or both, a racetrack facility which includes a
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racetrack and other areas de51gned for horse racing or greyhound
racmg, or both. .

(b) Any person, partnership, corporation or association may
apply fo the commission for a facility manager license to manage
a racetrack facility.

(c) Afacility owner license or a facility manager license shall
be issued for a period established by the commission but not to
exceed 25 years. The application for a facility owner license shall'
be accompanied by a nonrefundable fee of $5,000. An applica-
tion for a facility manager license shall be accompamed by a
nonrefundable fee of $5,000.

(d) If an applicant for a facility owner license is proposing to
construct a racetrack facility, such applicant, at the time of
submitting the application, shall deposit with the commission, in
such form as prescribed by rules and regulations of the commis-
sion, the sum of (1) $500,000, if the mimber of racing days
applled for by organization licensee applicants proposing to race
at the facility is 150 days or more in a racing season; (2) $250,000,
if such number of racing days applied for is less than 150 days; or
(3) a lesser sum established by the commission, if the applicant is
the state or a political subdivision of the state. Only one such

- deposit shall be required for a dual racetrack facility. The exec-

utive director shall promptly remit any deposit received pursu--
ant to this subsection to the state treasurer. The state treasurer
shall deposit the entire amount in the state treasury and credit it
to the racing applicant deposit fund created by section 33. If the
application is denied by the commission, the deposit, and any
interest accrued thereon, shall be refunded to the applicant. If
the license is granted by ‘the commission in accordance with the
terms of the application or other terms satisfactory to the appli-
cant, the deposit, and any interest accrued thereon, shall be
refunded to the licensee upon completion of the racetrack facil-
ity in accordance with the terms of the license. If the licensee
fails to complete the racetrack facility in accordance with the
terms of the license, the deposit, and any interest accrued
thereon, shall be forfeited by the applicant.

(e) A facility owner license shall be granted only to an appli-
cant that already owns an existing racetrack facility or has sub-
mitted with its application detailed plans for the construction of
such facility, including the means and source of financing such
construction and operation sufficient to convince the commis-
sion that such plans are feasible or has submitted detailed plans
for the construction of a racetrack facility, including the means
and source of financing such construction and operation, suffi-
cient to convince the commission that such plans are feasible. A
facility manager license shall be granted only to an applicant that
has a facility management contract with an organization licensed
pursuant to section 13. Denial of a facility owner license or
facility manager license by the commission shall be in accord-
ance with the Kansas administrative procedure act.

(f An applicant for a facility owner license or facility man-
ager license, or both, shall not be granted a license if there is
substantial evidence that the applicant for the license, or any
officer or director, stockholder, member or owner of or other

.person having a financial interest in the applicant:.

(1) Has been suspended or ordered to cease operation of a
parimutuel racing facility in another jurisdiction by the appro-
priate authorities in that jurisdiction, has been ordered to cease
association or affiliation with such a racmg facility or has been
banned from such a racing facility; '

(2) has been convicted by a court of any state or of the United
States of any criminal act involving fixing or manipulation of

‘parimutuel races, violation of any law involving gambling or

controlled substances, drug violations involving horses or grey-
hounds or if any employee or agent assisting the applicant in
activities relating to ownership or management of a: racetrack
facility or to the conduct of races has been so convicted; -

(3) has been convicted by a court of any state or of the United
States of any felony involving dishonesty, fraud, theft, counter-
feiting, alcohol violations or embezzlement or if any employee or

agent assisting the applicant in activities relating to ownership or

management of a racetrack facility or to the conduct of races has
been so convicted;
(4) hasnot demonstrated ﬁnancnal responsibility sufficient to
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meet the obligations being undertaken pursuant to its contract
with the organization licensee;

{5) is not in fact the person or entlty authorized to or engaged
in the licensed activity;

(6) is or becomes subject to a contract or option to purchase
under which 10% or more of the ownership or other financial
interest or membership interest are subject to purchase or
transfer, unless the contract or option has been disclosed to the
commission and the commission has approved the sale or
transfer during the license period;

(7)~ has made a statement of a material fact in the application
or otherwise in response to official inquiry by the commission
knowing such statement to be false; or

(8) has failed to meet any monetary or tax obhgatlon to the
federal governmenit or-to any state or local government, whether
or not relating to the conduct or operation of a race meet held in
this state or any other jurisdiction.

(g} 'No person or entity shall be qualified to hold a facility
manager license if such person or entity, or any director, officer,
employee or agent thereof, is addicted to, and a user of, alcohol
or a controlled substance.

(h) If the commission finds probable cause to believe that a
facﬂlty owner licensee has failed to follow one or more provi-
sions of the licensee’s plans for the financing, construction or
operation of a racetrack facility as submitted to and approved by
the commission or that a facility owner licensee or facility man-
ager licensee has violated any of the terms and conditions of
licensure provided by this section or any other provision of this
actor any rule and regulatlon -of the commission, the commission
shall give written notice thereof to the licensee and all other
interested parties. The licensee shall have 30 days from receipt
of the notice to cure such alleged failure or violation, if it can be
cured. If the commission finds that such violation has not been
cured upon expiration of such 30 days or upon a later deadline

granted by the commission, or if the alleged violation is of such a -

nature that it cannot be cured, the commission may suspend or
revoke the licensee’s license in accordance with the Kansas
administrative procedure act.

(i) If an applicant for a facility owner hcense proposes to
construct a racetrack facility and the commission determines that
such license should be issued to the applicant, the commission
shall issue to the applicant a facility owner license conditioned
on the submission by the licensee to the commission, within a
period of time prescribed by the commission, of a commitment
for financing the construction of the racetrack facility by a finan-
cial institution or other source, subject to approval by the com-
mission. If such commitment is not submitted within the period
of time originally prescribed by the commission or such addi-
tional time as authorized by the commission, the license shall
expire at the end of such period. )

(i) Ifa facility owner licensee’s license authorizes the con-
struction of a dual racetrack facility, such license shall be condi-
tioned on the completion of such facility within a time specified
by the commission. If, within the time specified by the commis-
sion, the licensee has not constructed a dual racetrack facility in
accordance with the plans submitted to the commission pursuant
to subsection (e), the commission, in accordance with the Kansas
administrative procedure act, shall:

(1) Impose upon the licensee a civil fine equal to 2% of the
total parimutuel pools for all races held at the licensee’s facility
on and after the date that racing with parimutuel wagering is first
conducted at such facility and until the date that was specified by
the commission for completion of such facility as a condltlon of
the licensee’s license; and ’

(2) revoke the hcensee s license unless the licensee demon-
strates reasonable cause for the failure to complete the facility.

New Sec. 16. (a) The commission shall require occupation
licenses for: '

(1) Any owner of a horse or greyhound participating in a race
conducted by an organization licensee;

(2)' -any person whose work, in whole or in part, is conducted
within a racetrack facility owned or leased by an organization
licensee, including trainers, jockeys, agents, apprentices,
grooms, exercise persons, veterinarians, valets,  blacksmiths,
stewards, racing judges, starters, timers, supervisors of mutuels,
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parimutuel tellers and clerks, guards and such other personnel
designated by the commission.

(b) An occupation license shall be obtained from the com-
mission pnor to the time a person engages activities for which.
such license is required, regardless of whether a race meetmg is
being conducted.

.{c) A person required to be licensed pursuant to subsection
(a) shall apply for such license in a manner and upon forms
prescnbed and furnished by the commission. The commission
may require the applicant to submit to fingerprinting. Occupa-
tion licenses shall be issued for a period established by the
commission but not less than one year or more than three years.
The commission shall establish the amount of application fees
and license fees for different types of occupation licenses, but no
such fee shall exceed $200. The application fee shall not be
refundable if the applicant fails to qualify for a license and shall -
include the cost of processing fingerprints if they are requlred by
the commission. )

(d) The commission may require an applicant for an occupa-
tion license as a condition of licensure to consent to allow agents
of the Kansas bureau of investigation or security personnel of the
commission to search without warrant the licensee’s person,
personal property and work premises while within the racetrack
facility or adjacent facilities under the control of the organization
licensee for the purpose of investigating possible criminal viola-
tions of this act or violations of rules and regulatlons of the
commission.,

(e) Denial of an occupatxon license by the commission shall
be in accordance with the Kansas administrative procedure act.
The commission may refuse to issue an occupation license to any
person who: :

(1) Has been convicted of a felony by a court of any state orof
the United States;

(2) hasbeen convicted of a violation of any law of any state or
of the United States involving gambling or controlled sub-
stances;

(3) is not qualified to perform the duties associated with the
license being applied for;

(4) fails to disclose any material fact or provides mformatlon
knowing such information to be false, when applymg for the
license;

(5) has been found by the commission to have violated any
provision of this act or any rule and regulation of the commis-
sion; ‘

(6) has had an occupation license suspended, revoked or
denied for just cause in any other jurisdiction; or

(7) has committed two or more acts of violence within the
past two years as established by a court of competent jurisdiction
of any state or of the United States.

(f) The commission may suspend or revoke an occupatlon
license for any reason which would justify refusal to issue such a
license and may impose a fine not exceeding $5,000 for each
violation upon any occupation licensee found to have violated
any prov1s:on of this act or any rule and regulation of the
commission. Such fine may be imposed i in addition to or in lieu
of suspending or revoking such person’s occupation license.
Proceedings for the suspension or revocation of an occupation
license or imposition of a fine pursuant to this section shall be
conducted by the commission or its appointed hearing officer in.

- accordance with the Kansas administrative procedure act.

(2) The commission may provide by rules and regulations for
the temporary suspension of an occupation license by summary
adjudicative proceedings in accordance with the Kansas admin-
istrative procedure act upon finding that there is probable cause
to believe that grounds exist for a permanent suspension or
revocation of such license. Such suspension shall be for a period
not exceeding 30 days. Upon expiration of such suspension, the
license shall be restored unless the license has been suspended -

"or revoked pursuant to subsection (f).

(h) The stewards at any horse race meeting and the racing
judges at any greyhound race meeting may temporarily suspend
any occupation license by emergency adjudicative proceedings
in accordance with the Kansas administrative procedure act upon
a finding by at least two of the stewards or racing judges that

(continued)
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there is probable cause to believe that such occupation licensee
has violated the provisions of this act or any rule or regulahon of
the commission.

New Sec. 17. (a) No organization licensee or facllity manager
licensee shall permit any business not owned and operated by
the organization licensee to sell goods within a racetrack facility
where the organization licensee conducts race meetings unless
such business has been issued a concessionaire license by the
commission.

(b) Businesses required to be licensed pursuant to this sec-
tion shall apply for concessionaire licenses in a manner and upon
forms prescribed and furnished by the commission. The com-
mission shall require disclosure of information about the owners
and officers of each applicant and all employees of the applicant
who will be working within the racetrack facility and may re-
quire such owners, officers and employees to submit to finger-
. -printing; Concessxonmre licenses shall be issued for a period of

time established by the commission but not to exceed 10 years.

The commission shall establish a schedule of application fees

and license fees for concessionaire licenses based upon the type

and size of business. The application fee shall not be refundable

. if the business fails to qualify for a license and such fee shall
include the cost of processing fingerprints if they are required by
the commission.

(¢) The commission may require apphcants as a condition of -

licensure to consent to allow agents of the Kansas bureau of
"investigation or security personnel of the commission to search
without warrant the licensee’s premises and personal property
and the persons of its owners, officers and employees while
engaged in the licenseé’s business within the racetrack facility or
. adjacent facilities under the control of the organization licensee
for the purpose of investigating criminal violations of this act or
violations of rules and regulations of the commission.

(d) Denial of a concessionaire license by the ‘commission
‘shall be in accordance with the Kansas administrative procedure
act. The commission may refuse to issue a concessionaire license
to any business if any person having an ownership interest in
such business, any person who is an officer of such business or
any person employed by such business within the racetrack
facility;

(1) Has been convicted of a felony in a court of any state or of
the United States;

(2) has been convicted of violation of any law of any state or
of the United States involving gambling or controlled sub-
stances;

3) falls to dlsclose any material fact or provides mformatlon,
knowing such information to be false .when applying for the
license; or

(C))] has been found by the commission to have violated any
provision of this act or any rule and regulation of the commission.

(e) The commission may suspend or revoke the concession-
aire license of any business for any reason which would justify
refusal to issue such a license. Proceedings to suspend or revoke
such license shall be conducted by the commission or its ap-
pointed hearing officer in accordance with the provisions of the
Kansas administrative procedure act.

() The commission may provide by rules and regulations for
the temporary suspension of a concessionaire license by sum-
mary adjudicative proceedings in accordance with the Kansas
administrative procedure act upon finding that there is probable
cause fo believe that grounds exist for a permanent suspension or
revocation of such license. Such suspension shall be for a period
not exceeding 30 days. Upon expiration of such suspension, the
license shall be restored unless the license has been suspended
or revoked as a result of proceedings conducted pursuant to
subsection (e).

New Sec. 18. (a) At each race meeting held pursuant to this
act the commission shall appoint three individuals to be stew-
ards or racing judges. One shall be designated as the chief
steward’ or chief racing judge and the other two as associate
stewards or associate racing judges. The compensation of the
stewards and racing judges shall be paid by the commission. The
commission may require an organization licensee to reimburse
the commission for compensation paid to the stewards and racing

_judges for their services performed at race meetings conducted
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by that organization licensee. Any moneys received by:-the com-
mission for that purpose shall be remitted promptly by the
commission to the state treasurer, who shall deposit the entire
amount in the state treasury and credit it to the racing reimbyrs-
able expense fund created by section 27. All other racing officials
at a race meeting shall be approved by the commission and
compensated by the organization licensee. The stewards, racing
judges and other racing officials shall enforce the civil provisions
of this act and any rules and regulations of the commission and
shall submit written reports of the activities and conduct of the
race meetings to the commission.

(b) Each steward or racing judge shall be required to obtain

an occupation license from the commission pursuant to section
16 prior to performing any duties.as a steward or a judge.

(c) The commission shall require applicants for a license as a
steward or racing judge to pass an examination on mattérs relat-
ing to the duties of stewards or racing judges. Examinations shali
be held at such times and places as determined by the commis-
sion. Notice of the times and places of the examinations shall be
given as determined by the commission. The commission shall

prepare both written and oral examinations to be taken by.

persons applying for licensure as stewards or racing judges,
requesting and taking into consideration suggestions from rep-
resentatives of horsemen and horsewomen, greyhound owners,
organization licensees, stewards, racing judges and other inter-
ested and knowledgeable parties as to the content thereof.

(d) The commission may examine any person who:

(1) Has not been convicted of a crime involving moral turpi-
tude or of a felony;

(2) has completed an accredited senior high school or its
equivalent;

(3) has been given a physical examination by a licenised’

physician within 60 days prior to the date of application for the

steward’s examination, indicating at least 20/20 vision or vision "

corrected to at least 20/20, and normal heanng ablhty,

(4) has: (A) At least five years’ experience in the horse or
greyhound racmg mdustry as a licensed trainer or jockey; (B) at
least 10 years’ experience in the horse or greyhound racing
industry as a licensed owner whose experierice, knowledge,
ability ‘and integrity relative to the industry are known to the
commission; (C) at least three years’ experience as a licensed
racing official, racing secretary, assistant racing secretary or
director of racing; or (D) experience in the racing industry of a
character and for a length of time sufficient, in the opinion of the
commission, to be substantially equivalent to the experience

‘requirement of subsection (d)(4)(A), (B) or (C).

(€) For the purpose of subsection (d)(4), one year’s experi-
ence shall mean at least 100 days actually worked within one

‘calendar year. An original license for a steward or racing judge
issued pursuant to the provisions of this act shall be issued for

the calendar year in which it is issued and shall be renewable for
a period not to exceed three years as established by rules and
regulations of the commission. The commission shall establish a
license fee schedule consistent with the different periods for
which such licenses may be granted. The license shall be valid at
all race meetings in this state during the period for which it is
issued, unless it is suspended or revoked prior to the expiration
of such period.

New Sec. 19. (a) Orgamzatlons licensed pursuant to section
13 or 14 may conduct parimutuel wagering on the results of horse
and greyhound races held on dites-and at racetrack facilities
approved by the commission. All persons.participating in such
wagering shall be present within the confines of the approved
racetrack facility.

(b) Organization licensees shall issue a ticket to each person

.placing a wager, which ticket shall show the date and number of

the race, the amount wagered and the number of the horse or
greyhound selected by the person. The licensee may receive
wagers on horses or greyhounds to finish first, second, third or
any combination thereof within'the same race or among two or
more races conducted on the same day at the same racetrack
facility, as authorized by the commission.

(c) - After wagering has been closed for each race, the organi-
zation licensee may deduct an amount not exceeding 18% of the

_total wagered in each parimutuel pool and the balance, less the
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- breakage, shall be paid to holders of winning tickets for that pool
* in accordance with procedures authorized by the commission.

‘The commission may authorize a higher amount not exceeding
22% to be deducted from the total wagered in parimutuel pools
for multiple and exotic bets.

- (d) From the amount deducted as provided in subsection (c),
the organization licensee shall pay the purses as provided in
section 20 and the tax as specified in section 23. The balance of
the -amount deducted shall be used for the purposes of the
organization licensee as such purposes have been represented to
the commission.

(e) ~ No organization licensee shall loan money or any other
thing of value to any person for the purpose of permitting that
person to wager on any race.

() All parimatuel telers and clerks shall be employees of the
organization licensee approved by the commission to conduct
the parimutuel wagering at a race meeting.

New Sec. 20.
to pay 'a minimum purse equal to at least 418 of the total takeout
" on all parimutuel pools from greyhound races and 6/1s of the total
takeout on all parimutuel pools from horse races, computed
weekly. None of the minimum purse shall be withheld for stakes
races or for any other reason. .

(b) Nothing contained in this section shall be construed to
. limit the maximum purse to be paid.

(c) Purses shall be paid directly to the owner of a greyhound
or, ifa greyhound is leased, the purse shall be paid directly to the
lessor and lessee as agreed in a written lease agreement on file
with the organization licensee.

New Sec. 21. (a) The breakage deducted from the amounts
paid to winning ticket holders for each parimutuel pool shall be
computed by the organization licensee and disbursed as set forth
in subsections (b) and (c). An accounting of the amount and
disposition of the breakage shall be made by each organization
licensee as directed by the commission. The breakage on minus
pools shall be calculated in multiples of $.05 rather than $.10.

(b) All breakage proceeds from horse races shall be remitted
by the organization licensee to the commission not later than the
15th day of the month following the race from which the break-
age is derived. The commission shall promptly remit any such
proceeds received to the state treasurer, who shall deposit the
~ entire amount in the state treasury and credit it to the Kansas

horse breeding development fund created by section 28.

(¢) All breakage proceeds from greyhound races shall be
distributed by the organization licensee not later than the 15th
day of the month following the race from which the breakage is
derived as follows:

(1) An amount equal to 50% of the breakage shall be used at
racetrack facilities where derived to supplement open stakes
races as approved by the commission; and

. (2) an amount equal to 50% of the breakage shall be paid as
purses directly to the breeders of Kansas-whelped greyhounds
pursuant to rules and regulations of the commission.

New Sec. 22. (a) Any person who claims to be entitled to any
part of a parimutuel pool conducted by an organization licensee
and who fails to claim the money due such person prior to the
‘completion of the race meeting at which the pool was formed
may file with the organization licensee within 60 days after the
close of the race meeting: |

(1) A verified claim on a form prescribed and furnished by
the commission, setting forth such information as necessary to
id(:lnh'fy the particular pool and the amount claimed therefrom;
an

(2) a substantial portion of the parimutuel ticket upon which
the claim is based, sufficient to identify: (A) The particular
racetrack, race and horse or greyhound involved; (B) the amount
wafered; and (C) whether the ticket was a win, place or show
ticket.

(b) Upon proper application by-the claimant or by the orga-
nization licensee, the commission shall hear any disputed claim

filed in accordance with subsection (a) and shall consider the

proof offered in its support. Unless the claimant satisfactorily
establishes the right to participate in the pool, the claim shall be
rejected. If the claim is allowed, the organization licensee shall
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(a) An organization licensee shall be required

pay the amount of the claim to the claimant upon order of the
commission.

(c) All unclaimed ticket proceeds from parimutuel wagering.
on horse race meetings shall be remitted by the organization
licensee to the commission on the 61st day after the close of each
race meeting. The commission shall promptly remit any such
proceeds received to the state treasurer, who shall deposit the
entire amount in the state treasury and credit it to the Kansas
horse breeding development fund created by section 28.

(d) All unclaimed ticket proceeds from parimutuel wagermg
on greyhound race meetings shall be remitted by the organiza-
tion licensee to the commission on the 61st day after the close of
each race meeting. The commission shall promptly remit any
such proceeds received to the state treasurer, who shall deposit

- the entire amount in the state treasury and credit it to the Kansas

greyhound breeding development fund created by section 30.

New Sec. 23. (a) There is hereby imposed a tax on the gross
sum wagered by the parimutuel method as follows:

(1) Of the total daily takeout from parimutuel pools for horse
races, a tax at the rate of 3s;

(2): except as provided by subsechon (a)(3), of the total daily
takeout from parimutuel pools for greyhound races held at a
racetrack facility for the racing of only greyhounds, a tax at the
rate of: (A) 318 during the first four years - when racing with
parimutuel wagering is conducted at such facility; (B) 418 dunng
the fifth year when racing with parimutuel wagering is con-
ducted at such facility; and (C) 518 during the sixth and any .
subsequent year when racing with parimutuel wagermg is con-
dircted at such facility; and

(3) of the total daily takeout from parimutuel pools for grey-
hound races held at a dual racetrack facility or at a racetrack
facility owned by a licensee whose license authorizes the con-
struction of a dual racetrack facility, a tax at the rate of:. (A) 3/1s
during the first seven years when racing with parimutuel wa-
gering is conducted at such facility; (B) 418 during the eighth and
ninth years when racing with parimutuel wagering is conducted
at such facility; and (C) 5/18 during the tenth and any subsequent
year when racing with parimutuel wagering is conducted at such
facility.

(b) ~ The tax imposed by this section shall be no less than 3%
nor more than 6% of the total money wagered each day at a
racetrack facility.

(c) The tax imposed by this section shall be remitted to the
commission by each organization licensee by the next business
day following the day on which the wagers took place. The

.commission shall promptly remit any such tax moneys received
_ to the state treasurer, who shall deposit the entire amount in the

state treasury and credlt it to the state racing fund created by
section 26.
(d) The commission shall audit and verify that the amount of

tax received from each organization licensee hereunder is cor-

rect.

New Sec. 24. (a) There is hereby imposed atax on admis-
sions to racetrack facilities at the rate of 10% of: _

(1) The amount received from charges for admissions to such
facilities, excluding any amount paid for retailers’ sales tax
thereon or for the tax imposed by subsection (b); and

(2) except as provided by subsection (c), the value of free or

 complimentary admissions to such facilities, computed as if

regular and usual admission rates were charged therefor.

The tax imposed by this subsection shall be remitted to the
commission by each organization licensee by the next business
day following the day on which the admissions were.paid or, if
free or complimentary, were used. The commission shall
promptly remit any such tax moneys received to the ‘state trea-
surer, who shall deposit the entire amount in the state treasury
and credit it to the state racing fund created by section 26.

(b) In addition to the tax imposed by subsection (a), there is
hereby imposed on each admission to a racetrack facility- which
is exempt from local ad valorem property taxes a tax of $.20.
Except as provided by subsection (c), such tax shall apply re-
gardless of whether the admission is paid, free or comphmen-

(eontinued)
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The tax imposed by this subsection shall be remitted to the
commission by each organization licensee by the next business
day following the date of the admission. The commission shall
promptly remit any such tax moneys to the state treasurer, who
shall deposit the entire amount in the state treasury and credit it
" to the local racing admissions tax fund which is hereby estab-
lished in the state treasury. All moneys credited to such fund
shall be allocated to the cities and counties in which racing
facilities are located as follows:

(1) Each city where there is located a racing facility shall
receive lf2 the amount collected from the tax imposed pursuant to
this subsection on admissions to such facility;

(2) each county where there is located a racing facility which
isalso located within a city shall receive 12 the amount collected
from the tax imposed pursuant to this subsection on admissions
to-such facility; and _ '

(3) each county where there is located a racing facility which
is not located within any city shall receive the entire amount
collected from the tax imposed pursuant to this subsection on
admissions to such facility." '

The state treasurer shall make distributions at least quarterly
from the local racing admissions tax fund. Such distributions
shall be made in accordance with appropriation acts upon war-
rants of the director of accounts and reports, drawn in favor of the
several county treasurers and city treasurers, pursuant to vouch-
ers approved by the executive director or a person designated by
the executive director in the amounts determined under this
subsection. )

(¢) Organization licensees may issue to actual and necessary
officials and employees of the licensee or other persons actually
working at a racetrack facility passes to which the taxes imposed
by this section shall not apply. The issuance of such passes is
subject to rules and régulations of the commission and a list of all
persons to whom such passes are issued shall be filed with the
commission. :

New Sec. 25. (a) The power to regulate, license and tax the

management, operation and conduct of and participation in horse
racing and greyhound racing, and parimutuel wagering thereon
and racetrack facilities therefor, is hereby vested exclusively in
the state.
_(b) Persons and entities licensed pursuant to this act, and
their income, property and sales, shall be subject to taxation in
accordance with the general tax laws of this state, any retailers’
sales tax imposed pursuant to K.S.A. 12-187 et seq. or 79-3601 et
seq., and amendments thereto, any general local property tax
* levies and any general local business or occupation tax. No
political subdivision shall: .

(1) Exempt such persons or entities, or their income, prop-
. erty, sales, business or occupation from any such tax, or abate any
such tax which is applicable to such persons, entities, income,
property, sales, business or occupation, unless such exemption
or abatement is provided by statute; or

(2) levy any additional tax upon the privilege of managing,
operating, conducting or participating in horse racing and grey-
hound racing, and parimutuel wagering thereon and racetrack
facilities therefor. ‘

{c) Persons and entities licensed pursuant to this act shall be
subject to any general local business or occupation licensure
requirements and fees but no political subdivision shall impose
any additional licensure requirements or fees on the privilege of
managing, operating, conducting or participating in horse or
greyhound racing, or parimutuel wagering thereon or racetrack
facilities therefor. ‘

New Sec. 26. (a) There is hereby created the state racing
fund in the state treasury. ‘ : ,

(b) Except as otherwise provided by section 24, all taxes on
parimutuel wagering, admissions tax, application fees, license
fees and fines which are collected by the commission shall be
remitted to the state treasurer, who shall deposit the entire
amount in the state treasury and credit it to the state racing fund.
All moneys credited to such fund shall be expended or trans-
ferred only for the purposes and in the manner provided by this
act. Expenditures from such fund shall be made in accordance
with appropriation acts upon warrants of the director of accounts
and reports issued pursuant to vouchers approved by the chair-
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person of the commission or a person designated by the chair-
person. S

(c) All operating expenses of the commission and moneys for .
the promotion of horse and greyhound racing ‘appropriated by,
the'legislature shall be paid from the state racing fund. On July.
15 of each year and at such other times as provided by law, the,

. director of accounts and reports shall transfer to the state gaming

revenues fund created by K.S.A. 1986 Supp..79-4801 and
amendments thereto any moneys in the state racing fund, in
excess of those so appropriated. R
New Sec. 27. (a) There is hereby created the racing reim-
bursable expense fund in the state treasury.- Ly
(b) All fees for processing fingerprints of licensees and reim-
bursements from licensees for the services of assistant; animal
health officers, stewards and racing judges at racetrack facilities .
which are collected by the commission shall be remitted to the
state treasurer, who shall deposit the entire amount in, the state _
treasury and credit it to the racing reimbursable expense fund.
All moneys credited to such fund shall be expended only for the
purposes and in the manner provided by this act. Expenditures
from such fund shall be made in accordance with appropriation
acts upon warrants of the director of accounts and reports issued .
pursuant to vouchers approved by the chairperson of the com- "
mission or a person designated by the chairperson. o
(c) The expenses incurred by the commission for the proc--
essing of fingerprints of licensees and for payment of the services.
of assistant animal health officers, stewards and racing judges at
racetrack facilities shall be paid from the racing reimbursable
expense fund. ' , . L
New Sec. 28. (a) There is hereby created in the state treasury
the Kansas horse breeding development fund to which moneys
shall be credited as provided by this act. Expenditures from such
fund shall be made in accordance with appropriation acts upon

- warrants of the director of accounts and reports issued pursuant

to vouchers approved by the chairperson of the commission or a

. person designated by the chairperson.

“ (b) Moneys credited to the Kansas horse breeding develop--
ment fund shall be apportioned into categories corresponding
with the various breeds of horses which are participating in races
conducted by organization licensees in direct proportion to each
category’s contribution to the fund and shall be used in each
category to provide: ' R

(1) Purse supplements to owners of Kansas-bred horses; .

(2) stakes and awards to be paid to the owners of the winning
Kansas-bred horses in certain races as determined by the com-
mission; - L L

(3) a stallion award to each owner of a Kansas-registered
stallion which is the sire of a Kansas-bred horse if such horse .
wins any race conducted at a Kansas race meeting, but no such
award shall be paid to the owner of a Kansas stallion that served
outside Kansas at any time during the calendar year in which the
winning Kansas-bred horse was conceived; v ,

(4) a breeder’s award to each owner of a Kansas-registered -
mare which is the dam of a Kansas-bred horse if such horse wins
any race conducted at a Kansas race meeting; and L

(5) moneys for equine research through institutions of higher
education under the state board of regents. o

New Sec. 29. (a) The commission shall, by rules and. regula-
tions: . . R
(1) Qualify stallions for participation in Kansas-registered . |
stallion awards; - : S o

(2) provide for the registration of Kansas-domiciled mares,
Kansas-domiciled stallions and Kansas-bred horses; and

(3) establish a schedule of fees for the registration of Kansas-- -
domiciled mares, Kansas-domiciled stallions and Kansas-bred
horses sufficient to provide for all expenses incurred in the
administration of the Kansas horse breeding development fund
created pursuant to section 28. . : L

(b) The commission may contract with- and designate an
official registering agency to implement the registration of .

‘horses. Such agency shall operate under the supervision of the .

commission and be subject to rules and regulations of the com-. .
mission. The official registering agency shall receive no com-
pensation except fees received for registration of horses neces-
sary to pay its expenses for such registration.
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() The commission may contract with and designate an
agency to provide for the distribution of purse supplements,
stakes and awards from the Kansas horse breeding development
fund. Such agency shall operate under the supervision of the
commission and be subject to rules and regulations of the com-
‘mission.  ~ : ‘

New Sec. 30. (a) There is hereby created in the state treasury
the Kansas greyhound breeding development fund to which
money shall be credited as provided by this act. Expenditures
from such fund shall be made in accordance with appropriation
acts upon warrants of the director of accounts and reports issued
pursuant to vouchers approved by the chairperson of the com-
mission or a person designated by .the chairperson.

(b) Moneys credited to the fund shall be expended as fol-
lows:

(1) - An amount equal to 15% of all moneys credited to the
fund during a fiscal year shall be transferred by the director of
accounts and réports on Juné 30 of each year to the greyhound
tourism fund created by subsection (c);

(2) anamount equal to 35% of all moneys credited to the fund
during a fiscal year shall be used for research conducted within
the state of Kansas relating to the prevention of injury to and
disease of greyhounds; and

(3) anamount equal to 50% of all moneys credited to the fund
during a fiscal year shall be used by the racetrack facilities where
derived to supplement stake races for Kansas-whelped grey-
hounds as approved by the commission. :

(c) There is hereby created in the state treasury the grey-
hound tourism fund. Moneys in such fund shall be used only for
* the promotion of greyhound-related tourism. Expenditures from
such fund shall be made in accordance with appropriation acts
upon warrants of the director of accounts and reports issued
pursuant to vouchers approved by the secretary of commerce or a
person designated by the secretary. )

New Sec. 31. (a) The commission shall, by rules and regula-
tions, establish a schedule of fees for the registration of Kansas-
whelped greyhounds sufficient to provide for all expenses in-
curred in the administration of the Kansas greyhound breeding

development fund created pursuant to section 30.

" (b) The commission may contract with and designate an
official registering agency to implement the registration of grey-
hounds. Such agency shall operate under the supervision of the
commission and be subject to rules and regulations of the com-
mission. The official registering agency shall receive no com-
pensation except fees received for registration of greyhounds
necessary to pay its expenses for such registration. _

(c) The commission may contract with and designate an
agency to provide for the distribution of purse supplements from
the Kansas greyhound breeding development fund. Such agency
shall operate under the supervision of the commission and be
subject to rules and regulations of the commission.

New Sec. 32. The commission shall provide by rules and
regulations for the establishment of a Kansas resident racing
program.

New Sec. 33. (a) There is hereby established in the state
treasury the racing applicant deposit fund.

(b) Moneys credited to the racing applicant deposit fund
~ shall be used only to make transfers as authorized by subsection
(c) and to pay refunds of deposits, and interest accrued thereon,
pursuant to sections 13 and 15. Expenditures from such fund
shall be made in accordance with appropriation acts upon war-
rants of the director of accounts and reports, or a person desig-
nated by the director of accounts and reports pursuant to K.S.A.
75-3732 and amendments thereto, issued pursuant to vouchers
approved by the executive director, or.a person designated by
the executive director.

(c) Upon forfeiture of a deposit pursuant to section 13 or 15,
the executive director shall certify to the director of accounts and
reports the amount of such deposit, and any interest accrued
thereon. Upon receipt thereof, the director of accounts and
reports shall transfer the amount certified to the state racing fund
created by section 26.

(d) The pooled money investment board may invest and
reinvest moneys credited to the racing applicant deposit fund in
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obligations of the United States of America or obligations the
principal and interest of which are guaranteed by the United
States of America or in interest-bearing time deposits in any
commercial bank or trust company located in Kansas, If the board
determines that it is impossible to deposit the moneys in time
deposits, it shall enter into repurchase agreements of less than 30
days’ duration with a Kansas bank for direct obligations of, or
obligations that are insured as to principal and interest by the
United States government or any agency thereof. Any income or
interest earned by the investments shall be credited to the racing
applicant deposit fund.

New Sec. 34. If any provision of this act or the application
thereof to any person or circumstances is held invalid, the
invalidity shall not affect other provisions or applications of the
act which can be given effect without the invalid provision or
ag})lication and, to this end, the provisions of this act are sever-
able.

Sec. 35. K.S.A. 21-4302, as amended by section 23 of 1987
House bill No. 2043, is hereby amended to read as follows:
21-4302. (1) A “bet” is a bargain in which the parties agree that,
dependent upon chance, one stands to win or lose something of
value specified in the agreement. A bet does not include:

(a) Bona fide business transactions which are valid under the
law of contracts including, but not limited to, contracts for the
purchase or sale at a future date of securities or other commodi- )
ties, and agreements to compensation for loss caused by the
happening of the chance including, but not limited to, contracts
of indemnity or guaranty and life or health and accident insur-
ance; . : . .
(b) offers of purses, prizes or premiums to the actual contes-
tants in any bona fide contest for the determination of skill,
speed, strength, or endurance or to the bona fide owners of
animals or vehicles entered in such a contest; .

(c) a lottery as defined in this section; ,

(d) any bingo game by or for participants managed, operated
or conducted in accordance with the laws of the state of Kansas
by an organization licensed by the state of Kansas to manage,
operate or conduct games of bingo; e ‘ Y e

(e) a lottery operated by the state puréuant to the Kansas
lottery act; or :

(f) any system of parimutuel wagering managed, operated
and conducted in accordance with the Kansas parimutuel racing
act. :

(2) A “lottery” is an enterprise wherein for a consideration
the participants are given an opportunity to win a prize, the

-award of which is determined by chance. As used in this sub-

section, a lottery does not include a lottery operated by the state °
pursuant to the Kansas lottery act. :

(3) “Consideration” means anything which is a commercial
or financial advantage to the promoter or a disadvantage to any
participant. S ,

Mere registration without purchase of goods or services; per-'
sonal attendance-at places or events, without payment of an
admission price or fee; listening to or watching radio and televi-
sion programs; answering the telephone or making a telephone
call and acts of like nature are not consideration. '

As used in this subsection, consideration does not include:

(a) Sums of money paid by or for participants in any bingo

- game managed, operated or conducted in accordance with the

laws of the state of Kansas by any bona fide nonprofit religious,
charitable, fraternal, educational or veteran organization li-
censed to manage, operate or conduct bingo games under the
laws of the state of Kansas and it shall be conclusively presumed
that such sums paid by or for such participants were intended by
such participants to be for the benefit of the sponsoring organi-
zations for the use of such sponsoring organizations in furthering
the purposes of such sponsoring organizations, as set forth in the
appropriate paragraphs of subsection (c) or (d) of section 501 of.
the internal revenue code of 1054; as amended; 1986 and as set
forth in K.S.A. 79-4701 and amendments thereto; of

(b) sums of money paid by or for participants in any lottery
operated by the state pursuant to the Kansas lottery act; or

(c) sums of money paid by or for participants in any system

(continued)
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of parimutuel wagering managed, operated and conducted in
accordance with the Kansas parimutuel racing act.

(4) A “gambling device” is a contrivance which for a consid-

. eration affords the player an opportunity to obtain samething of
value, the award of which is determined by chance, or any token,
chip, paper, receipt or other document which evidences, pur-
ports to evidence or is designed to evidence participation in a
lottery or the making of a bet. The fact that the prize is not
automatically paid by the device does not affect its character as a

-gambling device. , .
~(5) A “‘gambling place” is any place, room, building, vehicle,
tent or location which is used for any of the following: Making
and settling bets; receiving, holding, recording or forwarding
bets or offers to bet; conducting lotteries; or playing gambling
devices. Evidence that the place has a general reputation as a
gambling place or that, at or about the time in question, it was

frequently visited by persons known to be commercial gamblers
or known as frequenters of gambling places is admissible on the
issue of whether it is a2 gambling place.

Sec. 36. K.S.A. 38-1502 is hereby amended to read as fol-

lows: 38-1502. As used in this code, unless the context otherwise
-indicates:

(a) “Child in need of care” means a person less than 18 years
of age who:

(1) Is without adequate parental care, control or subsistence
and the condition is not due solely to the lack of financial means
of the child’s parents or other custodian; ~

(2) is without the care or control necessary for the child’s
physical, mental or emotional health; : ‘ :

- {(3) has been physically, mentally or emotionally abused or
neglected or sexually abused;

(4) has been placed for care or adoption in violation of law;

(5) has been abandoned or does not have a known living
parent;

- .(6) is not attending school as required by K.S.A. 72-977 or

© 72-1111, and amendments thereto; '

(7) - except in the case of a violation of K.S.A. 41-715 er,
41-2721 or subsection (i) of section 10, and amendments thereto,
does an act which, when committed by a person under 18 years
of age, is prohibited by state law, city ordinance or county
resolution but which is not prohibited when done by an adult; or

(8)  while less than 10 years of age, commits any act which if
done by an adult would constitute the commission of a felony or
misdemeanor as defined by K.S.A. 21-3105 and amendments
thereto. C

(b) ““Physical, mental or emotional abuse or neglect” means
the infliction of physical, mental or emotional injury or the
causing of a deterioration of a child and may include, but shall
not be limited to, failing to maintain reasonable care and treat-
‘ment, negligent treatment or maltreatment or exploiting a child
to the extent that the child’s health or emotional well-being is
endangered. A parent legitimately practicing religious beliefs
who does not provide specified medical treatment for a child
because of religious beliefs shall not for that reason be consid-
ered a negligent parent; however, this exception shall not pre-
clude a court from entering an order pursuant to subsection (a)(2)

of K.S.A. 38-1513 and amendments thereto.

(c) “Sexual abuse” means any act committed with a child

~ which is described in article 35, chapter 21 of the Kansas Statutes
Annotated and those acts described in K.S.A: 21-3602 or 21-3603,
and amendments thereto, regardless of the age of the child.

(d) “Parent,” when used in relation to a child or children,
includes a gnardian, conservator and every person who is by law
liable to maintain, care for or support the child.

(e) “Interested party” means the state, the petitioner, the
child, any parent and any person found to be an interested party
pursuant to K.S.A. 38-1541 and amendments thereto.

(f) “Law enforcement officer” means any person who by
virtue of office or public employment is vested by law with a
duty to maintain public order or to make arrests for crimes,
wl'lether that duty extends to all crimes or is limited to specific
crimes.

(g) “Youth residential facility” means any home, foster home

" or structure which provides 24-hour-a-day care for children and
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which is licensed pursuant to article 5 of chapter 65 of the Kansas
Statutes Annotated. R

(h) “Shelter facility” means any public or private facility 'or
home other than a juvenile detention facility that may be used in
accordance with this code for the purpose of providing either
temporary placement for the care of children in need of care
prior to the issuance of a dispositional order or longer term care
under a dispositional order. +

(i) “Juvenile detention facility” means any secure public or
private facility used for the lawful custody of accused or adjudi-
cated juvenile offenders which, if in a city or county jail, must be
in quarters separate from adult prisoners. ‘

(§) “Adult correction facility” means any public or.private
facility, secure or nonsecure, which is used for the lawful cus-
tody of accused or convicted adult criminal offenders.

(k) “Secure facility” means a facility which is operated or
structured so as to ensure that all entrances and exits from the
facility are under the exclusive control of the staff of the facility,
whether or not the person being detained has freedom of move-
ment within the perimeters of the facility, or which relies on
locked rooms and buildings, fences or physical restraint in order
to control behavior of its residents.

() “Ward of the court” means a child over whom the court
has acquired jurisdiction by the filing of a petition pursuant to
this code and who continues subject to that jurisdiction until the
petition is dismissed or the child is discharged as provided in
K.S.A. 38-1503 and amendments thereto. .

(m) “Custody,” whether temporary, protective or legal,
means the status created by court order or statute which vests in
a custodian, whether an individual or an agency, the right to
physical possession of the child and the right to determine
placement of the child, subject to restrictions placed by the
court. .

(n) “Placement” means the designation by the individual or
agency having custody of where and with whom the child will
live. - :

—

(o) “Secretary” means the secretary of social and rehabilita-

tion services.

(p) “Relative” means a person related by blood, marriage or
adoption but, when referring to a relative of a child’s parent, does
not include the child’s other parent.

(@) “Court-appointed special advocate” means a responsible

adult othér than an attorney guardian ad litem who is appointed
by the court to represent the best interests of a child, as provided
in K.S.A. 38-1505a and amendments thereto, in-a proceeding
pursuant to this code. )

Sec. 37. K.S.A. 38-1602 is hereby amended to read as fol-
lows: 38-1602. (a) “Juvenile” means a person 10 or more years o
age but less than 18 years of age. , -

(b) “Juvenile offender” means a person who does an act
while a juvenile which if done by an adult would constitute the
commission of a felony or misdemeanor as defined by K.S.A.
21-3105 and amendments thereto or who violates the provisions
of K.S.A. 41-715 ex, 41-2721 or subsection (i) of section 10, and
amendments thereto, but does not include: ‘

(1) A person 14 or more years of age who commits a traffic:

offense in violation of chapter 8 of the Kansas Statutes Annotated
or any city ordinance or county resolution which relates to the
regulation of traffic on the roads, highways or streets or the

operation of self-propelled or nonself-propelled vehicles of any

kind; : .
" (2) aperson 16 years of age or over who commits an offense
defined in chapter 32 of the Kansas Statutes Annotated;

(3) a person 16 years of age or over who is charged with a
felony or with more than one offense of which one or more is a
felony after having been adjudicated in two separate prior juve-
nile proceedings as having committed an act which would con-

stitute a felony if committed by an adult and the adjudications

occurred prior to the date of the commission of the new act
charged; o

(4) aperson who has been prosecuted as an adult by reason of
subsection (b)(3) and whose prosecution results in conviction of
a crime; '

(5) a person whose prosecution as an adult is authorized

- pursuant to K.S.A. 38-1636 and amendments thereto; or
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(6) a person who has been convicted of aggravated juvenile
delinquency as defined by K.S.A. 21-3611 and amendments
thereto.

(c) - “Parent,” when used in relation to a juvenile ora juvenile
offender, includes a guardian, conservator and every person who
is by law liable to maintain, care for or support the juvenile.

(d) . “Law enforcement officer” means any person who by
virtue of that person’s office or public employment is vested by
law with-a duty to maintain public order or to make arrests for
crimes, whether that duty extends to all crimes or is limited to
specific crimes.

(e) “Youth residential facility” means any home, foster home
or structure which provides twenty-four-hour-a-day care for ju-
veniles and which is licensed pursuant to article 5 of chapter 65
of the Kansas Statutes Annotated. '

() “Juvenile detention facility” means any secure public or
private facility which is used for the lawful custody of accused or

-adjudicated juvenile offenders and which, if in a city or county -

jail, must be in quarters separate from adult prisoners.

(g) “State youth center’-means a facility operated by the
secretary for juvenile offenders.

(h) “Warrant” means a written order by a judge of the court
directed to any law enforcement officer commanding the officer
to take into custody the juvenile named or described therein.

(i) “Secretary” means the secretary of social and rehabilita-
tion services.

Sec. 38. K.S.A. 74-2424, as amended by section 26 of 1987
House Bill No. 2043, is hereby amended to read as follows:
74-2424. (a) The secretary of revenue may make available or
furnish to the taxing officials of any other state or the commis-
sioner of internal revenue of the United States or other taxing
officials of the federal government, or their authorized repre-
sentatives, or the director of property valuation, information
contained in tax reports, renditions or returns or any audit
thereof or the report of any investigation made with respect
thereto, filed pursuant to the tax laws. Such information shall not
be used for any other purpose than that of the administration of
the tax laws of this or another state or of the United States, except
that the post auditor shall have access to all such information in
accordance with and subject to the provisions of subsection (g) of
K.S.A. 46-1106 and amendments thereto.

(b) Notwithstanding the provisions of this section, the secre-
tary of revenue may: , ‘ .

(1) Communicate to the executive director of the Kansas
lottery information as to whether a person, partnership or corpo-
ration is current in the filing of all applicable tax returns and in
the payment of all taxes, interest and penalties to the state of
Kansas, excluding items under formal appeal, for the purpose of

determining whether such person, partnership or corporation is

eligible to be selected as a lottery retailer; and

(2) communicate to the executive director of the Kansas
racing commission information as to whether a person, part-
nership or corporation has failed to meet any tax obligation to
the state of Kansas for the purpose of determining whether such
person, partnership or corporation is eligible for a facility
owner license or facility manager license pursuant to the Kansas
parimutuel racing act. '

Sec. 39. K.S.A. 74-5602, as amended by section 2 of 1987
House Bill No. 2426, is hereby amended to read as follows:
74-5602. As used in the Kansas law enforcement training act:

(a) “Training center” means the law enforcement training
center within the division of continuing education of the uni-
versity of Kansas, created by K.S.A. 74-5603 and amendments
thereto.

(b) “Commission” means the Kansas law enforcement train-
ing commission, created by K.S.A. 74-5606 and amendments
thereto. \

(c) “Director” means the dean of the division of continuing
education of the university of Kansas. ,

(d) “Associate director,” as created in K.S.A. 74-5603 ‘and
amendments thereto, means the associate director of the division
of continuing education of the university of Kansas who shall
serve as the director of police training at the law enforcement
training center.
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(e) - “Police officer” or “law enforcement officer” means a
full-time or part-time salaried officer or employee of the state, a
county or a city, whose duties include the prevention or detec-
tion of crime and the enforcement of the criminal or traffic laws
of this state or of any municipality thereof. Such teims shall
include, but not be limited to, the sheriff, undersheriff and
full-time or part-time salaried deputies in the sheriff's office in
each county; game protectors in the employ of the fish and game
commission; park rangers under the jurisdiction of the park and
resources authority; campus policemen at all state educational
institutions; law enforcement agents of the director of alcoholic
beverage control; law enforcement agents of the Kansas lottery; . -
law enforcement agents of the Kansas racing commission; dep-
uties and assistants of the state fire marshal having law enforce- -
ment authority; capitol area security guards, existing under the
authority of K.S.A. 75-4503 and amendments thereto. Such terms
shall also include railroad policemen appointed pursuant to
K.5.A. 66-524 and amendments thereto; and school - security
officers designated as school law enforcement officers pursuant
to K.S.A. 72-8222 and amendments thereto: Such terms shall not
include any elected official, other than a sheriff, serving in-the
capacity of a law enforcement or police officer solely by virtue. of
such official’s elected position; any attorney-at-law having re-
sponsibility for law enforcement and discharging such responsi-
bility solely in the capacity of an attorney; any employee of the
secretary of corrections or the secretary of social and rehabilita-
tion services; any deputy game protector provided for in K.S.A.
74-3302 and amendments thereto; or any employee of a city or
county who is employed solely to perform correctional duties
related to jail inmates and the administration and operation of a
jail; or any full-time or part-time salaried officer or employee
whose duties include the issuance of a citation or notice to
appear provided such officer or employee is not vested by law
with the authority to make an arrest for violation of the laws of *
this state or any municipality thereof, and is not authorized to
carry firearms when discharging the duties of such person’s
office or employment. Such term shall include any officer ap-
pointed or elected on a provisional basis. ‘

(f) “Full-time” means employment requiring at least 1,000
hours of work per year. : . e o

(g) “Part-time” means employment on a regular schedule or
employment which requires a minimum number of hours each -
payroll period, but in any case requiring less than 1,000 hours of
work per year., ) ; :

Sec. 40. K.S.A. 79-3234, as amended by section 30 of 1987
House Bill No. 2043, is hereby amended to read as follows:
79-3234. (a) All reports and returns required by this act shall be
preserved for three years and thereafter until the director orders
them to be destroyed. . ‘ C ‘

(b) Except in accordance with proper judicial order, or as
provided in subsection (c) or in K.S.A. 17-7511, subsection (g) of
K.S.A. 46-1106 or K.S.A. 46-1114, and amendments thereto, it
shall be unlawful for the director, any deputy, agent, clerk or
other officer, employee or former employee of the department of
revenue or any other state officer or employee or former state
officer or employee to divulge, or to make known in any way, the
amount of income or any particulars set forth or disclosed in any
report, return, federal return or federal return information re-
quired under this act; and it shall be unlawful for the director,
any deputy, agent, clerk or other officer or employee engaged in
the administration of this act to engage in the business or pro-
fession of tax accounting or to accept employment, with or
without consideration, from any person, firm or corporation for
the purpose, directly or indirectly, of preparing tax returns or
reports required by the laws of the state of Kansas, by any other
state. or by the United States government, or to accept any
employment for the purpose of advising, preparing material or
data, or the auditing of books or records to be used in an effort to
defeat or cancel any tax or part thereof that has been assessed by .
the state of Kansas, any other state or by the United States
government. : ' o

(c) Nothing herein shall be construed to prohibit the publi-
cation of statistics, so classified as to prevent the identification of

" (continved)
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particular. reports or returns and the items thereof, or the in-
spection of returns by the attorney general or other legal repre-
sentatives of the state. Nothing in this section shall prohibit the
post auditor from access to all income tax reports or returns in

accordance with and subject to the provisions of subsection (g) of

K.S.A. 46-1106 or K.S.A. 46-1114, and amendments thereto.
Nothing in this section shall be construed to prohibit the disclo-
sure of the taxpayer’s name, social security number, last known
address and total tax liability, including penalty and interest,
from income tax returns to a debt collection agency contracting
with the secretary of revenue pursuant to K.S.A. 75-5140 through
75-5143, and amendments thereto. Any person receiving any
information under the provisions of this subsection shall be
subject to the confidentiality provisions of subsection (b) and to
the penalty provisions of subsection (d). ‘

(d) Any violation of subsection (b) or. (¢} is a class B mis-
demeanor and, if the offender is an officer or employee of the
state, such officer or employee shall be dismissed from office.

(e) Notwithstanding the provisions of this section, the secre-
tary of revenue may permit the commissioner of internal revenue
of the United States, or the proper official of any state imposing
an income tax, or the authorized representative of either, to
inspect the income tax returns made under this act and the
secretary of revenue may make available or furnish to the taxing
officials of any other state or the commissioner of internal reve-
nue of the United States or other taxing officials of the federal
government, or their authorized representatives, information
contained in income tax reports or returns or any audit thereof or
the report of any investigation made with respect thereto, filed
pursuant to the income tax laws, as the secretary may consider
proper, but such information shall not be used for any other
purpose than that of the administration of tax laws of such state,
the state of Kansas or of the United States. ‘

() Notwithstanding the provisions of this section, the secre-
tary of revenue may: . ‘

(1) Communicate to the executive director of the Kansas
lottery information as to whether a person, partnership or corpo-
ration is current in the filing of all applicable tax returns and in
the payment of all taxes, interest and penalties to the state of
" Kansas, excluding items under formal appeal, for the purpose of
determining whether such person, partnership or corporation is
- eligible to be selected as a lottery retailer; and

(2) communicate to the executive director of the Kansas
racing commission._as to whether a person, parinership or cor-
poration has failed to meet any tax obligation to the state of
Kansas for the purpose of determining whether such person,
partwership or corporation is eligible for a facility owner license
or facility manager license pursuant to the Kansas parimutuel
racing act. o

Sec. 41. K.S.A. 38-1502 and 38-1602, K.S.A. 21-4302, as
amended by 1987 House Bill No. 2043, K.S.A. 74-2424, as
amended by 1987 House Bill No. 2043, K.S.A. 74-5602, as
amended by 1987 House Bill No. 2426, and K.S.A. 79-3234, as
amended by 1987 House Bill No. 2043, are hereby repealed.

Sec. 42. This act shall take effect and be in force from and
after its publication in the Kansas register.

I hereby certify that the above BILL originated in the HOUSE, and
passed that body February 26, 1987. - .

HOUSE adopted Conference Committee report May 3, 1987.
. JAMES D. BRADEN
Speaker of the House.
. GENEVA SEWARD ;
Chief Clerk of the House.:

Passed the SENATE as amended April 10, 1987.

SENATE adopted Conference Committee report May 3, 1987.
- 'ROBERT V. TALKINGTON
. President of the Senate.
LU KENNEY : .
Secretary of the Senate. . -
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APPROVED May 15, 1987
’ ) MIKE HAYDEN
Governor.

STATE OF KANSAS
Office of Secretary of State

I, BILL GRAVES, Secretary of State of the Staté of Kansas, do
hereby certify that the above and foregoing is a correct copy of:the
original enrolled bill now on file in my office. R I

IN TESTIMONY WHEREOF, I have hereunto subscribed

my name and affixed my official seal, this 15th day of May,

1987. . D
BILL GRAVES -

(SEAL) "'Secretary of State. -,
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HOUSE BILL No. 2547

" AN ACT enacting the Kansas emergency planning and cc ity right-to-know
. act; concerning hazardous chemicgrs and adopting certain requirements re-
lating thereto; providing certain penalties for failure to comply therewith.

Be. it enacted by the Legislature of the State of Kansas:
Section 1. - This act shall be known and may be cited as the
Kansas emergency planning and community right-to-know act.

Se¢. 2. As'used in this act:
(a) “Commission” means the state emergency response
commission created by section 3.

(b) “Federal act” means the federal emergency planning and ‘

community right-to-know act of 1986 (Title III, P.L. 99-499).

Sec. 3. (a) There is hereby created the state emergency re-
sponse commission for the purpose of carrying out all require-
ments of the federal act.

(b) The commission shall consist of: (1) The following per-
sons or their designees: The lieutenant governor, the secretary of
wildlife and parks, the secretary of human resources, the secre-
tary of the state board of agriculture, the secretary of health and
environment, the adjutant general, the superintendent of the
Kansas highway patrol, the state fire marshal, the secretary of
transportation, the attorney general and the governor; (2) three
members appointed by the governor to represent the general
public; and (3) two members appointed: by the governor to
represent owners and operators of facilities regulated pursuant to
this act. , .

(¢} Members of the commission appointed b;r the governor
shall serve for terms of two years. Any vacancy in the office of an
appointed member of the commission shall be filled for the
unexpired term by appointment by the governor.

(d) - A chairperson shall be elected annually by the members
of the commission. A vice-chairperson shall be designated by the
chairperson to serve in the absence of the chairperson.

(e) Members of the commission attending meetings of such
board, or attending a subcommittee meeting thereof authorized
by such board, shall be paid compensation, subsistence allow-
ances, mileage and other expenses as provided in K.S.A. 75-3223
and amendments thereto. : o

(f) The commission shall: (1) Establish local planning dis-
tricts subject to approval by the secretary of health and environ-
ment and the adjutant general, and shall appoint a local planning
committee for each such district, as required by the federal act, to
perform such duties as provided by the federal act; and (2)
perform such other duties as provided by the federal act, in
accordance with rules and regulations adopted pursuant to this
act. -

Sec. 4. The secretary of health and environment shall: (a)
Provide support for the oversight and administrative activities of
the commission; (b) receive, process and manage hazardous

* chemical information required to be submitted and notifications
required to be given pursuant to the federal act; and (c) adopt
such rules and regulations as necessary to implement the provi-
sions of the federal act and the secretary’s duties. under this
section, including provisions for protection of trade secrets and
for public disclosure of information consistent with sections 322,
323 and 324 of the federal act. Such rules and regulations may
establish fees to cover all or part of the total cost of operation of
the program.

Sec. 5. The adjutant general shall be responsible for emer-
gency planning activities under the federal act, including adop-
tion of such rules and regulations necessary to implement the
provisions of the federal act relating to emergency planning.
Such rules and regulations may establish fees to cover all or part
of the total cost of operation of the program.

Sec. 6. The secretary of health and environment and the
-adjutant general shall enter into an interagency agreement pro-
viding for exchange of information and coordination of their
respective duties and responsibilities under this act.

. Sec. 7. The provisions of sections 302(c), 303(d), 304, 311,
312, 313 and 323 of the federal act, as effective on the effective
date of this act, pertaining to providing of information and giving
of notifications shall be considered the law of this state and shall
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apply equally to all federal agencies, departments, installations
and facilities located in this state, as well as to any other facilities
subject to the federal act. : R

Sec. 8. (a) The secretary of health and environment, the
adjutant general or the attorney generil may order a facility
owner or operator to comply with the requirements of section
302(c) or 303(d) of the federal act, as adopted by section 7. The
secretary of health and environment, the adjutant general or
attorney general may bring an action to enforce the order in the
district court of the judicial district where the facility is located
by a civil penalty of not more than $25,000 for each day the
violation or failure to comply continues. R

(b) For a violation of the requirements of section 304 of the
federal act, as adopted by section 7: ; S

(1) The secretary of health and enviroriment, the adjutant
general or the attorney general, upon notice and opportunity for
hearing, may assess a civil penalty of not more than $25,000 per
violation. ' : -

(2) The secretary of health and environment, the adjutant
general or the attorney general may bring an action against a
facility owner or operator in the district court of the judicial
district where the facility is located for a civil penalty of: (A) Not'
more than $25,000 per day for each day the violation continues,
for the first violation; and (B) not more than $75,000 per day for
each day the violation continues, for the second or a subsequent
violation. ' - :

(c) Fora violation of the requirements of section 312 or 313 of
the federal act, as adopted by section 7:° o

(1) The secretary of health and environment, the adjutant
general or the attorney general, upon noticé and opportunity for:
hearing, may assess a civil penalty of not more than $25,000 per
violation.’ - ' -

(2) The secretary of health and environment, the adjutant
general or the attorney general may bring an action against a
facility owner or operator in the district court of the judicial
district where the facility is located for a civil penalty of not more
than $25,000 per day for each day the violation continues.

(d) For a violation of section 311 or 323(b) of the federal act,’
as adopted by section 7: - -

(1) The secretary of health and environment, the adjutant
general or the attorney general, upon notice and opportunity for

hearing, may assess a civil penalty of not more than $10,000 per o

violation. ) ’

(2) The secretary of health and environment, the adjutant
general or the attorney general may bring an action against a
facility owner or operator in the district court of the judicial
district where the facility is located for a civil penalty of not more
than $10,000 per day for each day the violation continues. -

(e) Any health care professional entitled to information pur-
suant to section 323 of the federal act, as adopted by section 7,
may bring.an action in the district court to require a facility:-
owner or operator to provide such information. AR

{(f) Except as provided by subsection (g), any civil penalty
recovered pursuant to this section shall be remitted to the state
treasurer, who shall deposit the entire amount.in the state trea-
sury and credit if to the state general fund. T

(2) Atthe request of the secretary of health and environment,
the adjutant general or the attorney general, a county or district
attorney may bring an action for a-civil penalty as provided by
this section, in which case 12 of any penalty recovered in such
action shall be paid to the county treasurer for deposit in the
county treasury and credit to the county general fund. The
remainder shall be remitted to the state treasurer for disposition
as provided by subsection (f). . ; ’ )

Sec. 9. Violation of section 304 ef the federal act, as adopted
by section 7, is a felony punishable by a fine of not more than
$25,000 or imprisonment for not more than two years, or both, for
the first conviction and a fine of not more than $50,000. or
imprisonment for not more than five years, or both, for the
second or a subsequent conviction. »

Sec. 10. The provisions of this act are severable and, if any
provision or part thereof is held invalid, unconstitutional or
inapplicable to any person or circumstances, such invalidity,

) (continued)

© Kansas Secretary of State, 1987



%2 . | © " KANSAS REGISTER

NEW STATE LAWS

unconstitutionality or inapplicability shall not affect or impair

the remaining provisions of the act. :
Sec. 11. This act shall take effect and be in force from and

after its publication in the Kansas register. ) ‘

I hereby certify that the abbve BILL originated in the HOUSE, and
passed that body April 30, 1987. ,

HOUSE adopted Conference Committee report May 3, 1987.
) JAMES D. BRADEN
Speaker of the House.
GENEVA SEWARD
Chief Clerk of the House.

Passed the SENATE as amended May 1, 1987.

SENATE adopted Conference Committee report May 2, 1987.
. L : ROBERT V. TALKINGTON
‘ President of the Senate.
LU KENNEY :
Secretary of the Senate.

APPROVED May 14, 1987.
: MIKE HAYDEN
Governor.

‘STATE OF KANSAS

~ Office of Secretary of State
I, BILL GRAVES, Secretary of State of the State of Kansas, do
hereby certify that the above and foregoing is a correct copy of the

original enrolled bill now on file in my office.
IN TESTIMONY WHEREOF, 1 have hereunto subscribed
my name and affixed my official seal, this 14th day of May,
1987. :
BILL GRAVES

" (SEAL) Secretary of State.

(Published in the KANSAS REGISTER, May 28, 1987.)

Substitute for SENATE BILL No. 73

AN.ACT enactin; the Kansas development finance authority act; amending K.S.A.
1 Supp. 9-1402 and repealing the existing section.
Be it enactéd by the Legislature of the State of Kansas:
New Section 1. The provisions of this act shall be cited as
the Kansas development finance authority act. :
New Sec. 2. The following words or terms used in this act
shall have the following meanings unless a different meaning
clearly appears from the context: .
(a) “Act” means the Kansas development finance authority

t.

(b) “Authority” means the Kansas development finance au-
thority created by section 3. : ' ‘

(c) ~“Agricultural business enterprises” means facilities sup-
porting or utilized in the operation of farms, ranches and other
agricultural, aquacultural or silvicultural commodity producers
and services provided in conjunction with the foregoing.

(d) “Board of directors” means the board of directors of the
authority creatéd by section 3. ’

(¢) “Bonds” means any bonds, notes, debentures, interim
certificates, grant and revenue anticipation notes, interest in a
lease, lease certificate of participation or othér evidences of
indebtedness, whether or not the interest on which is subject to
federal income taxation, issued by the authority pursuant to this
act. )
(f) “Capital improvements” means any physical public bet-
terment or improvement or any preliminary plans, studies or
surveys relative thereto; land or rights in land, including, with-
out limitations, leases, air rights, easements, rights-of-way or
licenses; and any furnishings, machinery, vehicles, apparatus or
equipment for any public betterment or improvement.’

() “Construct” means to acquire or build, in whole or in
part, in such manner and by such method as the authority shall
determine to be in the public interest and necessary to accom-
plish the purposes of and authority set forth in this act.

© Kansas Secretary of State, 1987

(h) “Loans” means loans made for the purposes of financing
any of the activities authorized within this act, including loans
made to financial institutions for funding or as security for loans
made for accomplishing any of the purposes of this act and
reserves and expenses appropriate or incidental thereto. <7

(i) “Educational facilities” means réal, personal and mixed
property of any and every kind. intended by ‘an educational
institution in furtherance of its educational program. o

§) “Facilities” means any real property, personal property or
mixed property of any and every kind. e

(k) “Health care facilities” means facilities for furnishing
physical or mental health care. S -

() “Housing development” means any work or undertaking,
whether new construction or rehabilitation, which is designed
and financed pursuant to the provisions of this act for the primary
purpose of providing dwelling accommodations for elderly per-
sons and families of low income in need of housingi’ '

(m) “Industrial enterprise” means facilities for manufactur-
ing, producing, processing, assembling, repairing, extracting,
warehousing, distributing, communications, computér sérvices,
transportation; corporate and management offices and services
provided in connection with any of the foregoing, irf isolation or
in any combination, that involve the creation of new or addi-
tional employment or the retention of existing employment.

(n) “Political subdivision” means political or taxing subdivi-
sions of the state, including municipal and quasi-municipal cor-
porations, boards, commissions, authorities, councils, commit- .
tees, subcommittees and other subordinate groups or
administrative units thereof, receiving or expending ‘and .sup-
ported, in whole or in part, by public funds. C o

(0) “Pooled bonds” means bonds of the authority, the interest
on which is subject to federal income taxation, which are issued
for the purpose of acquiring bonds issued by two or more
political subdivisions. . o S

(p) “State” means the state of Kansas. - .

(q) “State agency” means any office, department, board,
commission, bureau, division, public corporation, agency or in-
strumentality of this state. ,

New Sec. 3. (a) There is hereby created, -with such duties
and powers as are hereinafter set forth to carry out the provisions
of this act, a public body politic and corporate, with corporate
succession, to be an independent instrumentality of this state
exercising essential public functions, and to be known as the
Kansas development finance authority. o

(b) The board of directors of the authority shall consist of the
secretary of the department of commerce and four members to.be
appointed by the governor. Not less than three members of such
board shall be representative of the general public and not more
than three members shall be members of the same political

=

. party.

"Phe governor shall appoint, subject to confirmation by the
senate as provided in K.S.A. 75-4315b and amendments thereto,
two public members of the board for a term of two years.and two
for a term of four years, and thereafter, upon the expiration of
such terms, public members shall be appointed for a term of four
years. v : :
Each board member shall hold office for the term of such
member’s appointment and until such member’s successor shall
have been appointed and qualified. Any vacancy in the board
occurring other than by expiration of term shall be filled by the
appointment of the governor, but for the unexpired term only.
(c) The governor shall designate the chairperson and vice-
chairperson of the board from the members of such board. -
(d) The authority shall have such rights, powers and privi-
leges and shall be subject to such duties as provided by this act.
The goveror shall appoint a president who shall serve at the
will of the governor. : C e
The president shall appoint and employ such additional of-
ficers, accountants, financial advisors or experts, bond counsel or
other attorneys, agents and employees as it may require and shall
determine their qualifications, duties and compensation subject
to the approval of the board of directors. The president shall be
an ex officio nonvoting member of the board and may be elected
secretary of the board. The powers of the ‘authority 'shall be
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vested in the members of the board of directors and three
members of the board shall constitute a quorum at any meeting
thereof. Action may be taken and motions and resolutions
-adopted by the board at any meeting thereof by the affirmative
vote of a majority of present and voting board members. Any
motion and resolution to authorize an issue of bonds, to approve
a loan application, to authorize a lease transaction or to approve a
bond guaranty shall have the affirmative vote of at least three
board members.

(e) Before the issuance of any bonds, each member of the
board,of directors of the authority shall execute a surety bond in
the penal sum of $250,000 and the president of the authority
shall execute a surety bond in the penal sum of $250,000, each
surety bond to be conditioned upon the faithful performance of
the duties of the office by such board member or president, as
the case ‘may be, to be executed by a surety company authorized

to transact business in the state of Kansas, as surety, and to be -

‘approved by the attorney general. At all times after the issuance

of any bonds by the authority, .each member of the board of
directors of the authority shall maintain such surety bonds in full
force and effect. Al costs of such surety bonds shall be borne by
the authority. S : ‘

(f) The members of the board of directors of the authority
shall serve without compensation, but the authority may reim-
burse its board members for mileage;and subsistence expenses
incurred in the discharge of their official duties as provided by
subsections (b) and {(c) of K.S.A. 75-3223 and amendments
thereto. '

. (g) No part of the funds of the authority shall inure to the
benefit of, or be distributed to, its employees, officers or board of

directors, except that the authority shall be authorized and em-

powered to pay its employees reasonable compensation.

(h) The authority may be dissolved by act of the legislature
on condition that the authority has no debts or obligations out-
standing or provision has been made for the payment or retire-

ment of such debts or obligations. Upon any such dissolution of

the authority, all property, funds and assets. thereof shall be
vested in the state.

New Sec. 4. Except as otherwise limited by this act, the
authority shall have the following powers to:

‘(a) Sue and be sued; ‘

(b) have a seal and alter the same at its pleasure;

(c) make and alter bylaws for its organization and internal
management; .

(d) make and issue such rules and regulations as may be
necessary to carry out the purposes of this act;

(e) acquire, hold and dispose of real and personal property
for its corporate purposes; ;

(f) appoint oflicers, agents and- employees, prescribe their
duties and qualifications and fix their compensation;

(2) borrow money and to issue notes, bonds and other obli-
gations pursuant to section 5, whether or not the interest on
which is subject to federal income taxation, and to provide for the
rights of the lenders or holders thereof; :

(h) purchase notes or participations'in notes evidencing loans
which are secured by mortgages or security interests and to enter
into contracts in that regard; ‘ ‘

(i) make secured or unsecured loans for any of the purposes
for which bonds of the authority may be issued under this act,

except that nothing in this act shall be ¢onstrued to authorize the
~ authority to make loans directly to individuals to finance housing
developments; ) ‘

(@) sell mortgages and security interests at public or private

sale, to negotiate modifications or alterations in mortgage and -

security interests, to foreclose on any mortgage or security inter-
est in default or commence any action.to protect or enforce any
right conferred upon it by any law, mortgage, security agree-
ment, contract or other agreement, and to bid for and purchase
property which was the subject of such mortgage or security
interest at any foreclosure or at any other sale, to acquire or take
possession of any such property, and to exercise any and all
rights as provided by law for the benefit or protection of the
authority or mortgage holders; v

(k) collect fees and charges in connection with its loans, bond
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guarantees, commitments and servicing, including, but not lim-
ited to, reimbursement of costs of financing as the authority shall
determine to be reasonable and as shall be approved by the
authority; , ‘ S ;
(I) make and execute contracts for the servicing of mortgages
acquired by the authority pursuant to this act, and to pay the
reasonable value of services réndered to the authority pursuant

to those contracts;

(m) accept gifts, grants, loans and other aid from the federal
government, the state, any state agency, any political subdivision
of the state, or any person or corporation, foundation or legal
entity, and to agree to and comply with any conditions attached
to federal and state financial assistance not inconsistent with the
provisions of this act; - : o

(n) invest moneys of the authority not required for immediate
use, including proceeds from the sale of any bonds, in such
manner as the board shall determine, subject to any agreement
with bondholders stated in the authorizing resolution: providing
for the issuance of bonds; o - .

(0) procure insurance against-any loss in connection with its
programs, property and other assets; : ,

(p) provide technical assistance and advice to the state or
political subdivisions of the state and to enter into contracts with
the state or political subdivisions of the state to provide such
services. The state or political subdivisions of the state are
hereby authorized to enter into contracts with the authority for
such services and to pay for such services as may be provided
them; ’ :

(q) - establish accounts in one or more depositories;

(1) lease, acquire, construct, sell and otherwise deal in and
contract concerning any facilities; ‘ _—

(s) have and exercise all of the powers granted to the public
housing authorities by the state, except that the authority shall
not have the power of eminent domain; ,

(t) do any and all things necessary or convenient to carry out
its purposes and exercise the powers given and granted in this
act; : o :

(u) assist minority businesses in obtaining loans or other
means of financial assistance. The terms and conditions of such
loans or financial assistance, including the charges for interest
and other services, will be consistent with the provisions of this
act. In order to comply with this requirement, efforts must be
made to solicit for review and analysis proposed minority busi-
ness ventures. Basic loan underwriting standards will not be
waived to inconsistently favor minority persons or businesses
from the intent of the authority’s lending practices. .~

New Sec. 5. (a) The authority is hereby authorized ‘and‘ em-

_powered to issue bonds, either for a specific activity or on a

pooled basis for a series of related or unrelated activities or
projects duly authorized by a political subdivision or group of
political subdivisions of the state in such amounts as shall 'be
determined by the authority for the purpose of financing capital
improvement facilities, educational facilities, health care facili-
ties and housing developments. Nothing in' this act shall be
construed to authorize the authority to issue bonds or use the
proceeds thereof to (1) purchase, condemn, or otherwise acquire
a utility plant or distribution system owned or operated by a
regulated public utility or (2) finance any capital improvement
facilities, educational facilities, or health care facilities which are

. authorized under the laws of the state to be financed by the

issuance of general obligation or utility revenue bonds of a
political subdivision, except that the acquisition by the authority -
of general obligation or utility revenue bonds issued by political
subdivisions with the proceeds of pooled bonds shall not violate

the provisions of the foregoing. ' ‘ B
(b) The authority is hereby authorized and empowered to
issue bonds for activities and projects of state agencies as re-
quested by the secretary of administration. No bonds may be
issued pursuant to this act for any activity or project of a state
agency unless the activity or project either has been approved by
an appropriation or other act of the législature ar has been
approved by the state finance council acting on this matter which
is hereby characterized as a matter of legislative delegation and
subject to the guidelines prescribed in subsection (¢) of K.S.A.
i o , (continued)
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75-3711¢ and amendments thereto. When requested to do so by
the secretary of administration, the authority is further autho-
rized and empowered to issue bonds for the purpose of refund-
ing, whether at maturity or in advance of maturity, any out-
standing: bonded indebtedness of any state agency: The
revenues of any state agency which- are pledged as security for

any bonds of such state agency which are refunded by refunding

bonds of the authority may be pledged to the authority -as
security for the refunding bonds.. : ' S

(¢) The authority is hereby authorized and empowered to
issue bonds for the purpose of financing industrial enterprises,
agricultural business enterprises, educational facilities, health
care facilities and housing developments, or any combination of
such facilities, or any interest in facilities, including without
limitation leasehold interests in and mortgages on such facilities.
No less than 30 days prior to the issuance of any bonds autho-
rized under this act with respect to any project or activity which
is to be undertaken for the direct benefit of any person or entity
which is not a state agency or a political subdivision, written
notice of the intention of the authority to provide financing and
issue bonds therefor shall be-given by the president of the
authority to the governing body of the city in which the project or
activity is to be located, or, if the project or activity is not
proposed to be located within a city, such notice shall be given to
the governing body of the county. No bonds for the financing of
the project or activity shall be issued by the authority for a
one-year period if, within 15 days after the giving of such notice,
the governing body of the political subdivision in which the
project or activity is proposed to be located shall have duly
enacted an ordinance or resolution stating express disapproval of
the project or activity and shall have notified the president of the
authority of such disapproval.

(d).  The authority, is hereby authorized and empowered to
issue bonds for the purpose of establishing and funding one or
more series of venture capital funds in such principal amounts, at
such interest rates, in such maturities, with such security, and
upon such other terms and in such manner as is approved by
resolution of the authority. The proceeds of such bonds not
placed in a venture capital fund or used to pay or reimburse
organizational, offering and administrative ‘expenses and fees
necessary to the issuance and sale of such bonds shall be in-
vested and reinvested in such securities and other instruments as
- shall be provided in the resolution under which such bonds are
issued. Moneys in a venture capital fund shall be used to make
venture capital investments in new, expanding or developing
businesses, including, but not limited to, equity and debt se-
- curities, warrants, options and other rights to acquire such se-

curities, subject to the provisions of the resolution of the author-
ity. The authority shall establish an investment policy with
respéct to the investment of the funds in a venture capital fund
not inconsistent with the purposes of this act. The authority shall
enter into.an agreement with a management company experi-
enced in venture capital investments to manage and administer
each venture capital fund upon terms not inconsistent with the
- purposes of this act and such investment policy. The authority
may establish an advisory board to provide advice and consulting
assistance to the authority and the management company with

respect to the management and administration of each venture

capital fund and the establishment of its investment policy. All
fees and expenses incurred in the management and administra-

tion of a venture capital fund not paid or reimbursed out of the

proceeds of the bonds issued by the authority shall be paid or
reimbursed out of such venture capital fund. = -

(e) The authority is hereby authorized and empowér‘ed to use .

the proceeds of any bond issues herein authorized, together with
any other available funds, for venture capital investments or for’
purchasing, leasing, constructing, restoring, renovating, altering
or repairing- facilities as herein authorized, for making loans,
purchasing mortgages or security interests in loan participations
and paying all incidental expenses therewith, paying expenses of
authorizing and issuing the bonds, paying interest on the bonds
until revenues thereof are available in sufficient amounts, pur-
chasing bond insurance or other credit enhancements on the
bonds, and funding such reserves as the authority deems neces-
sary and desirable. All moneys received by the authority, other
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than moneys received by virtue of an appropriation,.are hereby .
specifically declared to be cash funds, restricted in their use.and ;:
to be used solely as provided herein. No moneys of the authority -
other than moneys received by appropriation shall be deposited.:

‘ with the state treasurer. : :

New Sec. 6. (a) Bonds issued shall be authorized by resolu-

‘tion of the authority. The bonds may be issued as registered

bonds or coupon bonds, payable to bearer, and, if coupon bonds,
may be registrable as to principal only or as to principal: and
interest’ and may be made exchangeable for bonds of anether
denomination or in another form. The bonds may be in such form
and denominations, may have such date or dates, may be:stated
to mature at such time or times, may bear interest payable.at such.
times and at such rate or rates, may be payable at such places
within or without the state, may be subject to: such terms of
redemption in advance of maturity at such prices, and may
contain such terms and conditions, all as the authority shall
determine. The bonds shall have all the qualities of and shall be
deemed to be negotiable instruments under the laws of the state
of Kansas, subject to provisions as to, registration as set forth -
above. The authorizing resolution may contain any other terms,
covenants and conditions that the authority deems. reasonable.
and desirable, including without limitation those pertaining to
the maintenance of various funds and reserves, the nature and
extent of any security for payment of the bonds, the custody and
application of the proceeds of the bonds, the collection and -
disposition of revenues, the investing for authorized purposes,
and the rights, duties and obligations of the authority and the
holders and registered owners of the bonds. p
(b) The authorizing resolution may provide for the execution
of a trust indenture between the authority and any financial
institution within or without the state of Kansas. The trust in-
denture may contain any terms, covenants and conditions that
are deemed desirable by the authority, including without limi-
tation those pertaining to the maintenance of various funds and
reserves, the nature and extent of any security for the payment of
the bonds, the custody and application of the proceeds of the
bonds, the collection and disposition of revenues, the investing
and reinvesting of any moneys during periods not needed for
authorized purposes, and the rights, duties and obligations of the
authority and the holders and registered owners of the bonds.
(c) Any authorizing resolution and trust indenture relating to -
the issuance and security of the bonds shall constitute a contract
between the authority and holders and registered owners of the

" bonds, which contract, and all covenants, agreements and obli-

gations therein, shall be promptly performed in strict compliance
with the terms and provisions of such contract, and the cove-
nants, agreements and obligations of the authority may be en-
forced by mandamus or other appropriate proceeding at law or in
equity. ) S :

New Sec. 7. . (a) The bonds may be sold in such manner,
either at public or private sale, and upon such terms as the
authority shall determine to be reasonable and expedient for
effectuating the purposes for which the authority was created.
The bonds may be sold at such price as the authority may accept,
including sale at discount. ‘

(b) The bonds shall be executed by manual or facsimile
signatures of the chairperson of the board of directors and the
president of the authority or of any other director or officer of the
authority authorized to make such signature by resolution of the
board of directors. In case any of the officers whose signatures
appear on the bonds or coupons shall cease to be such officers
before delivery of such bonds or coupons, their signatures,
nevertheless, shall be valid and sufficient for all purposes. The
authority shall adopt and use a seal in the execution and issuance
of the bonds, and each bond shall be impressed or imprinted
with the seal of the authority. ) ,

(c) It shall be plainly stated on the face of each bond that it
has been issued under this act, that the bonds shall be obliga-
tions only of the authority, and that, in no event, shall the bonds
constitute an indebtedness of the state of Kansas or an indebt-
edness for which the faith and credit or taxing powers of the state
of Kansas are pledged. The payment of the principal of, re-
demption premium, if any, or interest on the trustee’s and paying
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agent’s fees in connection with the bonds may be secured by a -

lien on and security interest in facilities financed by bonds
issued hereunder, by lien or pledge of loans made or mortgages

purchased by the authority and any collateral security received;

by the authority, including without limitation the authority’s
interest in and any revenue derived from any loan agreements. It

shall not be necessary to the perfection of the lien and pledge for .

such. purposes that the trustee in connection with such bond

issue or the holders of the bonds take possession of the loans,

mortgages and collateral security: ,
New:Sec. 8. - Any bonds issued under the provisions of this

~ act and the interest paid thereon, unless specifically declared to

. ance with the provisions of this act pertaining to the sale and

be taxable in the authorizing resolution, shall be exempt from all
state, county and municipal taxes, and the exemption shall in-
clude income, inheritance and property taxes.

New Sec. 9. Any pledge of revenues, moneys, funds or other.
property made by the authority shall be valid and binding from .

the time when such pledge is made and the revenues, moneys,
funds or other property so pledged and thereafter received by
the authority shall immediately be subject to the lien of such
pledge withéut such physical delivery thereof or further act on
the part of the authority, and the lien of any such pledge shall be
valid and binding as against all parties having claims of any kind
in tort, coritract or otherwise against the authority, irrespective of
whether such parties have notice thereof, Neither the authoriz-
ing resolution nor any other instrument by which a pledge is
created need be filed or, recorded except in the records of the
authority. . :

New Sec. 10. No director or officer of the authority shall be
liable personally for any reason arising from the issuance of
‘bonds hereunder unless such person acted with willfull, wanton
or fraudulent misconduct or intentionally tortuous conduct.

New Sec. 11. The authority may create and establish one or

more special funds or accounts as appropriate to secure bonds
issued hereunder, as determined by the authority. ‘

New Sec. 12. Bonds may be issued for the. purpose of re- B

funding, either at maturity or in advance of maturity, any bonds

issued under this act. Such refunding bonds may either be sold

or delivered in exchange for the bonds being refunded. If sold,

the proceeds may either be applied to the payment of the bonds
being refunded or deposited in tiust and there maintained in

cash or investments for the retirement of the bonds being re-

funded, as shall be specified by the authority and the authorizing

resolution or trust indenture securing such refunding bonds. The
authorizing resolution or trust indenture securing the refunding

bonds may provide that the refunding bonds shall have the same ;

security for their payment as provided for the bonds being
refunded. Refunding bonds shall be sold and secured in accord-

security of the bonds. ; ; ‘
New Sec. 13. On or before the last.day of January in each

year, the authority shall make an annual report of its activities for
the preceding calendar year to the governor and to the legisla- .
ture. Such report shall contain an audit of the preceding calendar

year, prepared by a firm of nationally recognized certified public

accountants. On or before. the last days' of January and July of

each year, the authority shall provide a written report to the
governor and the legislature with respect to all bonds of the
authority issued during the previous semi-annual period, speci-
fying the terms of sale and the costs, fees and expenses of each
such bond issue.

d/l}lew Sec. 14. All ofﬁcers, departments, boards, agencies,

divisions and commissions of the state are hereby authorized and .
empowered to render any and all of such services to the authority -

as may be within the area of their respective governmental

functions as fixed or established by law, and as may be required. .

by the authority. The cost and expenses of any such services
shall be paid by the authority.

. New Sec. 15. No officer, director or employee of the author-
ity for purpose of personal gain shall have or attempt to have,
directly or indirectly, any financial interest in any contract or

agreement of the authority in connection with the sale or pur- .

chase of any bonds or investments of the authority.
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New Sec. 16. This act shall be liberally construed. Nothing
contained herein is or shall be construed as a restrictioh or
limitation upon any powers which the authority might otherwise
have under any other law of this state; and the provisions of this
actare cumulative to such powers. The prowisions hereof do and
shall be construed to provide a complete; additional and alter-
native inethod for the doing of the things authorized and shall be -
regarded as supplemental and additional to powers conferred by
any other laws. The issuance of bonds undér the provisions
hereof need not comply with the requirements of any other state
laws applicable to the issuance of bonds, notes and other obli-
gations. SR k ; S

Sec. 17. K.S.A. 1986 Supp. 9:1402 is hereby amended to read
as follows: 9-1402. (a) Before any deposit of public moneys or
funds shall be made by any municipal corporation or quasi-mu- -
nicipal corporation of the state of Kansas with any state or
national bank, trust company, state or federally chartered savings
and loan association or federally chartered’savings bank, such
municipal or quasi-municipal corporation shall obtain security
for such deposit in one of the following manners prescribed by
this section. T

(b). Such bank, trust company, state or federally chartered
savings and loan association or federally chartered savings bank
may give to the municipal corporation or quasi-municipal cor-
poration a personal bond in double the amount which may be on
deposit at any given time. S : : o

(¢) Such bank, trust company, state or federally chartered
savings and loan association or federally chartered savings bank
may give a corporate surety bond of some surety. corporation
authorized to do business in this state, which bond shall be in an
amount equal to the public moneys or funds on deposit at any
given time and such bond shall be conditioned that such deposit -

shall be paid promptly on the order of the municipa corporation

or quasi-municipal corporation making such deposits. o
(d) Any state or national bank, trust company, state or feder-
ally chartered savings and loan association or federally chartered

savings bank may deposit, maintain, pledge and assign for the

benetit of the governing body of the municipal corporation or
quasi-mirnicipal corporation in the manner provided in this act,
securities the market value of which is equal to 100% of the total
deposits at any given time, and such securities shall consist of:
(1)’ Direct obligations of, or obligations thatare insured as to
principal and interest by, the United States of America or any
agency thereof and obligations and securities. of United States’
sponsored corporations which under federal law may be ac-
cepted as security fof public funds; B
(2) bonds ‘of any municipal corporation or quasi-municipal
corporation of the state of Kansas which have been refunded in
advance of their maturity and ‘are fully secured as to payment of
principal and interest thereon by deposit i trust, under escrow
agreement with' a bank, of direct obligations of, or obligations the
principal of and the interest on which are unconditionally
guaranteed by, the United States of America;” - o
(3)° bonds of the state of Kansas; ) o
(4)  general obligation bonds of any municipal corporation or

quasi-municipal corporation of the state of Kansas; ;

(5) ' revenue bonds of any municipal corporation or quasi-
munitipal ¢orporation of the state of Kansas if approved by the
state bank commissioner in the case of banks and by the savings
and loan commissioner in the case of savings and loan associa-
tions or federally chartered savings banks; I

(6) - temporary notes of any municipal corporation or quasi-
municipal corporation of the state of Kansas which are general
obligations of the municipal or quasi-municipal corporation is-
suing the same; - : R ' -

(7) warrants of any municipal corpoiation or quasi-municipal
corporation of the state of Kansas the issuance of which is’
authorized by the state board of tax appeals and which are
payable from the proceeds of a mandatory tax levy; E

(8) . bonds of either a Kansas not-for-profit corporation or of a
local housing authority that are rated at least Aa by Moody’s
Investors Service or AA by Standard & Poor’s Corp.;

(9) bonds issued pursuant to K.S.A. 12-1740 et seq., and

o ; R (continued)
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amendments thereto, that are rated at least MIG-1 or Aa by
Moody’s Investors Service or AA by Standard & Poor’s Corp.; e¥

(10) notes of a Kansas not-for-profit corporation that are is-
sued to provide only the interim funds for a mortgage loan that is
insured by the federal housing administration=; or

(11). bonds issued pursuant to sections 1 through 16. ,

(e) No state or national bank, trust company, state or federally
chartered savings and loan association or federally chartered
savings bank may deposit and maintain for the benefit of the
governing body of a municipal or quasi-municipal corporation of
the state of Kansas, any securities which consist of: B

(1) Bonds secured by revenues of a utility which has been in
operation for less than three years; or

(2) bonds issued under K.S.A. 12-1740 et seq., and amend-

‘ments thereto, unless such bonds have been refunded in ad-

vance of their maturity as provided in subsection (d) or such
bonds are rated at least Aa by Moody’s Investors Service or AA
by Standard & Poor’s Corp. '

() Whenever a bond is authorized to be pledged as a security
under this section, such bond shall be accepted as a security if:
(1) In the case of a certificated bond, it is assigned, delivered or
pledged to the holder of the deposit for security; (2) in the case of
an uncertificated bond, registration of a pledge of the bond is
authorized by the system and the pledge of the uncertificated
bond is registered; or (3) in a form approved by the attorney
general, which assures the ‘availability of the bond proceeds
pledged as a security for public deposits.

(g) Any expense incurred in connection with granting ap-
proval of revenue bonds shall be paid by the applicant for
approval. »

Sec. 18. K.S.A. 1986 Supp. 9-1402 is hereby repealed.

Sec. 19. This act shall take effect and be in force from and

_ after its publication in the Kansas register.

I hereby certify that the above BILL originated in the SENATE, and
passed that body April 29, 1987.

SENATE concurred in HOUSE amendments May 2, 1987.

ROBERT V. TALKINGTON
President of the Senate.’
LU KENNEY
Secretary of the Senate.

Passed the HOUSE as amended May 1, 1987.

JAMES D. BRADEN
Speaker of the House.
GENEVA SEWARD
Chief Clerk of the House.

APPROVED May 15, 1987. :
. MIKE HAYDEN
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- HOUSE SUBSTITUTE FOR SENATE BILL No. 250

A“ﬁ&ﬁ?iﬁi“im’“e?&ﬁ'g“%‘.‘é‘.‘f‘ié’fz"gvég“;%5°’x‘?§‘?§?*f‘s’;‘§§"§u%‘;‘f"? Shigee
repealing the existing sections. i :
Be it enacted by the Legislature of the State of Kansas: .
New Section 1. Sections 1 through 14 of this act shall be
known and may be cited as the Kansas municipal group-funded
pool act. : o R
New Sec. 2. Five or more municipalities as defined in°’K.S.A.
75-6102, and amendments thereto, may enter into agreements to-
pool their liabilities for Kansas fire, marine, inland matine and’
allied lines, as defined in K.S.A. 40-901, and . amendments
thereto, and casualty, surety and - fidelity lines. as defined in
K.S.A. 40-1102, and amendments thereto, including workers’
compensation and employers’ liability. Such-pools shall not
include accident, health or life insurance. Such arrangements.
shall be known as group-funded pools, which shall not be

deemed to be insurance or insurance companies and-shall not be:

subject to the provisions of chapter 40 of the Kansas Statutes
Annotated, except as otherwise provided herein. ,
New Sec. 3. Application for a certificate .of authority to
operate a pool shall be made to the commissioner of insurance
not less than 30 days prior to the proposed inception date of the
pool. The application shall include the following:

(a) A copy of the bylaws of the proposed pool, a copy of the -

articles of incorporation, if any, and a copy of all agreements and

rules of the proposed pool. If any of the bylaws, articles of-

incorporation, agreements or rules are changed, the pool shall

‘ notify the commissioner within 30 days after such change.

(b) Designation of the initial board of trustees and adminis-
trator. When there is a change in the membership of the board of
trustees or change of administrator, the pool shall notify the
commissioner within 30 days after such change.

(c) The address where the books and records of the pool will
be maintained at all times. If this address is changed, the pool
shall notify the commissioner within 30 days after such change.

(d) Evidence that the annual Kansas gross premium of the
pool will be not less than $250,000 for each of the following
categories: (1) All property insurance ‘under article 9 of chapter
40 of the Kansas Statutes Annotated except motor vehicle physi-
cal damage; (2) motor vehicle liability and physical -damage
insurance; (3) workers’ compensation and employers’ liability

_insurance; and (4) all casualty insurance under article 11 of

chapter 40 of the Kansas' Statutes Annotated except insurance

under categories (2) and (3) above. The pool shall notify the

commissioner within 30 days if the Kansas gross premium is less
than $250,000 for any of the above categories of insurance.

(e) An agreement binding the group and each member

thereof to comply with the provisions of the workmen’s com-
pensation act. For all lines of coverage, all members of the pool
shall be jointly liable for the payment of claims to the extent of
the assets of the pool. : g

(H A copy of the procedures adopted by the pool to provide
services with respect to underwriting matters and safety engi-
neering. ' o :

(g) A copy of the procedures adopted by the pool to provide
claims adjusting and accumulation of income and expense and
loss data. : : o ,

(h) A confirmation of specific and aggregate excess insur-

~ ance, as selected by the board of trustees of the pool, or adequzte

surplus funds as approved by the commissioner, in the pool. The
pool shall notify the commissioner within 30 days of any change
in the specific or aggregate excess insurance carried by the pool.

(i) After evaluating the application the commissioner shall-

notify the applicant if the plan submitted is inadequate, fully
explaining to the applicant what additional requirements must
be met. If the application is denied, the applicant shall have 10
days to make an application for hearing by the commissioner
after the denial notice is received. A record shall be made of such

cant requesting the hearing. :

-hearing, and the cost thereof shall be assessed against the appli-
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() Any other relevant factors the commissioner may deem
necessary.

New Sec. 4. Every group-funded pool applying for authority
to-operate a pool in this state, as a condition precedent to
obtaining such authority, shall file in the insurance department a
written irrevocable consent, that any action may be commenced
against such pool in the proper court of any county in this state in
which the cause of action shall arise or in which the plaintiff may
reside by the service of process on the commissioner of insur-
ance of this state, and stipulating and agreeing that such service
shall be taken and held in all courts to be as valid and binding as
if due service had been made upon the trustees or the adminis-
trator of such pool. The consent shall be executed by the board of
trustees and shall be accompanied by a duly certified copy of the
resolutionipassed by the trustees to execute such consent,

New Sea 5. (a) A certificates granted hereunder shall be
perpetual unless sooner suspended or revoked by the commis-
sioner or the attorney general. ' )

(b) Whenever the commissioner shall deem it necessary the
commissioner may make, or direct to be'made, an examination of
the affairs and the financial condition of any pool, except that
once every five years the commissioner shall conduct an exami-
nation of the affairs and the financial condition of each pool.
Each pool shall submit a certified independent audited financial

-statement no later than 90 days after the end of the fiscal year.
The financial statement shall include outstanding reserves for
claims and for claims incurred but not reported. Each pool shall

file reports as to income, expenses and loss data at such times .
and in such manner as the commissioner shall require. When-

ever it appears to the commissioner from such examination or
other satisfactory evidence that the ability to pay current and
future claims of any such pool is impaired, ‘or that it is doing
business in violation of any of the laws of this state, or that its
affairs are in an unsound condition so as to endanger its ability to
pay or cause to be paid claims in the amount, manner and time
due, the commissioner shall, before filing such report or.making
the same public, grant such pool upon reasonable notice a
hearing, and, if on such hearing the report be confirmed, the
commissioner shall suspend the certificate of authority for such
pool until its ability to pay current and future claims shall have
been fully restored and the laws of the state fully complied with.
The commissioner may, if there is an unreasonable delay in
restoring the ability to pay claims of such pool and in complying
with the law, revoke the certificate of authority of such pool to do
business in this state. Upon revoking any such certificate the
commissioner shall communicate the fact to the attorney general,
whose duty it shall be to commence and prosecute an action in
the proper court to dissolve such pool or to enjoin the same from
doing or transacting business in this state, The commissioner of
insurance may call a hearing under K.S A, 40-222b, and amend-
ments thereto, and the provisions thereof shall apply to group-
funded pools. ~

New Sec. 6. (a) Premium contributions to the pool shall be
based upon appropriate manual classification and rates, plus or
minus applicable experience credits of debits, and minus any
advance discount approved by the trustees, not to exceed 25% of
manual premium. The pool shall use rules, classifications and
rates as promulgated by the national council on compensation
insurance for workers’ compensation. Premium contributions to
the pool for all other lines of insurance shall be based on rates
filed by a licensed rating organization or on rates of certain
companies filing rates with the commissioner and approved by

the commissioner for the pool. In lieu of the foregoing, the board :

of trustees may determine such classification, rates and discounts
as approved by the commissioner. .

(b)  An amount equal to at least 70% of the annual premium
shall be maintained in a designated depository for the purpose of
paying claims in a claims fund account. The remaining annual
premium shall be placed into a designated depository for the

ayment of taxes, fees and administrative and other operational
osts in an administrative fund account. ) - )

(¢) Any surplus moneys for a fund year in excess- of the
amount necessary to fulfill all obligations. of the pool for that fund
year may be declared to be refundable by the trustees not less
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than 12 months after the end of the fund year. Any such refund
shall be paid only to those members who remained participants
in the pool for an entire year. Payment of previously earned
refunds shall not be contingent on continued membership in the
pool. : : : -
New Sec. 7. The trustees shall not utilize any of the con-
tributions collected as premiums for any purpose unrelated to
the. pool. Moneys not needed for current obligations may be
invested by the trustees. Such investments shall be limited to
bonds or other evidences of indebtedness issued, assumed or
guaranteed by the United States of America, or by any agency or
instrumentality thereof; in certificates of deposit in a federally
insured bank located in Kansas; or in shares or savings deposits
in a federally insured savings and loan association located in
Kansas. o o . ,
‘New Sec. 8. The expense of state supervision of the group-
funded pools shall be financed in the following manner:

(a) -There is hereby created in the state treasury a fund to be
called the group-funded pools fee fund. All amounts which are
required to be paid from the group-funded pools fee fund for the
operating expenditures incident to the supervision of the group--
funded pools shall be paid from the group-funded pools fee fund.
The commissioner of insurance shall be responsible for admin-
istering the group-funded pools fee fund and all payments from
the fund shall be upon warrants of the director of accounts and
reports issued pursuant to vouchers approved by the commis-
sioner of insurance or a person or persons designated by the
commissioner. , .

(b) The commissioner of insurance shall estimate as soon as
practical after January 1 of each year the expenses necessary for
the supervision of the group-funded ‘pools for the fiscal vear
beginning on July 1 thereafter. Not later than June 1 of each year,
the commissioner of insurance shall notify all such group-funded
pools of the amount of each assessment imposed under . this
subsection on such group-funded pools and the same shall be
due and payable to the commissioner on the July 1 following.

(c) The commissioner of insurance shall remit all moneys
received by or for such remittance to the state treasurer. Upon
receipt of any such remittance the state treasurer shall deposit
the entire amount thereof in the state treasury to the credit of the
group-funded pools fee fund. '

New Sec. 9. In addition to the fees required to be paid in
section 7,'and as a condition precedent to the continuation of the
certificate of authority provided in this act, all group-funded
pools shall pay no later than 90 days after the end of each fiscal
year a tax upon the annual Kansas gross premium collected by
the pool at the rate of 1% per annum applied to the collective
premium of the pool for the preceding fiscal year. In the com-
putation of the tax, all pools shall be entitled to deduct any
annual Kansas gross premiums returned on account of cancella-
tion or dividends returned to members of such pools or expend-
itures used for the purchase of specific and aggregate excess
insurance, as provided in subsection (h) of section 3.

New Sec. 10. (a) Each pool shall be assessed annually as
provided by K.S.A. 44-566a and '74-713, and amendments
thereto. . o : :

(b) Each pool shall be subject to the provisions of article 24 of
chapter 40 of the Kansas Statutes Annotated. :

(c) Each pool shall be subject to the provisions of 40-246b to
40-246e, inclusive, and amendments thereto. :

New Sec. 11. (a) After the inception date of the group-
funded pool, prospective new members of the pool shall submit
an application for membership to the board of trustees or its
administrator. The trustees may approve the application for
membership pursuant to the bylaws of the pool.

(b) Individual members may elect to terminate their partici-
pation in a pool or be subject to cancellation by the pool pursuant
to the bylaws of the pool.. On termination or cancellation of a
workers’ compensation member, the pool shall notify the divi-
sion of workers’ compensation within 10 days and shall maintain
coverage of each cancelled or terminating member for 30 days
after notice to such division or until such division gives notice

" that the cancelled or terminating member has procured workers’

(continued)
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compensation and employers’ ‘liability insurance, whichever
occurs first, : S
New Sec. 12. To ensure the financial stability of the opera-
tions of each group-funded pool, the board of trustees of each
pool is responsible for all operations of the pool. The board of
_ ‘trustees shall consist of not less than three nor more than 11
- persons selected according to the bylaws of the pool for stated
terms of office to direct the administration of a pool, and whose
duties include approving applications by new members of the
pool. The majority of the trustees must be a member of the
governing body or an officer or employee of members of the
pool, but a trustee may not be an éwner, officer or employee of
any service agent or representative. All trustees shall be resi-
dents of this state. The board of trustees of each fand shall take
all necessary precautions to safeguard the assets of the fund,
including all of the following:- " " -7 R
(a) Designate an.administrator to ‘administer the financial
affairs of the pool who shall furnish a fidelity bond to the pool in
an amount determined by the trustees to protect the pool against
the misappropriation or misuse of any moneys or securities. The
administrator shall file evidence of the bond with the commis-
sioner. The bond shall be one of the conditions required for
approval of the establishment and continued operation of a pool.
Any administrator so designated shall be a resident of Kansas if
an individual or shall be authorized to do business in Kansas if a
corporation. S o , .
{b) Retain control of all moneys collected or disbursed from
the poolanid segregate all moneys intoa claims fund account and
an administrative fund account. All administrative costs and
‘other disbursements shall be made from the administrative fund
account. The trustees may establish a revolving fund for use by
the authorized service agent which i replenished from time to
time from the claims fund account. The service agent and its

employees shall be c’overed‘by a fidelity bond, with'the pool as

‘obligee, in an amount sufficient to ‘protect all moneys placed in
the revolving fund. B e

(¢) Audit the accounts and records of the pool anaually or at
any time as required. The commissioner shall'prescribe the type
of audits and a uniform accounting system for use by pool and
service agents to determine the ability of the pool to pay current
and future claims. : S R

(d) The trustees shall not extend credit to individual mem-
bers for any purpose. ‘ '

(¢). The board of trustees shall not borrow any moneys from

the pool or in the name of the pool without advising the com-

-missioner of the nature and purpose of the loan.

(/) The board of trustees may delegate authority for specific -

functions to the administrator of the pool. The functions which
the board may delegate includé such matters as contracting with
a service agent, determining the premium chargeable to and
‘refunds payable to members, investing ' surplus moneys and
approving applications for membership: The board of trustees
shall specifically define all authority it delegates in the written
minutes of the trustees’ meetings. Any delegation of authority
shall not be effective without a formal resolution passed by the
trustees. ‘ o
New Sec. 13. Any person soliciting the business of insurance
for a group-funded pool shall hold a.current license authorizing
such person to sell each line of insurance offered for sale. Any
person licensed for the kinds of insurance offered by the pool
shall be deemed to be certified by a.company for the kinds .of
‘insurance permitted by the pool. - R
New Sec. 14. The ' commissioner-of insurance shall -make
such recommendations as deemed advisable to assist Kansas
local governments in the effective, efficient and fiscally sound
operation of any proposed group-funded pool. Within'the time
and resouices available, the department of insurance shall pro-
vide advice and counsel to any group-funded pool. .
Sec. 15.- K.S.A. 12-2906 is hereby amended to read as fol-
lows: 12-2906. In the event that an agreement. made pursuant to
this act shall deal in whole or in part with the provisions of
services or facilities with regard to which-an officer or agency of
the state government has constitutional -or statutory powers- of

control, the agreement shall, as a condition precedent to its entry

.© Kansas Secretary of State, 1987
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into force, be submitted to the state officer or agency having:such
power of control and shall be approved or disapproved by the

_ state officer or agency as to all matters within his; hers er its such

officer’s or agency’s jurisdiction in the same manner and subject
to the same requirements governing the action of the attorney
general pursuant to K.S.A. 12-2904 (f), and amendments thereto.
This requirement of submission and approval shall be in addi-
tion to and not in substitution for the requirement of submission
to and approval by the attorney general.

~Any agreement to participate in a group- unded pool or any
other insurance-pooling arrangement shal
provisions of sections 1 to 14 of this act. o
Sec. 16. K.S.A. 1986 Supp. 75-6111 is hereby amended to
read as follows: 75-6111. (a) A governmental entity may obtain
insurance to provide for (1).its defense, (2) for its liability for
claims pursuant to this act, including liability for civil rights
actions as provided in K.S.A. 75-6116 and amendments thereto,
(3) the defense of its employees, and (4) for medical payment
insurance when purchased in conjunction with insurance autho-

_rized by (1), (2) or (3) above.

Any insurance purchased under the provisions of this section
may be purchased from any insurance company or association. In
the case of municipalities any such insurance may be obtained
by competitive bids or by negotiation. In the case of the state,
any such insurance shall be purchased in the manner and subject
to the limitations prescribed by K.S.A. 75-4114, and amendments
thereto, except as provided in K.S.A. 1986 Supp. 76-749, and

amendments thereto. With regard to claims pursuant to the

. Kansas tort claims act,. insurers of governmental entities may

avail themselves of any defense that would be available to a
governmental entity defending itself in an action within the

-’scope of this act, except that the limitation-on liability provided

by subsection (a) of K.S.A. 75-6105 and amendments thereto
shall not be applicable where the contract of insurance provides
for coverage in excess of such limitation in which case the
limitation on liability shall be fixed at the amount for which
insurance coverage has been purchased. ‘ ,

(b) Pursuant to the interlocal cooperation act, municipalities
may enter into interlocal agreements providing for: '

(1) The purchase of insurance to provide for the defense of
employees and for liability for claims pursuant to this act; or

(2) pooling arrangements or other agreements to share and
pay expenditures for judgments, settlements, defense costs and
other direct or indirect expenses incurred as a result of imple-

‘mentation of this act including, but not 1imited to, the establish-
‘ment of special funds to pay such expenses. With regard to

Sec: 17. K.S.A. 12-2906 and K.S.A. 1986 Supp. 75-6111 are
hereby repealed. ‘
Sec. 18. This act shall take effect and be in force from and

“after its publication in the Kansas register.

be subject to the
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'SENATE BILL No. 426

AN ACT concerning certain state scholarships; scholarships granted to s.maents of
certain health eare ;rofessions; repayment requiréments; amending K.S.A.
74-3269 and 74-3272 and repealing the existing sections. .

Be it enacted by the Legislature of the State of Kansas:

New Section 1. If a person fails to satisfy an obligation to
engage in the full-time practice of medicine and surgery in
Kansas for the required period of time under an agreement
entered into pursuant to K.S.A. 74-3223 to 74-3228, inclusive,
74-3246 to 72-3248, inclusive, or 74-3265 to 74-3267, inclusive,
and amendments thereto, because such person is engaged in the
practice of medicine and surgery in a state other than Kansas, and
if such person is subject to or currently making repayments

- under any such statutes and if such person subsequently com-

mences the practice of medicine and surgery in this state which
complies with the agreements entered into under such statutes,

the balance of the repayment amount, including interest thereon,

from the time of such commencement of practice until the
obligation of such person is satisfied, or until the time such
person again becomes subject to repayments, shall be waived.
All repayment amounts due prior to such commencement of
practice in this state, including interest thereon, shall continue to
be payable as provided in such statutes. If subsequent to such
commencement of practice, the person fails to satisfy such obli-
gation, the person again shall be subject to repayments, includ-
ing interest thereon, as otherwise provided in such statutes.
Sec. 2. K.S.A. 74-3269 is hereby amended to read as follows:
74-3269. (a) The state board of regents may finance or assist in
the financing of postgraduate training programs in primary care
osteopathic medicine and may provide financial assistance to
persons engaged in such postgraduate training programs who
have agreed to enter the full-time practice of osteopathic medi-

 cine in Kansas pursuant to an agreement under this section. The

state board of regents may contract with one or more hospitals or
one or more medical groups, or both, in Kansas, Each such
contract shall provide that the hospital or medical group provide
postgraduate training in primary care osteopathic medicine and
that the state board of regents shall pay specific amounts from
appropriations to be used in financing such postgraduate train-
ing, including stipends, compensation and expenses related
thereto. Each hospital or medical group entering into a contract
with the state board of regents under this section shall indemnify

the state board of regents against the failure of any person who.

engaged in a postgraduate training program provided by such
hospital or medical group under the contract to repay to the state
board of regents the total amount of money plus annual interest
required under subsection (f) upon the failure of such person to
satisfy the obligation to engage in the full-time practice of os-
teopathic medicine in accordance with an agreement under this
section. ’ :
(b) The amount of each stipend provided to a person engaged

in a postgraduate training program in primary care osteopathic

medicine under-this section shall not be less than any stipend

provided to persons engaged in a postgraduate training program -

in allopathic medicine under K.S.A. 76-825, and amendments
thereto. :
{c) - The stipends and other financing provided for under this
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section are intended to improve medical education in Kansas and i
to encourage retention of primary care physicians in Kansas. To
be eligible to engage in a postgraduate training . program in
osteopathic medicine and to receive a stipend, under this section,
each person shall enter into a written agreement with the state
board of regents which requires such person to:.(1) Become
prepared for the practice of osteopathic medicine by completion
of such person’s postgraduate training, and (2) enter the full-time
practice .of osteopathic medicine in Kansas in accordance with

-this section within six months after completion-of such person’s

postgraduate training and continue such full-time practice for a -
consecutive period of months equal to the total number of
months in which such person engaged in a postgraduate training
program under this section. : D
(d) Each person who enters into an agreement under this .
section shall fulfill such practice obligations by praetice-in Kan-
sas within an'area of the state designated as a service commit-
ment area II pursuant to K.S.A. 76-375, and amendments thereto.
Such person shall select a service commitment area II.in ac-

cordance with the provisions of K.S.A. 76-375, and amendments

-thereto, and shall be subject to the provisions of subsections (c)

and (d) of such K.S.A. 76-375, and amendments thereto, in the
same manner and to the same effect as a person required to .
engage in the full-time practice of medicine and surgery .in a
service commitment area II pursuant to any agreement under
K.S.A. 76-373 to 76-377, inclusive, and amendments _thereto,
except that in lieu of informing or notifying the university of
Kansas school of medicine of certain matters under the provi-
sions of subsections {c) and (d) of such ‘K.S.A. 76-375, and -
amendments theréto, such person shall inform and notify the
state board of regents thereof. R

(e) The practice obligations incurred by a person under this
section are cumulative and consecutive obligations to any prac-
tice obligations incurred by such person under K.S.A. 74-3223 to
74-3228, inclusive, and amendments thereto, or K.S.A. 74-3246,
74-3247 dnd 74-3248, and amendments thereto, or any other law
of this state, and the practice obligations under this section are
specifically. determined not to be concurrent obligations with
any other of such practice obligations. ‘ -

(f) Except as otherwise provided in this section, upon the
failure of any person to satisfy the obligation to engage in the
full-time practice of osteopathic medicine within the appropriate
service commitment area of this state for the required period of
time under any agreement entered into pursuant to this section,
such person shall repay to the state board of regents an amount

.equal to the amount of money received by such person as a '

stipend during such person’s postgraduate training. program
under this section plus annual interest from the date such money
was received at the -rate prescribed under K.S.A. 76-376, and
amendments thereto, for the repayment obligation imposed
under that statute and such person shall be subject to the other
provisions of such K.S.A. 76-376, and amendments thereto, in the
same manner and to the same effect as a person required to repay

‘moneys received pursuant to any agreement under K.S.A. 76-373

to 76-377, inclusive, and amendments thereto. ,
(g) An obligation to engage in the full-time practice of os-
eopathic medicine in accordance with an agreement under this

section shall be postponed or shall be satisfied in the same
manner and to the same effect as an obligation to engage in the

practice of medicine and surgery pursuant to any agreement
under K.S.A. 76-373 to 76-377, inclusive, and amendments
thereto, shall be postponed or shall be satisfied in accordance
with the provisions of K.S.A. 76-377, and amendments thereto. In
addition, an obligation to engage in the full-time practice of
osteopathic medicine in accordance with an agreement under
this section shall be postponed during the period in . which the
person, who completed the first portion of such person’s post-
graduate training in a postgraduate training program under this
section, completes the remaining portion of such person’s post-

graduate training at a location in another state. .~ .- . .
(k) If a person fails to satisfy an obligation to engage in the
Jull-time practice of osteopathic medicine in Kansas for- the
required period of time under an agreement entered into under
this section because such person is engaged in the practice of
) - ‘ R (continued)
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osteopathic medicine in a state other than Kansas, and if such
person is subject to or currently making repayments under. this
section and if such person subsequently commences the prattice
of osteopathic medicine in this state which complies with the
agreements entered into under this section, the balance of the
repayment amount, including interest thereon, from the time o}{
such commencement of practice until the obligation of suc

person is satisfied, or until the time such person again becomes
subject to repayments, shall be waived. All repayment amounts
due prior to such commencement of. practice in this state,

including interest thereon, shall continue to be payable as
provided in this section. If subsequent to such commencement
of practice, the person fails to satisfy such obligation, the person
again shall be subject to repayments, including interest thereon,
as otherwise provided in this section.

&) (i) As used in this section, “primary care” means the
medical specialties of general internal medicine, pediatrics,
family practice and obstetrics and gynecology.~

Sec. 3. 'K.S.A. 74-3272 is hereby amended to read as follows:
74-3272. (a) Except as otherwise provided in K.S.A. 74-3273, and
amendments thereto, and subsection (e), upon the failure of any
person to satisfy the obligation to engage in the full-time practice
of optometry within the state of Kansas for the required period of
time under an agreement entered into pursuant to K.S.A. 74-
3271, and amendments thereto, such person shall repay to the
state board of regents an amount equal to the total of (1) the total
amount of money paid by the state board of regents in amounts
for guaranteed admission and continued enrollment of such
person in an accredited school or college of optometry pursuant
to a contract entered into therefor under K.S.A. 76-721a and
amendments thereto plus (2) annual interest at a rate of 15% from
the date such money was paid pursuant to such contract. )

(b) Each person required to repay any amount under this
section shall repay an amount totaling the entire amount to be
repaid under such agreement for which such obligation is not
satisfied, including all interest at the rate prescribed. Except as
otherwise provided in this section, such repayment shall be in
installment paymerits and each such installment shall be not less
than the amount equal to 1/5 of the total amount which would be
required to be paid if repaid in five equal annual installments.

(¢) All installment payments under this section shall com-
mence six months after the date of the action or circumstance that
causes the failute of the person to satisfy the obligations of such
agreement, as determined by the state board of regents based
upon the circumstances of each individual case. Ifan installment
payment becomes 91 days overdue, the entire amount ouatstand-
ing shall become immediately due and payable, including all
interest at the rate prescribed. ‘ By

(d) The total repayment obligation imposed under the
agreement entered into under K.S.A. 74-3271 and amendments
thereto may be satisfied at any time prior to graduation from the
accredited school or college of optometry by making a single
lump-sum payment equal to the total of (1) the entire amount to
be repaid under such agreement upon failure to satisfy "the
obligation under such agreement to practice in Kansas, plus (2)
all interest thereon at the rate prescribed to the date of payment.

(e) If a person fails to satisfy an-obligation to engage in the

full-time practice of optometry in Kansas for the required

period of time under an agreement entered into pursuant to
K.8.A. 74-3271 and amendments thereto because such person is
engaged in the practice of optometry in a state other than
Kansas, and if such person is subject to or currently making
repayments under this section and if such person subsequently
commences the practice of optometry in this state which com-
plies with the agreements entered into under such statute, the

balance of the repayment amount, including interest thereon,

from the time of such commencement of practice until the
obligation of such person is satisfied, or until the time such

person again becomes subject to repayments, shall be waived.

All repayment amounts due prior to such commencement of
practice in this state, including interest thereon, shall continue
to be payable as provided in this section. If subsequent to such
commencement of practice, the person fails to satisfy such
obligation, the person again shall be subject to repayments,
including interest thereon, as otherwise provided in this section.

© Kansas Secretary of State, 1987

‘licensed by the department of health and environment, a health

Sec. 4. K.S.A. 74-3269 and 74-3272 are hereby repealed.
Sec. 5. This act shall take effect and be in force from and-

after its publication in the Kansas register. -

I hereby certify that the above BILL originated in the SENATE, and .
passed that body April 10, 1987.

SENATE concurred in HOUSE amendments May 3, 1987.

ROBERT V. TALKINGTON
President of the Senate.

LU KENNEY '
Secretary of the Senate.

Passed the HOUSE as amended April 30, 1987.

JAMES D. BRADEN
Speaker of the House.
GENEVA SEWARD
Chief Clerk-of the House.

APPROVED May 15, 1987.
: MIKE HAYDEN
Governor. -

STATE OF KANSAS
- Office of Secretary of State
1, BILL GRAVES, Secretary of State of the State of Kansas, do
hereby certify that the above and foregoing is a correct copy of the
original enrolled bill now on file in my office.
IN TESTIMONY WHEREOF, I have hereunto subscribed
my name and affixed my official seal, this 15th day of May,
1987. T
BILL GRAVES

(SEAL) Secretary of State.

(Published in the KANSAS REGISTER, May 28, 1987.)

SENATE BILL No. 442

AN AcT amending the health care provider insurance availability act; amending
K.S.A. 40-3401, as amended by section 1 of 1987 Senate Bill No. 36, 40-3401,
as amended by section 1 of this act, and 40-3403, as amended by section 2 of
1987 Senate Bill No. 379, and repealing the existing sections; also repealing
K.S.A. 40-3401, as amended by section I of 1987 Senate Bill No. 379, 40-3401,
as amended by section 1 of 1987 House Bill No. 2418, and 40-3403, as

- amended by section 2 of 1987 House Bill No. 2418. .

Be it enacted by the Legislature of the State of Kansas:

" Section 1. K.S.A.40-3401, as amended by section 1 of 1987
Senate Bill No. 36, is hereby amended to read as follows:
40-3401. As used in this act the following terms shall have the

_meanings respectively ascribed to them herein.

(a) “Applicant” means any health care provider.

(b) “Basic coverage” means a policy of professional liability
insurance required to be maintained by each health care pro-
vider pursuant to the provisions of subsection (a) or (b) of K.S.A.
40-3402 and amendments. thereto. '

‘(¢) “Commissioner” means the commissioner of insurance.

(d) “Fiscal year” means the year commencing on the effec-
tive date of this act and each year, commencing on the first day of
that month, thereafter. ‘ : '

(e) “Fund” means the health care stabilization fund estab-
lished pursuant to subsection (a) of K.S.A. 40-3403 and amend-
ments thereto.

(f) “Health care provider” means a person licensed to prac-
tice any branch of the healing arts by the state board of healing
arts, a person who holds a temperary permit to practice any
branch of the healing arts issued by the state board of healing
arts, a person engaged in a postgraduate training program ap-
proved by the state board of healing arts, a medical care facility

maintenance organization issued a certificate of authority by the
commissioner of insurance, an optometrist licensed by the board
of examiners in optometry, a podiatrist registered by the state
board of healing arts, a pharmacist licensed by the state board of
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pharmacy, a licensed professional nurse who is authorized to
practice as aregistered nurse anesthetist, a licensed professional
nurse who has been granted a temporary authorization to prac-
tice nurse anesthesia under K.S.A. 1986 Supp. 65-1153 and
amendments thereto, a professional ‘corporation organized pur-
suant to the professional corporation law of Kansas by persons
who are authorized by such law to form such a corporation and
who are health care providers as defined by this subsection, a
partriership of persons who are health care providers under this
subsection, a Kansas not-for-profit corporation organized for the
- purpose of rendering professional services by persons who are

health care providers as defined by this subsection, a dentist’

certified by the state board of healing arts to administer anes-
thetics under K.S.A. 65-2899 and amendments thereto, a physical
therapist registered by the state board of healing arts, or a mental
health center or mental health clinic licensed by the secretary of
social and rehabilitation services, except that health care pro-
vider does not include (1) any state institution for the mentally
retarded, (2) any state psychiatric hospital or (3) any person
holding an exempt license issued by the state board of healing
arts.. i

{g) “Inactive health care provider’ means a person or other
entity who purchased basic coverage or qualified as a self-in-
surer on or subsequent to the effective date of this act but who, at
the time a claim is made for personal injury or death arising out
of the rendering of or the failure to render professional services
by such health care provider, does not have basic coverage or
self-insurance in effect solely because such person is no longer
engaged in rendering professional service as a health care pro-
vider. :

(h) “Insurer” means any corporation, association, reciprocal
exchange, inter-insurer and any other legal entity authorized to
write bodily injury or property damage liability insurance in this
state, including workmen’s compensation and automobile liabil-
ity insurance, pursuant to the provisions.of the acts contained in

article 9, 11, 12 or 16 of chapter 40 of Kansas Statutes Annotated. -

(i) “Plan” means the operating and administrative rules and
procedures developed by insurers and rating organizations or the
commissioner to make professional liability insurance available
to health care providers.

() “Professional liability insurance” means insurance pro-
viding coverage for legal liability arising out of the performance
of professional services rendered or which should have been
rendered by a health care provider. o

(k) “Rating organization” means a corporation, an unincor-
porated association, a partnership or an individual licensed pur-
suant to K.S.A. 40-930 or 40-1114, or both, and amendments
thereto, to make rates for professional liability insurance.

(1) “Self-insurer” means a health care provider who qualifies
as a self-insurer pursuant to K.S.A. 40-3414 and amendments
thereto. C ‘

(m) “Medical care facility” means the same when used in the
health care provider insurance availability act as the meaning
ascribed to that term in K.S.A. 65-425 and amendments thereto,
except that as used in the health care provider insurance availa-
bility act such term, as it relatés to insurance coverage under the

health care provider insurance availability act, also includes any .

director, trustee, officer or administrator of a medical care facil-
ity. ‘ ,

(n) “Mental health center” means a mental health center
licensed by the secretary of social and rehabilitation services
under K.S.A. 75-3307b and amendments thereto, except that as

used in the health care provider insurance availability act such

term, as it relates to insurance coverage under the health care
provider insurance availability act, also includes any director,
trustee, officer or administrator of a mental health center. k
(0) “Mental health clinic” means a mental -health clinic li-
" censed by the secretary of social and rehabilitation services
under, K.S.A. 75-3307b and amendments thereto, except that as
used in the health care provider insurance availability act such
term, as it relates to insurance coverage under the health care
provider insurance availability act, also includes any director,
trustee, officer or administrator of a mental health clinic.
(p) “State institution for the mentally retarded’” means Nor-

ton state hospital, Winfield state hospital and training center,
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Parsons state hospital and training center and'the Kansas neuro-
logical institute. , :

(@) “State psychiatric hospital” means Larned state. hospital,
Osawatomie state hospital, Rainbow mentil health facility and

. Topeka state hospital.

(r) “Person engaged in residency training” means a person
engaged in a postgraduate training program approved by the
state board of healing arts who is employed by and is studying at
the university of Kansas medical center only when such person is
engaged in medical activities which do not include extracurri-
cular, extra-institutional medical service for which such person
receives extra compensation and which have not been approved
by the dean of the school of medicine and the executive vice-
chancellor of the university of Kansas medical center. ‘Persons
engaged in residency training shall be considered resident
health care providers for purposes of K.S.A. 40-3401 et seq., and

‘amendments thereto.

Sec. 2. Onand after July 1, 1987, K.S.A. 40-3401, as amended
by section 1 of this act, is hereby amended to read as follows:
40-3401. As used in this act the following teims shall have the
meanings respectively ascribed to them herein.

(a) “Applicant” means any health care provider. =

- 2>

(b) “Basic coverage” means a policy of professional liability

- insurance required to be maintained by. each health care pro-
- vider pursuant to the provisions of subsection (a) or (b) of K.S.A.

40-3402 and amendments thereto. ‘
(c) “Commissioner” means the commissioner of insurance.
(d) “Fiscal year” means the year commencing on the effec-

tive date of this act and each year, commencing on the first day of

that month, thereafter. ' L ’

(e) “Fund” means the health care stabilization fund estab-
lished pursuant to subsection (a) of K.S.A. 40-3403 and amend-
ments thereto. ) S o

() “Health care provider” means a person licensed to prac-
tice any branch of the healing arts by the state board of healing

_ arts, a person who holds a temporary permit to practice any

branch of the healing arts issued by the state board of healing
arts, a person engaged in a postgraduate training program ap-
proved by the state board of healing arts, a medical care facility
licensed by the department of health and environment, a health
maintenance organization issued a certificate of authority by the
commissioner of insurance, an optometrist licensed by the board
of examiners in optometry, a podiatrist registered by the state
board of healing arts, a pharmacist licensed by the state board of
pharmacy, a licensed professional nurse whe‘is ‘authorizeéd to~
practice as a registered nurse anesthetist, a licensed professional
nurse who has béen granted a temporary authorization to prac-
tice nurse anesthesia under K.S.A. 1986 Supp, 65-1153 and
amendments thereto, a professional .corporation organized pur-
suant to the professional corporation law of Kansas by persons:
who are authorized by such law to form such a corporation and
who are health care providers as defined by. this subsection, a
partnership of persons who are health care providers under this
subsection, a Kansas not-for-profit corporation organized for the '
purpose of rendering professional services by persons who are
health care providers as defined by this subsection, a dentist

. certified by the state board of healing arts to administer anes-

thetics under K.S.A. 65-2899 and amendments thereto, a physical
therapist registered by the state board of healing arts, a psychi-
atric hospital licensed under K.S.A. 75-3307b and amendments
thereto, or a mental health center or mental health clinic li-:
censed by the secretary of social and rehabilitation services,
except that health care provider does not include (1) any state
institution for the mentally retarded, (2) any state psychiatric
hospital or (3) any person holding an exempt license issued by
the state board of healing arts. L ’ L
(g) “Inactive health care provider” means a person-or other
entity who purchased basic coverage or qualified as a self-in-
surer on or subsequent to the effective date of this act but who, at
the time a claim is made for personal injury or death arising out
of the rendering of or the failure to render professional services -
by such health care provider, does not have basic coverage or
self-insurance in effect solely because such person is no longer
engaged in rendering professional service as a health care pro-

vider. ( continued) .
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(h) “Insurer” means any corporation, association, reciprocal
exchange, inter-insurer and any other legal entity authorized to
write bodily injury or property damage liability insurance in this
state, including workmen’s compensation and automobile liabil-
ity insurance, pursuant to the provisions of the acts contained in
article 9, 11, 12 or 16 of chapter 40 of Kansas Statutes Annotated.

(i) “Plan” means the operating and administrative rules and
procedures developed by insurers and rating organizations or the
commissioner to make professional liability insurance available
to health care providers.

(i) “Professional liability insurance” means insurance pro-

viding coverage for legal liability arising out of the performance
of professional services rendered or which should have been
rendered by a health care prov1der .

(k) “Rating organization”> means a corporation, an unincor-
,porated association, a partnership or an individual licensed pur-
suant to K.S.A. 40-930 or 40-1114, or both, and amendments
thereto, to make rates for professional liability insurance.

(1) “Self-insurer” means a health care provider who qualifies
as a self-insurer pursuant to K.S.A. 40-3414 and anwndments
thereto.

(m) “Medical care facility” means the;same when used in the
health care provider insurance availability act as the meaning
ascribed to that term in K.S.A. 65-425 and amendments thereto,
except that as used in the health care provider insurance availa-
bility act such term, as it relates to insurance coverage under the

health care provider insurance availability act, also includes any

director, trustee, officer or administrator of a medical care facil-
ity

licensed by the secretary of social and rehabilitation services
under K.S.A. 75- 3307b and amendments thereto, except that as
used in the health care provider insurance avallablhty act such
term, as it relates to insurance coverage under the health care
provider insurance availability act, also includes any director,
trustee, officer or administrator of a mental health center.

(0) “Mental health clinic” means a mental health clinic li-
censed by the secretary of social and rehabilitation services
under K.S.A. 75-3307b and amendments thereto, except that as
used in the health care provider insurance availability act such
term, as it relates to insurance coverage under the health care
provider insurance availability act, also includes any director,
trustee, officer or administrator of a mental health clinic.

(p) “State institution for the mentally retarded”” means Nor-
ton state hospital, Winfield state hospital and training center,
Parsons state hospital and training center and the Kansas neuro-
logical - 1nst1tute .

.(q) - “State psychiatric hospital” means Lamned state hospital,

_ Osawatomie state hospital, Rainbow mental health facility and
Topeka state hospital.

(r) “Person engaged in re51dency trammg means a person
engaged in a postgraduate training program approved by the
state board of healing arts who is employed by and is studymg at

“the university of Kansas medical center only when such person is

engaged in medical activities which do not include extracurri-
cular, extra-institutional medical service for which such person
receives extra compensation and which have not been approved
by the dean of the school of medicine and the executive vice-
chancellor of the university of Kansas medical center. Persons
engaged in residency training shall be considered resident
health care providers for purposes of K.S.A. 40-3401 et seq., and
amendments thereto.

Sec. 3. Onand after July 1, 1987, K.S.A. 40-3403, as amended
by section 2 of 1987 Senate Bill No. 379, is hereby amended to
read as follows: 40-3403. (a) For the purpose of paying damages
for personal injury or death arising out of the rendering of or the
failure to render professional services by a health care provider,
self-insurer or inactive health care provider subsequent to the
time that such health care provider or self-insurer has qualified
for coverage under the provisions of this act, there is hereby
established the health care stabilization fund. The fund shall be
held in trust in a segregated fund in the state treasury. The
commissioner shall administer the fund or contract for the ad-
ministration of the fund with an insurance company authorized
to do business in this state.

© Kansas Secretary of State, 1987

(n) “Mental health center” means a mental health center

(b) (1) There is hereby created a board of governors: The
board of governors shall:
(A) Provide techmcal assnstance with respect to admmlstra

~ tion of the fund;

(B) provide such experhse as the commissioner may reason-
ably request with respect to evaluation of clalms or potentral
claims;

(C) provide advice, information and testimony to the appro-
priate licensing or disciplinary authority regarding the quallﬁ—
cations of a health care provider; and

(D) prepare and publish, on or before October 1 of each year,
a summary of the fund’s activity during the preceding fiscal year,
including. but not limited to the amount collected from sur-
charges, the highest and lowest surcharges assessed, the amount
paid from the fund, the number of judgments paid from the fund,
the number of settlements paid from the fund and the amount in
the fund at the end of the fiscal year.

(2) The board shall consist of 14 persons appointed by the
commissioner of insurance, as follows: (A) The commissioner of
insurance, or the designee of the commissioner, who shall act as.

- chairperson; (B) two members appointed from the public at large

who are not affiliated with any health care provider; (C) three
members licensed to practice medicine and surgery in Kansas
who are doctors of medicine; (D) three members who are repre-
sentatives of Kansas hospitals; (E) two members licensed. to
practice medicine and surgery in Kansas who are doctors of
osteopathic medicine; (F) one member licensed to practice
chiropractic in Kansas; (G) one member who is a licensed pro-
fessional nurse authorized to practice as a registered nurse
anesthetist; and (H) one member of another category of health
care provxders Meetings shall be called by the chairperson or by
a-written notice signed by three members of :the board.: The
board, in addition to other duties imposed by this act, shall study
and evaluate the operation of the fund and make such recom-
mendations to the legislature as may be appropriate to ensure the
viability of the fund.

(3) The board shall be attached to the insurance department
and shall be within the insurance department as a part thereof.
All budgeting, purchasing and related management functions of
the board shall be administered under the direction and super-
vision of the commissioner of insurance. All vouchers for ex-
penditures of the board shall be approved by the commissioner
of insurance or a person designated by the commissioner.

(c) Subject to subsections (d), (e), (f) end, (i) and (k), the fund
shall be liable to pay: (1) Any amount due from a judgment or
settlement which is in excess of the basic coverage liability of all
liable resident health care providers or resident self-insurers for
any personal injury or death arising out of the rendering of or the
failure to render professional services within or without this
state; (2) any amount due from a judgment or settlement which is
in excess of the basic coverage liability of all liable nonresident
health care providers or nonresident self-insurers for any such
injury or death arising out of the rendering or the failure to
render professional services within this state but in no event
shall the fund be obligated for claims against nonresident health

_care providers or nonresident self-insurers who have not com-

plied with this act or for claims against nonresident health care -
providers or nonresident self-insurers that arose outside of this
state; (3) any amount due from a judgment or settlement agamst a
resident inactive health care provider for any such injury or
death arising out of the rendering of or failure to render profes-
sional services; (4) any amount due from a judgment or settle-
ment against a nonresident inactive health care provider for any
injury or death arising out of the rendering or failure to render
professional services within this state, but in no event shall the
fund be obligated for claims against: (A) Nonresident inactive
health care providers who have not complied with this act; or (B)
nonresident inactive health care providers for claims that arose
outside of this state, unless such health care provider was a
resident health care provider or resident self-insurer at the time
such act occurred; (5) reasonable and necessary expenses for
attorney fees incurred in defending the fund against claims; (6)
any amounts expended for reinsurance obtained to protect the
best interests of the fund purchased by the commissioner, which
purchase shall be subject to.the provisions of K.S.A. 75-3738
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through 75-3744, and amendments thereto but shall not be sub-
ject to the provisions of K.S.A. 75-4101 and amendments thereto;
(7) reasonable and necessary actuarial ‘expenses incurred in
administering the act, which expenditures shall not be subject to
-the provisions of K.S.A. 75-3738 through 75-3744, and amend-
ments thereto; (8) annually to the plan or plans, any amount due
bursuant to subsection (a)(3) of K.S.A. 40-3413 and amendments
thereto; (9) reasonable and necessary expenses incurred by the
insurance department and the board of governors in the admin-
istration of the fund; (10) return of any unearned surcharge; (11)
reasonable and necessary expenses for attorney fees and other
costs -incurred -in defending-a person engaged in residency
training frem claims for personal injury or death arising out of the
rendering of or the failure to render professional services by such
health care provider; (12) any amount due from a judgment or
settlement for an injury or death arising out of the rendering of or
failure to render professional services by a person engaged in
residency’training; (13) amounts authorized by the court pursu-
-ant to K.S.A. 1986 Supp. 60-3411 and amendments thereto; and
:(14) reasonable and necessary expenses for the development and-
-promotion of risk management education programs.

(d) "All amounts for which the fund is liable pursuant to
subsection (c) shall be paid promptly and in full except that, in
any case arising out of a cause of action which accrued before
July 1, 1986, if the amount for which the fund is liable is
$300,000 or more, it shall be paid, by installment payments of
$300,000 or 10% of the amount of the judgment including inter-
est thereon, whichever is greater, per fiscal year, the first in-
stallment to be paid within 60 days after the fund becomes liable
and each subsequent installment to be paid annually on the same
date of the year the first installment was paid, until the claim has
been paid in full. Any. attorney fees payable from such install-
ment shall be similarly prorated. ~

-(e) In no event shall the fund be liable to pay in excess of
$3,000,000 pursuant to any one judgment or settlement against
any one health care provider relating to any injury or death
arising out of the rendering of or the failure to render profes-
sional services on and after July 1, 1984, and before July 1, 1986,
subject to an aggregate - limitation for all judgments or settle-
ments arising from all claims made in any one fiscal year in the
amount of $6,000,000 for each provider. )

() Except as provided by K.S.A. 1986 Supp. 60-3411 and
amendments thereto, the fund shall not be liable to pay in excess
of $1,000,000 pursuant to any one judgment or settlement for any
party against any one health care provider relating to any injury

or death arising out of the rendering of or the failure to render

professional services on and after July 1, 1986, subject to an
aggregate limitation for all judgments or settlements arising from
all claims made in any one fiscal year in the amount of $3,000,000
for each provider. =~ .. .

(8) - A health care provider shall be deemed to have qualified
for coverage under the fund: (1) On and after the effective date of
this act if basic coverage is then in effect; (2) subsequent to the
effective date of this act, at such time as basic coverage becomes
effective; or (3) upon qualifying as a self-insurer pursuant to
K.S.A. 40-3414 and amendments thereto. ‘

(b) A health care provider who is qualified for coverage
under the fund shall have no vicarious liability or responsibility
for any injury or death arising out of the rendering of or the
failure to render professional services inside or outside this state
by any other health care provider who is also qualified for
coverage under the fund: The provisions of this subsection shall
apply to all claims filed on or after the effective date of this act.

(i) Notwithstanding the provisions of K.S.A. 40-3402 and
amendments thereto, if the board of governors determines due to
the number of claims filed against a health care provider or the
outcome of those claims that an individual health care provider
presents a material risk of significant future liability to the fund,
the board of governors is authorized by a vote of a majority of the
members thereof, after notice and an opportunity for hearing, to
terminate the liability of the fund for all claims against the health
care provider for damages for death or personal injury arising out
of the rendering of or the failure to render professional services
after the date of termination. The date of termination shall be 30
days after the date of the determination by the board of gover-
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passed that body May 3, 1987.

'APPROVED May 15, 1987.

nors. The board of governors, upon termination of the liability of
the fund under this subsection, shall notify the licensing or other -
disciplinary board having jurisdiction over the health care pro-
vider involved of the name of the health care provider and the
reasons for the termination. o '
@ (1) Upon the payment of moneys from the health care
stabilization fund pursuant to subsection (c)(11), the commis-

- sioner shall certify to the director of accounts and reports the

amount of such payment, and the director of accounts and reports
shall transfer an amount equal to the amount certified from the
state general fund to the health care stabilization fund, ’

(2) Upon the payment of moneys from the health care stabi-
lization fund pursuant to subsection (c)(12), the commissioner
shall certify to the director of accounts and reports the amount of
such payment which is equal to the basic coverage liability of
self-insurers, and' the diredtor of accounts and reports shall
transfer an amount equal to the amount certified from the state
general fund to the health care stabilization fund. .

(k) Notwithstanding any other provision of the health care
provider insurance availability act, no psychiatric hospital li-
censed under K.S.A. 75-3307b and amendments thereto shall be
assessed a premium surcharge or be entitled to coverage under
the fund if such hospital has not paid any premium surcharge
pursuant to K.S.A. 40-3404 and amendments thereto prior to

- January 1, 1988.

Sec. 4. K.S.A. 40-3401, as amended by section 1 of 1987
Senate Bill No. 36, and 40-3401, as amended by section 1 of 1987
Senate Bill No. 379, are hereby repealed. o .

Sec. 5. Onandafter July 1, 1987, K.S.A. 40-3401, as amended
by section 1 of this act, 40-340i, as amended by section 1 of 1987
House Bill No. 2418, 40-3403, as amended by section 2 of 1987
Senate Bill No. 379 and 40-3403, as amended by section 2 of 1987
House Bill No. 2418, ave Lereby repealed. ' .

Sec. 6. This act shall take effect and be in force from and
after its publication in the Kansas register. ‘

I hereby certify that the above BILL originated in the SENATE, and

" ROBERT V. TALKINGTON
. President of the Senate.
LU KENNEY
Secretary of the Senate.

Passed the HOUSE May 3, 1987. : T

' JAMES D. BRADEN o
Speaker of the House.

GENEVA SEWARD ,
Chief Clerk of the House.

MIKE HAYDEN
Governor.

*  STATE OF KANSAS
_ Office of Secretary of State ,

I, BILL GRAVES, Secretary of State of the State of Kansas, do
hereby certify that the above and foregoing is a correct copy of the
original enrolled bill now on file in my office. )

IN TESTIMONY WHEREOF, I have hereunto subscribed
my name and affixed my official seal, this 15th day of May;

1987.
BILL GRAVES

(SEAL) Secretary of State.

© Kansas Secretary of State, 1987 -
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SENATE BILL No. 407
AN ACT concerning municipalities; relating to the issuance of bonds thereby and

to the finances thereof; amending K.S.A. 10-131 and 10-1009 and K.S.A. 1986 -

Sgg_? 10-116a, 10-311, 10-427, 10-427a and 12-195, as amended by section 4 of

1987 House Bill No. 2080, and repealing the existing sections.

Be it enacted by the Legislature of the State of Kansas:
Section 1. K.S.A. 1986 Supp. 10-116a is hereby amended to

read as follows: 10-116a. Any municipal or quasi-municipal cor-

poration which has issued or may hereafter issue revenue bonds

under the laws of the state of Kansas, may issue, without an -

election, revenue bonds pursuant to the provisions of this section
to refund any revenue bond issue or issues, or part thereof, any
interest on such bonds or both such bonds and interest. The

principal amount of any issue of refunding revenue bonds shall

not exceed the aggregate amount of: (a) The principal amount of
the revenue bonds or interest being refunded; (b) the amount of
any interest which has accrued thereon or interest that will
accrue to the date of payment of the bonds being refunded; (c)
the amount of any premium required to be paid should the bonds
be called for redemption and payment; (d) expenses of the
municipal or quasi-municipal corporation deemed by the gov-
erning body to be necessary for the issuance of the refunding

bonds; and (e) expenses incident to the payment of the bonds

being refunded. The refunding revenue bonds may be sold or
exchanged for the bonds being refunded either as a whole or in
installments at any time or times, either at, before, or after the
maturity of the bonds being refunded. If the refunding revenue
bonds are sold more than six months prior to the maturity or

earliest prior redemption date of the bonds being refunded, the -

proceeds derived from the sale, together with any other moneys
on hand, shall be placed in escrow under a trust agreement with
a Kansas bank having full trust powers. The proceeds and
moneys shall be invested in direct obligations of, or obligations
the principal of and the interest on which are unconditionally
guaranteed by, the United States of America or municipal obli-
gations which are secured by direct obligations of the United

States of America, and which shall mature or be subject to,

redemption by the holders thereof not later than the respective
dates when the proceeds of the obligations together with the
interest accruing thereon and any other moneys or investments
held in escrow will be required for the purposes intended. The
trust agreement shall pledge or assign the moneys and invest-
ments held in trust for the payment of the principal of the
revénue bonds being refunded and may pledge or assign the
moneys and investments held in trust for the payment of the
interest on the revenue bonds being refunded and any redemp-
tion premium thereon. The trust agreement may pledge or assign
any of the obligations or other moneys or investments, or interest
. accruing thereon, held in trust, which are in excess of the amount
of the obligations and other moneys and investments held which

is equal to the amount of the principal of the bonds to be -

refunded which comes due on the date for which the bonds may
have been called for redemption or irrevocable instructions to alt

the call bonds for redemption have been given and any re- -

demption premium thereon, for the payment of the principal of
and interest on any or all of the refunding revenue bonds and any
redemption premium thereon, and shall contain provisions for
. protecting and enforcing the rights and remedies of the holders
of thé revenue bonds. The refunding revenue bonds issued
pursuant to this section shall not be general obligations of the
municipal or quasi-municipal corporation, except as herein pro-
vided, and insofar as the same may be made applicable the
issuance of the refunding revenue bonds, the security thereof,
and the rights, duties and obligations of the municipal or quasi-
municipal corporation in respect thereof, shall be governed by
the laws governing such matters with respect to the bonds being
refunded and all other laws generally applicable to revenue
bonds issued in this state by the municipal or quasi-municipal
corporation. .

Sec. 2. K.S.A. 10-131 is hereby amended to read as follows:
10-131. The governing body of any municipality, as defined in
K.S.A. 10-101 and amendments thereto which has heretofore
issued or may hereafter issue bonds for any purpose, is hereby

© Kansas Secretary of State, 1987
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authorized and empowered to invest any portion of the proceeds
of said such bonds or funds held pursuant to the resolution. or
ordinance authorizing the issuance of such bonds, which is not
currently needed, in: (a) Investments authorized by K.S.A.. 12-
1675, and amendments thereto, in the manner prescribed therein
o%; (b) in direct obligations of the United States government -or
any agency thereof of; (c) in the municipality’s temporary notes
issued pursuant to K.S.A. 10-123 e¥ and amendments thereto;, (d)

in interest-bearing time deposits in commercial banks or frust
- companies located in the county or counties in which the mu-

nicipality is located; (e) obligations of the Lederalr national
mortgage association, federal home loan banks or the federal
home loan mortgage corporation; (f) repurchase agreements
collateralized by securities described in. (b) or (e) above; (8)
investment agreements with or other obligations of a financial.

institution the obligations of which at the time of investment

are rated in either of the three highest rating categories by

* Moody’s investors service or Standard and Poor’s corporation;

(h) investments in shares or units of a money market fund or .
trust the portfolio of which is comprised entirely of securities:

* describkd in (b) or (e) above; (i) receipts evidencing ownership

interests in securities or portions thereof described in (b) or (e)
above; (j) municipal bonds or other obligations issued by any’

- municipality of the state of Kansas as defined in K.S.A. 10-1101

which are general obligations of the municipality issuing the
same; or (k) bonds of any municipality of the state of Kansas as ‘
defined in K.S.A. 10-1101 which have been refunded in advance
of their maturity and are fully secured as to payment of princi-
pal and interest thereon by deposit in trust, under escrow
agreement with a bank, of securities described in (b) or (e)
above. The interest received on any such investment shall upon
receipt thereof be set aside and used for the purpose of paying
interest on the bonds issued or; when bonds have been approved
at an olection held under the generel bond law; in a fund
to be used for paying the cost of the project for which the bonds -
were issued. ’ : i

‘Sec. 3. K.S.A. 1986 Supp. 10-311 is hereby amended to read
as follows: 10-311. (a) “Revenue bonds” mean bonds issued by
any municipality to be paid i from the revenue
derived from the operation of a publicly owned utility, instru-
mentality or facility of a revenue producing character, or which
are not general obligations of the issuing municipality.

(b) “Municipality” means any city, county, maunicipal or
quasimunicipal corporation or other political subdivision of the
state authorized to issue revenue bonds. - ‘ - S

(c) Revenue bonds issued by a municipality shall not be
included in computing the total bonded indebtedness of such
municipality for the purpose of determining the limitations on
bonded indebtedness of such municipality.

Sec. 4. K.S.A. 1986 Supp. 10-427 is hereby amended to read
as follows: 10-427. Every municipality of the state of Kansas is
hereby authorized and empowered to refund any bonds, any

" interest on such bonds or both bonds and the interest thereon of -

the municipality and may issue refunding bonds of the munici-
pality therefor. The municipality shall be governed by and
subject to the provisions of article 1 of chapter 10 of the Kansas

' Statutes Annotated, and amendments thereto, so far as the same

may be consistent with the provisions of this act. The principal
amount of any issue of any refunding bonds shall not exceed the
aggregate amount of: (a) The principal amount of the issue or
issues or part thereof or interest being refunded; (b) the amount
of any linterest which has accrued or will accrue to the date of
payment of the bonds being refunded; (c) the amount of any

redemption premium required; (d) expenses of the municipality
deemed by the governing body to be necessary for the issnance

of the refunding bonds; and (e) in the event the proceeds from
the sale of the refunding bonds are to be placed in escrow an

invested, the interest to accrue on the refunding bonds from the
date of delivery to the first or any subsequent available redemp-
tion date or dates selected by the governing body of the munici-

pality, or to the date or dates of maturity, whichever is deter- ‘

mined by the governing body to be most advantageous or
necessary to the municipality. ‘ )
Sec. 5. K.S.A. 1986 Supp. 10-427a is hereby amended to read
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as follows: 10-427a. (a) Refunding bonds issued under the au-
thority of K.S.A. 10-427, and amendments thereto, may be sold or
exchanged for the bonds being refunded either as a whole or in
_installments at any time either at, before or after the maturity of
. the bonds being refunded. Such bonds shall be exempt from
Statutory limitations of bonded indebtedness and shall not be
included ih computing the total bonded indebtedness of the
municipality for the purpose of applying any statute limiting the
-bonded indebtedness of the municipality.

(b) If refunding bonds are sold more than six months prior to
the maturity or earliest prior redemption date of the bonds being
refunded, the proceeds derived from the sale, together with any
other moneys on hand, shall be placed in escrow under a trust

agreement. with a Kansas bank having full trust powers. The -

proceeds and moneys shall be invested in direct obligations of,
or obligations the principal of and the interest on which are
unconditionally guaranteed by, the United States of America or
municipal obligations which are secured by direct obligations of
the United States of America, and which shall mature or be
- subject to redemption by the holders thereof not later than the
respective dates when the proceeds of the obligations together
with the interest accruing thereon and any other moneys or
investments held in escrow will be required for the purposes
* intended. Fhe trust agreement shall i

i provisions for protecting and
The trust agreement shall pledge or assign the moneys and
investments held in trust for the payment of the principal of the
bonds being refunded and may pledge or assign the moneys and
investments held in trust for the payment of the interest on the
bonds being refunded and any redemption premium thereon.
The trust agreement may pledge or assign any of the obligations
or other moneys or investments, or interest accruing thereon,
held in trust, which are in excess of the amount of the obliga-
tions and other moneys and investments held which is equal to
the amount of the principal of the bonds to be refunded which
Y comes due on the date for which the bonds may have been called
Jor redemption or irrevocable instructions to call bonds for
redemption have been given and any redemption premium
thereon, for the payment of the principal of and interest on any
or all of the refunding bonds and any redemption premium
thereon, and shall contain provisions for protecting and enforc-
ing the rights and remedies of the holders of the bonds. ;
Sec. 6. K.S.A.10-1009 is hereby amended to read as follows:
10-1009. The maximum stated rate of interest which may be fixed
on bonds issued by a municipality or taxing subdivision of the
state of Kansas shall be determined on the day the bonds are sold
and shall not exceed the 20 berd index of tax munieipal
treasury bonds published by the weekly Boend Buyer Credit
Markets, in New York, New York, on the Monday next preceding
the day on which the bonds are sold, plus 2%. ‘
The maximum rate of interest specified in this section shall be
applicable to bonds issued after the effective date of this act
pursuant to proceedings initiated either before or after the ef-
fective date of this act. ,
Sec. 7. K.S.A. 1986 Supp. 12-195, as amended by section 4 of
1987 House Bill No. 2080, is hereby amended to read as follows:
12-195. (a) Except as otherwise provided in subseetions subsec-
tion (b) and {e}, no city or county shall commit any of the funds or
proceeds derived from a retailers’ sales tax as a guarantee for the
payment of bonds issued by such city or county.
) The board of county eommissioners of a eounty which

paying the state’s share of the cost of highway improvement for
whieh & federal share is to be received.
e %ebe&rdefeeu-&@yeemmiss&enefsefaee&néy'whieh

imposes a ide retailers” sales tax

- nues, the investing of bond proceeds or any fu
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) Aﬂyﬁaﬁim-pesedpufsuaﬂtte_subsee%néb)ef(e)sha}l
thereon has been paid in full. ’

(b) Any city or county which is the recipient of funds derived
from a local option sales tax pursuant to K.S.A, 12-187 et seq.,
and amendments thereto is hereby authorized to issue revenue
bonds to provide for the payment of all or any portion of the cost
of public facilities or improvements of such city or county for
which such city or county is authorized pursuant to the consti-
tution or laws of this state to issue general obligation bonds,
excluding any facilities or improvements to be used or com--
mercial or retail purposes. In the event the governing body of a
city or county proposes to issue such bonds, and the question of
pledging the revenues received from the countywide or city
retailers’ sales tax has not previously been submitted to and
approved by the voters of the city or county, such proposition ]
shall be published once each week for two consecutive ‘weeks in
the official city or county newspaper, as the case requires. If,
within 30 days after the last publication of the proposition, a
petition signed by not less than 4% of the electors of the city or
county, as the case requires, who voted for the office of secre-
tary of state at the last preceding general election fo,'; such office
requesting an election thereon, no such bonds shall be issued
unless the proposition is submitted to and approved by a ma-
Jority of the voters of the city or county, as the case requires,
voting at an election held thereon. Any such election shall be
called and held in accordance with the provisions of K.S.A.
10-120, and amendments thereto, or in accordance with the
provisions of the mail ballot election act. - -

(1) Such bonds shall be authorized by ordinance’ of the
governing body of such city or resolution of the governing body
of such county. The bonds may be issued as registered bonds or
coupon bonds, payable to bearer, and, if coupon bonds, may be
registrable as to principal only or as to principal and interest,
and may be made exchangeable for bonds of another denomi-
nation or in another form. The bonds may be in such form and
denominations, may have such date or dates, may be stated to -
mature at such time or times, may bear interest payable at such
times and at such rate or rates, may be payable at such places
within or without the state, may be subject to such terms of
redemption in advance of maturity at such prices, and may
contain such terms and conditions, all as the city or county shall
determine. The bonds shall have all the qualities of and shall be
deemed to be negotiable instruments under the laws of the state
of Kansas. The authorizing ordinance or resolution may contain
any other terms, covenants and conditions that the city or
county deems reasonable and desirable, including without lim-
itation those pertaining to the maintenance of various funds and
reserves, the nature and extent ?f any security for payment of
the bonds, the custody and application of the proceeds of the
bonds, the collection, transfer and dispositio:;:z' sales tax reve-

; pledged to the
repayment of the bonds, and the rights, dyties and obligations
of the city or county and the owners of the bonds. o

(2) The authorizing ordinance or resolution may provide for
the execution of a trust indenture between the city or county
and any financial institution within or without the state of
Kansas. The trust indenture may contain any terms, covenants
and conditions that are deemed desirable by the city or county.

(3) Any authorizing ordinance or resolution and trust in-
denture relating to the issuance of and seturity for the bonds
shall constitute a contract between the city or county and the
owners of the bonds, which contract, and all covenants, agree-
ments and obligations therein, shall be promptly performed in
strict compliance with the terms and provisions of such con-
tract, and the covenants, agreements and obligations of the city
or county may be enforced by mandamus or other appropriate

“proceeding at law or in equity. The pledge of revenues made by

the city or county shall be valid and binding from the time when
such pledge is made and the revenues so pledged and thereafter
received by the city or county shall immediately be subject to
the lien of such pledge without such physical delivery thereof or
further act on the part of the city or county; and the lien of any
such pledge shall be valid and binding as against all parties
i (continued)
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having claims of any kind against the issuer, irrespective of
whether such parties have notice thereof. Neither the authoriz-
ing ordinance or resolution nor any other instrument by which a

pledge is created need be filed or recorded except in the records
of the city or county.

. . (4) Therevenue bonds may be sold in such manner, ¢ither at

public or private sale, and upon such terms as the city or county
shall determine to be reasonable, including sale at discount. It
“shall be plainly stated on the face of such bond that it has been
issued under this act, that the bonds shall be special obligations
%the city or county, payable solely and only from the revenues
rived from the collection of such local sales taxes, and that, in
no event, shall the bonds constitute an indebtedness of the state
of Kansas or the city or county for which the d/aith and credit-of
the state of Kansas or city or county is pledged.

(5) Any bonds issued under the provisions of this section and
the interest thereon, shall be exempt from all taxes levied by the
state of Kansas, or any political or taxing subdivision thereof,
except inheritance taxes. = -

(6) Bonds may be issued for the purpose of refunding, either
at maturity or in advance of maturity, any bonds issued under
this section. Such refunding bonds may either be sold or deliv-
ered in exchange for the bonds being refunded. 1 sold, the
proceeds may either be applied to the payment of the bonds
being refunded or deposited in trust and there maintained in
cash or investments for the retirement of the bonds being
refunded, as shall be specified by the city or county and the
authorizing ordinance or resolution or trust indenture securing
such refunding bonds. The authorizing ordinance. or resolution
or trust indenture securing the refunding bonds may provide
that the refunding bonds shall have the same security for their
payment as provided for the bonds being refunded. Refunding
bonds shall be sold and secured in accordance with the provi-
sions of this act pertaining to the sale and security of the bonds.

(7) “Bonds issued under the provisions of this act shall be
eligible to secure the deposit of public funds under article 14 of
chapter 9 of the Kansas Statutes Annotated and amendments
thereto. ‘

(8).- Bonds issued under the provisions of this act shall be in
addition to and not subject to any statutory limitation of
bonded indebtedness imposed on such city or county.

New Sec. ‘8. (a) Any interlocal agreement entered into under.
the provisions of K.S.A. 12-2901 et seq., and amendments
thereto, may authorize the creation of a separate legal entity to
conduct the joint or cooperative action provided for in the
agreement. Such separate legal entity shall constitute a body
corporate and politic, and shall have, in addition to any other
‘powers reasonably necessary to the exercise of its function under
‘the agreement, the following powers to: :

(1) Sue and be sued in its corporate name;

(2) take and hold any property, real or personal, in fee simple
or otherwise; ~ .

(3) sell, lease, lend or otherwise transfer any property or
interest in property owned by it; ‘

(4) make contiacts; and

(5). have and use a corporate seal. ‘

Any such separate legal entity shall not constitute a municipality-
within the meaning of K.S.A. 10-1101, and amendments thereto,
or a political subdivision of the state under any provision of the
law of this state establishing limits on bonded indebtédness.

(b) In addition to its other powers, any separate legal entity
refeired to in this section shall be authorized, subject to any
limitations imposed by contract, to issue bonds, notes or other

evidence of indebtedness, in its own name, on behalf of the

public agencies that are or become parties to the agreement
creating the separate legal entity for those purposes for which
such public agencies are authorized pursuant to the constitution
and laws of this state to issue bonds, notes or other evidence of
indebtedness. Such bonds, notes or other indebtedness may be
payable from or secured by any property, interest or income of
the separate legal entity, from whatever source derived, but shall

not constitute a charge against or indebtedness of any public

agency on behalf of which such bonds, notes or other indebted-
ness are issued. In issuing such bonds, notes or other indebted-
ness, the separate legal entity shall act as the constituted au-

© Kansas Secretary of State, 1987

thority of the public agencies on behalf of which such bonds,
notes or other indebtedness are issued, and the interest on such
bonds, notes or other indebtedness shall be exempt from taxation
under the laws of this state. Nothing in this act shall be construed
to authorize any separate legal entity to issue or sell bonds, notes
or other evidence of indebtedness, or use the proceeds thereof,

_to purchase, condemn, or otherwise acquire a utility plant or

distribution system owned or operated by a regulated public
utility as defined by K.S.A. 66-104 and amendments thereto.

(c) The duration of any separate legal entity referred to in this
section may be perpetual or as otherwise provided in the agree-
ment under which it was created; however, any property owned
or held by such separate legal entity shall become the property of
the public agencies that are parties to such agreement, according
to the terms of that agreement or as otherwise determined
according to equitable principles, if and when at any time no
bond, note or other indebtedness of the authority is not currently
outstanding and unpaid. No property of such separate legal
entity shall inure to the benefit of any private individual, corpo-
ration or association other than for fair value received. - .

(d) No such separate legal entity shall operate or administer
any arrangement or program under which any two or more
municipalities, as defined in K.S.A. 75-6102, and amendments
thereto, have agreed to pool their liabilities incurred as a result
of negligent or wrongful act or omission of their employees or
any other liabilities or losses incurred by such municipalities
regardless of the cause thereof. o

Sec. 9. K.S.A. 10-131 and 10-1009 and K.S.A. 1986 Supp.
10-116a, 10-311, 10-427, 10-427a and 12-195, as amended by
section 4 of 1987 House Bill No. 2080, are hereby repealed. .

Sec. 10. This act shall take effect and be in force from and
after its publication in the Kansas register.

I hereby certify that the above BILL originated in the SENATE, and
passed that body April 7, 1987.

SENATE adopted Conference Committee report May 3, 1987.

. - ROBERT V. TALKINGTON '
President of the Senate.
LU KENNEY

‘Secretary of the Senate. .

Passed the HOUSE as amended May 1, 1987.

HOUSE adopted Conference Committee report May 3, 1987.

JAMES D. BRADEN
Speaker of the House.
GENEVA SEWARD
Chief Clerk of the House.

APPROVED May 15, 1987.
, MIKE HAYDEN
Governor.

STATE OF KANSAS
. Office of Secretary (_)f State .
I, BILL GRAVES, Secretary of State of the State of Kansas, d

hereby certify that the above and foregoing is a correct copy of the
original enrolled bill now on file in my office. )

IN TESTIMONY WHEREOF, I have hereunto subscribed

my name and affixed my official seal, this 15th day of May,

1987.

BILL GRAVES

(SEAL) Secretary of State.

/
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SENATE BILL No. 389

" AN'Act concerning scholarships available to medical students; re]atir; to obli-
. - gations-of agreements for such scholarships; amending K'S.A. 19§

6 Supp.
«; 16-374, 76-375, as amended by section 1 of 1987 House Bill No. 2141, 76-3912,
_as amended by section 2 of this act, and 76-376 and repealing the existing
-sections; also repealing K.S.A. 1986 Supp. 76-375, as amended y section 10
of 1987 Senate Bill No. 339.
Be it enacted by the Legislature of the State of Kansas:
Section 1. K.S.A. 1986 Supp. 76-374 is hereby amended to
read as follows: 76-374. An agreement entered into by the uni-
versity of Kansas school of medicine and an undergraduate
student enrolled in or admitted to the university of Kansas school
of medicine in a course of instruction leading to the degree of
doctor of medicine for the awarding of a scholarship under K.S.A.
inclusive, and amendments

(a) ;Complete the required course of instruction and receive
the degree of doctor of medicine and, for persons first awarded

. scholarships after December 31, 1985, apply for and, enter and

complete an approved three-year primary. care postgraduate res-
idency training program;

(b) " apply for and obtain a license to practice medicine and
surgery in Kansas; ‘

(c) if the scholarship is. a type I scholarship, engége in the

full-time practice of medicine and surgery for a period of 12
months within a service commitment areaI; or, if the scholarship
is a type II scholarship, engage in the fulltime practice of
medicine and surgery for a period of 12 months within a service
commitment area I1, except that for persons first awarded type I
or type 1I scholarships after December 31, 1985, engage in the
full-time practice of medicine and surgery for a period of 12
months in an incorporated city of this state as specified in
subsection (d)(2); ,

(d) (1) for persons first awarded scholarships prior to January
1, 1986, commence such full-time practice of medicine and
surgery within nine months after licensure or within nine
months after completion of a residency program and licensure,
whichever is later, in an appropriate service commitment area
and continue such full-time practice in such service commitment
area for a consecutive period of months equal to the total number
of months required under the agreement;

(2) for persons first awarded scholarships after December 31,
1985, commence such full-time practice of medicine and surgery
within nine months after completion of a residency program and
licensure, whichever is later, in any incorporated city of this state
of less than 12,000 population based upon the most current legal
census, excluding any such incorporated cities located in the
following counties: Wyandotte, Johnson, Sedgwick and Shaw-
nee;

(e) agree that the service commitment for each agreement
entered into under this act is in addition to the service commit-
ment contained in any other agreement which has been or may
be entered into under this act for the purpose of obtaining
scholarship aid;

(f) maintain records and make reports to the university of
Kansas school of medicine to document the satisfaction of the
obligation under such agreement to engage in the full-time
practice of medicine and'surgery within an appropriate service
commitment area and to continue such full-time practice in such
service commitment area for a consecutive period of months
equal to the total number of months required under the -agree-
ment; and v .

(g) upon failure to satisfy an agreement to engage in the
full-time practice of medicine and surgery within the appropriate
service commitment area of the state for the required period of
time under any such agreement, the person receiving a scholar-

ship under this act shall repay amounts to the university of

Kansas school of medicine as provided in K.S.A. 76-376 and

amendments thereto. ) .
As used in this section, “primary care” means general pediat-
rics, general internal medicine and family practice.

Sec. 2. K.S.A. 1986 Supp. 76-375, as amended by section 1 of
1987 House Bill No. 2141, is hereby amended to read as follows:
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-the university o

76-375. (a) On or before December 31 in each year, the chan-

cellor of the university of Kansas, or the designee of the chan-
cellor, shall prepare a list of the areas of this state which the
chancellor, or designee of the chancellor, determines to be
critically medically underserved areas by specialty and the areas
of this state which the chancellor, or designee of the chancellor,
determines to be medically underserved aieas by specialty. In
preparing such a list the chancelior, or designee of the chan-
cellor, shall consult with the medical scholarship advisory com-
mittee. All medical care facilities or institutions operated by the
state of Kansas, other than the university of Kansas medical
center, full-time faculty positions in a# approved Kansas family
praectiee resi Program primary care residency programs,
including such pregrem programs at the- university of Kansas
medieal eenter school of medicine, and all medical clinics which
are located in Kansas cities, other than Kansas City, and which
are operated by professional corporations that are affiliated by
contract with the university of Kansas medical center are guali-
fied for service in both service commitment area I and service
commitment area II without being determined medically un-
derserved areas, except that such medical clinics shall not qual-
ify for such service by more than 12 persons at any one time. In
preparing such a list, the portion of time of persons engaged in
the practice of medicine and surgery at any institution under the
jurisdiction and control of the secretary of social and rehabilita-
tion services shall not be included in determining whether an
area is critically medically underserved or medically  under-
served. Every such list shall note that all medical care facilities
or institutions operated by the state of Kansas qualify for such
service commitments, in addition to listing those areas deter-
mined to be critically medically underserved or medically un-
derserved. Critically medically underserved areas by specialty
and medically underserved areas by specialty established prior
to the effective date of this act by the secretary of health and
environment shall continue in effect for the purposes of this act
until changed by the chancellor of the university of Kansas, or
the designee of the chancellor. The chancellor of the university
of Kansas, or the designee of the chancellor, upon d finding of
exceptional circumstances may modify areas or portions of
areas determined to be critically medically underserved or
medically underserved by specialty. o
(b) (1) A service commitment area shall be designated as a
service commitment area I or a service commitment area II.
Service commitment area I shall be any area determined by the
seeretary of heelth and envirenment chancellor of the university
of Kansas, or the designee of the chancellor, undér subsection (a)
to be, for purposes of all agreements entered into under K.S.A.
76-374 and amendments thereto, a medically underserved area
or a critically medically underserved area. Service commitment
area 1I shall be, for purposes of all.agreements entered into
under K.S.A. 76-374 and amendments thereto, the state of Kan-
sas. N
(2) The service commitment area 1 or II for persons first
awarded scholarships after December 31, 1985, shall be an
incorporated city of this state as specified in subsection (d)(2) of
K.S.A. 76-374 and amendments thereto, all medical care Jacili-
ties or institutions operated by the state of Kansas, other than
the university of Kansas medical center, full-time faculty posi-
tions in approved. Kansas primary. care residency programs
including such programs at the university of Kansas school of
medicine, and all medical clinics which are operated. in Kansas
cities, other than Kansas City, and which are operated by
professional corporations that are dffiliated by contract with
Kansas medical center except that such medi-

cal clinics shall not qualify for such service by more than 12

' persons at any one time.

(c) Inselecting a service commitment area I or II, whichever
is applicable, prior to the commencement of the full-time prac-
tice of medicine and surgery pursuant to all agreements entered
into under K.S.A. 76-374 and amendments thereto requiring
service for.a period of time in a service commitment area I or II;
whichever is applicable, the person so selecting shall select such
area from among those areas appearing on the list of areas
prepared by the chancellor of the university of Kansas, or the

: - (continued)

© Kansas Secretary of State, 1987



978 ' - KANSAS REGISTER

NEW STATE LAWS

designee of the chancellor, under this section. The service com-
mitment area selected shall have appeared on any such list not
more than 36 months prior to the commencement of such full-
time practice of medicine and surgery by the person selecting
such service commitment area. Upon the selection of such ser-
vice commitment area, the person so selecting shall inform the
university of Kansas school of medicine of the area selected.
(d) A person serving in a service commitment area I or 1II,
whichever is applicable, pursuant to any agreement under this
act may serve all or part of any commitment in the service
- commitment area initially selected by such person. If such per-
son moves from one service commitment area I or'II to another
service commitment area I or 11, as applicable, such person shall
notify the university of Kansas school of medicine of such per-
son’s change of service commitment area. Service in any such
service commitment area I or 11, as applicable, selected from the

appropriate lists of service commitment areas, shall be deemed

to be continuous for the purpose of satisfying any agreement
entered into under this act. Any service commitment areal or II,
as applicable, selected after the initially selected service com-
mitment area I or II shall have appeared on a service commit-
ment area 1 list or on a service commitment area II list, as
applicable, which shall have been prepared not more than 12
months prior to the move by such person from one service
commitment area I or II to another service commitment area I or
II, as applicable.

“(e) A person awarded a scholarship prior to January 1, 1986,

may satisfy the obligation to engage in the full-time practice of
. medicine and surgery in a service commitment area I even
though such person is engaged in such practice in two or more

locations within the state of Kansas, at least one of which is not

located in a service commitment area 1, if the person is engaged
in the full-time practice of medicine and surgery in such loca-
tions pursuant to a practice affiliation agreement approved by the
chancellor of the university of Kansas, or the designee of the
chancellor. ) )

‘() In connection with the determination of critically medi-
cally underserved areas and medically underserved areas under
this. section, the chancellor of the university of Kansas, or the
designee of the chancellor, shall assess annually the need in the
state as a whole for medical services provided by persons en-
gaged in the practice of medicine and surgery and shall report
thereon annually to the legislature. Each report shall include any.
recommendations for needed legislation, including any recom-
mended amendments to this act, which relate to the need for
such medical services in the various areas of this state. -

(g) There is hereby established the medical scholarship ad-
visory committee. Members of the medical scholarship advisory
committee shall be appointed by the chancellor of the university
of Kansas as follows: (1) One member shall be from the office of
the chancellor of the university of Kansas; (2) one member shall
be a representative of the Kansas medical society; (3) one
member shall be a member of the Kansas legislature; (4) one
member shall be a student at the university of Kansas school of
medicine; and (5) prior to July 1, 1987, one member shall be a
member of the statewide health coordinating council who is a
consumer of health care and on and after July 1, 1987, one
member shall be a representative of the Kansas hospital associ-
" ation. The medical scholarship advisory committee shall meet
periodically upon the call of the chancellor, or the designee of
the chancellor, and shall make recommendations to the chan-
cellor, or the designee of the chancellor, in regard to the admin-
istration of the provisions of this act. .

(h) The chancellor of the university of Kansas may appoint a

medical scholarship program coordinator for the purpose of

planning and administering the provisions of this act. The coor-

dinator shall be in the unclassified service under the Kansas civil
service act.

Sec. 3. On July 1, 1987, K.S.A. 1986 Supp. 76-375, as
amended by section 2 of this act, is hereby amended to read as
follows: 76-375. (a) On or before December 31 in each year, the
chancellor ‘of the university of Kansas, or the designee of the
chancellor, shall prepare a list of the areas of this state which the

_chancellor, or designee of the chancellor, determines to be,

critically medically underserved areas by specialty and the areas
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of this state which the chancellor, or designee of the chancellor,
determines to be medically underserved areas by specialty. In
preparing such a list the chancellor, or designee of the chan-
cellor, shall consult with the medical scholarship advisory com-
mittee. All medical care facilities or institutions operated by the
state of Kansas, other than the university of Karisas medics
center, full-time faculty positions in approved Kansas primary
care residency programs, including such programs at the tini-
versity of Kansas school of medicine, and. all medical cliics
which are located in Kansas cities, other than Kansas City, and
which are operated by professional corporations that are affili-
ated by contract with the yniversity of Kansas medical center are
qualified for service in th service commiitment area I and
service commitment area I without being determined medically
underserved areas, except that such medical clinics ghall ot
qualify for such service by more than I2 persons at any one time.
In preparing such a list, the portion of time of persons engaged in
the practice of medicine and surgery at any institutiori under 'the
jurisdiction and control of the secretary of social and rehabilita-
tion services shall not be included in determining whether an
area is critically medically underserved or medically under-

_served. Every such list shall note that all medical care facilities

or institutions operated by the state of Kansas qualify for such
service commitments, in addition to listing those -areas deter-
mined to be critically medically underserved or medically un-
derserved. Critically medically underserved areas by specialty
and medically underserved areas by specialty established prior
to the effective date of this act by the secretary of health and
environment shall continue in effect for the purposes of this act
until changed by the chancellor of the university of Kansas; or
the designee of the chancellor. The chancellor of the university
of Kansas, or the designee of the chancellor, upon a finding of
exceptional circumstances may modify areas or portions of areas
determined to be critically medically underserved or medically
underserved by specialty.

i(b) (1) A service commitment area shall be designated as a
service commitment area I or a service commitment area II. -
Service commitment area I shall be any area determined by the
chancellor of the university of Kansas, or the -designee of the
chancellor, under subsection (a) to be, for purposes of all agree-
ments entered into under K.S.A. 76-374 and amendments
thereto, a medically underserved area or a critically medically
underserved area. Service commitment area 11 shall be, for
purposes of all agreements entered into under K.S.A. 76-374 and _
amendments thereto, the state of Kansas. , S

(2) The service commitment area 1 or II for persons first.

» awarded scholarships after December 31, 1985, shall be an

incorporated city of this state as specified in subsection (d)(2) of
K.S.A. 76-374 and amendments thereto, all medical care facilities
or institutions operated by the state of Kansas, ‘other than the
university of Kansas medical center, full-time faculty positions in
approved Kansas primary care: residency programs including
such programs at the university of Kansas school of medicine,
and all medical clinics which are operated in Kansas cities, other
than Kansas City, and which are operated by professional corpo-
rations that are affiliated by contract with the university of
Kansas medical center except that such medical clinics shall not
qualify for such service by more than 12 persons at any one tiine.
(c) Inselecting a service commitment area I or I, whichever
is applicable, prior to the commencement of the full-time prac-
tice of medicine and surgery pursuant to all agreements entered
into under K.S.A. 76-374 and amendments thereto requiring
service for a period of time in a service commitment area TorIl,
whichever is applicable, the person so selecting shall select such
area from among those areas appearing on the list of areas
prepared by the chancellor of the university of Kansas, or the
designee of the chancellor, under this section. The service com-
mitment area selected shall have appeared on any such list not
more than 36 months prior to the commencement of such full-
time practice of medicine and surgery by the person selecting
such service commitment area. Upon the selection of such ser--
vice commitment area, the person so selecting shall inform the
university of Kansas school of medicine of the area selected.
{d) A person serving in a service commitment area I or II,
whichever is applicable, pursuant to any agreement under this
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act-may serve all or part of any commitment in the service

commitment area initially selected by such person. If such per-

son moves from one service commitment area I or 11 to another
service commitment area I or I1, as applicable, such person shall
‘notify the university of Kansas school of medicine of such per-
son’s change of service commitment area. Service in any such
service commitment area I or I1, as applicable, selected from the
appropriate lists of service commitment areas, shall be deemed
- to be continuous for the purpose of satisfying any agreement
- entered into under this act. Any service commitment area I or II,
as applicable, selected after the initially selected service com-
mitment area I or II shall have appeared on a service commit-
ment area I list or on a service commitment area II list, as
applicable, which shall have been prepared not more than 12
months prior to the move by such person from one service
commitment area I or II to another service commitment area I or
II, as applicable. ‘ :

{(e) A person awarded a scholarship prior to January 1, 1986,
may satisfy the obligation to engage in the full-time practice of
medicine and surgery in a service commitment area I even
though such person is engaged in such practice in two or more
locations within the state of Kansas, at least one of which is not
located in a service commitment area I, if the person is engaged
in the full-time practice of medicine and surgery in such loca-
tions pursuant to a practice affiliation agreement approved by the
chancellor of the university of Kansas, or the designee of the
chancellor. ‘ ‘

() In connection with the determination of critically medi-
cally underserved areas and medically underserved areas under
this section, the chancellor of the university of Kansas, or the
designee of the chancellor, shall assess annually the need in the
state as a whole for medical services provided by persons en-
gaged in the practice of medicine and surgery and shall report
thereon annually to the legislature. Each report shall include any
recommendations for needed legislation, including any recom-
mended amendments to this act, which relate to the need for

such medical services in the various areas of this state.
' (g) There is hereby established the medical scholarship ad-
visory committee. Members of thé medical scholarship advisory
committee shall be appointed by the chancellor of the university
of Kansas as follows: (1) One member shall be from the office of
the chancellor of the university of Kansas; (2) one member shall
be a representative of the Kansas medical society; (3) one
member shall be a member of the Kansas legislature; (4) one
member shall be a student at the university of Kansas school of
medicine; and (5) prior to July 1, 1987, one member shall be a
member of the statewide health inating eouneil whe is a
consumer of health care as defined in K.S.A. 65-5001 and
amendments thereto and on and after July 1, 1987, one member
shall be a representative of the Kansas hospital association. The
. medical scholarship advisory committee shall meet periodically
upon the call of the chancellor, or the designee of the chancellor,
- and shall make recommendations to the chancellor, or the de-
signee of the chancellor, in regard to the administration of the
provisions of this act. - ;

(h) The chancellor of the university of Kansas may appoint a
medical scholarship program coordinator for the purpose of
‘planning and administering the provisions of this act. The coor-
dinator shall be in the unclassified service under the Kansas civil
service act. . .

Sec. 4. K.S.A. 1986 Supp. 76-376 is hereby amended to read
as follows: 76-376. (a) (1) Except as otherwise provided in para-
graphs (2), (3) and (4) of this subsection (a) or in K.S.A. 76-377
and amendments thereto, upon the failure of any person to
satisfy the obligation to engage in the full-time practice of medi-
‘cine and surgery within the appropriate service commitment
area of this state for the required period of time under any
agreement entered into pursuant to K.S.A. 76-373 to 76-377a,
inclusive, and amendments thereto, such person shall repay to

the university of Kansas school of medicine an amount equal to
the total of (A) the amount of money received by such person
‘pursuant to such agreement, or the amount of money determined
under rules and regulations of the university of Kansas plus (B)
annual interest at a rate of 10%, if the agreement was entered into
prior to-January 1, 1982, 15%, if the agreement was entered into

Vol. 6, No. 22, May 28, 1987

after December 31, 1981, from the date such money was re-
ceived. ) : .

(2) Any person first awarded a scholarship after December
31, 1985, who fails to apply for and enter an approved three-year
primary care postgraduate residency training program shall be
required to repay all moneys received pursuant to an agreement
entered into for any such scholarship, plus accumulated interest
at an annual rate of 15%, within 90 days of graduation from the
school of medicine. : ' :

(3) 1If a person fails to satisfy an obligation to engage in the
full-time practice of medicine and surgery within a service
commitment area 1 for the required period of time under an
agreement entered into pursuant to K.S.A. 76-373 to 76-377a,
inclusive, and amendments thereto, but is engaged in the full-
time practice of medicine and surgery within this state in a
service commitment area II which would have applied to such
person had such person received a type II scholarship under an-
agreement entered into pursuant to K.S.A. 76-373 to 76-377a,
inclusive, and amendments thereto, and if the chancellor of the
university of Kansas, or the designee of the chancellor, finds that
exceptional circumstances caused the failure of such person to
engage in such practice in a service commitment area I, such
person shall not be required to repay the amount of money
received by such person for living expenses and up to 50% of
tuition fees pursuant to such agreement. .

) H a person who hes received o &pe 1 seholarship after
December 31; 1082; and prior to January 1; 1086; fails to satisfy
the obligation to engage in the full-time practice of medieine and
surgery within the eritically underserved erea of serviee eom-
mitment area 1 but dees engege in the full-time practice of

- medieine and surgery in the medically underserved area of

service commitment area I; such person shall net be required to
repay the tuition fees portion of the seholasship requirement:

(4) If a person fails to satisfy an obligation to engage in the

full-time practice of medicine and surgery in Kansas for the -
required period of time under an agreement entered into pur-
suant to K.S.A| 76-373 to 76-377a, inclusive, and amendments
thereto, because such person is engaged in the full-time practice
of medicine and surgery in a state other than Kansas and if such
person is subject to or currently making repayments under this
section and if such person subsequently commences the practice
of medicine and surgery in this state which complies with the
agreements entered into under such statutes, the balance of the
repayment amount, including interest thereon, from the time o{
such commencement of practice until the obligation of suc
person is satisfied, or until the time such person again becomes
subject to repayments, shall be waived. All repayment amounts
due prior to such commencement of practice in this state,
including interest thereon, shall continue to be payable. as
provided in this section. If subsequent to such commencement
of practice, the person fails to satisfy such obligation, the person
again shall be subject to repayments, including interest thereon,
as otherwise provided in this section.

(b} Exceptas otherwise provided in this section, if the person
first entered into an agreement under K.S.A. 76-374 and amend-
ments thereto prior to January 1, 1982, the person shall make 10
equal annual installment payments totaling the entire amount to
be repaid under all such agreements for which such obligations
are not satisfied, including all amounts of interest at the rate

. prescribed.

(c)  Ifthe person first entered into an agreement under K.S.A.
76-374 and amendments thereto after December 31, 1981, the
person shall repay an amount totaling the entire amount to be
repaid under all such agreements for which such obligations are

"not satisfied, including all amounts of interest at the rate pre-

scribed. Except as otherwise provided in this. section, such
repayment shall be in installment payments and each such
installment shall be not less than the amount equal to 1/5 of the
total amount which would be required to be paid if repaid in five
equal annual installments. : .

(d) All installment payments under this section shall ¢om-
mence six months after the date of the action or circumstance that
causes the failure of the person to satisfy the obligations of such

' agreements, as determined by the university of Kansas school of

(continued)
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‘medicine based upon the circumstances of each individual case.
~In all cases where the person first entered into an agreement
under K.S.A. 76-374 and amendments thereto after December
‘31, 1981, if an installment payment becomes 91 days overdue,
the entire amount outstanding shall become immediately due
‘and payable, including all amounts. of interest at the rate pre-
‘seribed. ' ‘ . »

- (e) The total repayiment obligation imposed under all agree-
:ments entered into under K.S.A. 76-374 and amendments thereto
‘thay be satisfied at any time by any person who first entered into
an-agreement under such statute prior to January 1, 1982, and at
‘any time prior to graduation from the university of Kansas school
of medicine by any persons who first entered into-an agreement
under such statute after December 31, 1981, by making a single
lump-sum payment equal to the total of (1) the entire amount to
be repaid under all such agreements upon failure to satisfy the
obligations under such agreements to practice in Kansas, plus (2)
all amounts of interest thereon at the rate prescribed to.the date
of payment: - , A ,

- (f)- There is hereby created in the state treasury the medical
scholarship repayment fund. The university of Kansas school of
‘medicine shall remit all moneys received under this section to

the state treasurer at least monthly. Upon receipt of each such

remittance the state treasurer shall deposit the entire amount
thereof in the state treasury, and such amount shall be credited to
the medical scholarship repayment fund. All expenditures from
the medical scholarship repayment fund shall be for scholarships
awarded under K.S.A. 76-373 to 76-377a, inclusive, and amend-
ments thereto, for payment of the salary of the medical scholar-
ship program coordinator and for the expenses of administration
of these sections and shall be made in accordance with appro-
priation acts' upon warrants of the director of accounts and.
teports issued pursuant to vouchers approved by the chancellor
of the university of Kansas or by a person designated by the
chancellor. ‘
.Sec. 5. K.S.A. 1986 Supp. 76-374, 76-375, as amended by
section 1 of 1987 House Bill No. 2141, and 76-376 are hereby
repealed.

" ‘Sec. 6. On July 1, 1987, K.S.A. 1986 Supp. 76-375, as °

amended by section 10 of 1987 Senate Bill No. 339, and 76-375,
as ‘amended by section 2 of this act, are hereby repealed.
 Sec. 7. This act shall take effect and be in force from and
after its publication in the Kansas register.

1 hereby certify that the above BILL originated in the SENATE, énd
pgs§e§ that body April 10, 1987. .

SENATE concurred in HOUSE amendments May 3, 1987.

ROBERT V. TALKINGTON
e o o President of the Senate.
~ LU KENNEY
ST , S Secretary of the Senate.
‘Passed the HOUSE as amended April 30, 1987.
e ’]AMES‘D. BRADEN
w0 : . Speaker of the House.
s GENEVA SEWARD
Chief Clerk of the House.

'APPROVED May 15, 1987. - -
g . MIKE HAYDEN
Governor.

STATE OF KANSAS
o . Office of Secretary of State » S
"I, BILL GRAVES, Secretary of State of the State of Kansas, do

hereby certify that the above and foregoing is a correct copy of the -

original enrolled bill now on file in my office.
IN TESTIMONY WHEREOF, I have hereunto subscribed

" my name and affixed my official seal, this 15th day of May,

. 1987. , -
RS BILL GRAVES
~ (sEAL) : “Secretary of State.
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‘SENATE BILL No. 433

AN ACT making and concerning appropriations for the fiscal years ending June 30,
1987, June 30, 1988 and June 30, 1989; authoriziug certain transfers and.fees,
imposing certain_ restrictions and limitations and directing or *authorizing
certain receipts, disbursements, capital improvements and acts incidental to
the foregoing; amending K.S:A. 44-716a, section 35 of chapter 33 ol the 1986
Session Laws of Kansas, scetion 8 of 1987 House Bill No. 2182 and section 19
of 1987 House Bill ‘No. 2272 and repealing the existing sections; also repeal- .
ing section 3 of 1987 House Bill No. 2561, o o

Be it enacted by the Legislature of the State. of Kansas:...
Sectionn 1. For the fiscal years ending June 30, 1987, June 30,
1988, and June 30, 1989, appropriations -are hereby made, re-

Pl

_strictions and limitations are hereby imposed, and transfers,

receipts, disbursements, and acts incidental to the foregoing are
hereby directed or authorized as provided in this act.

Sec. 2.

LEGISLATURE ] .

(a) Of the $7,423,849 appropriated by section 4(a) of 1987
House Bill No. 2126 from the state general fund in the operations
(including official hospitality) account, the sum of $51,737 is
hereby lapsed. ‘ :

Sec. 3.7

DIVISION OF POST AUDIT

(a) There is appropriated for the above agency from the
following special revenue fund for the fiscal year specified, all
moneys now or hereafter lawfully credited to and available in
such fund, except that expenditures other than refunds autho-

rized by law shall not exceed the following: ,
: E ‘ . Fiscal Year . Fiscal Year
‘ 1987 1088

Audit services fund ... .. i i e No limit

(b) Of the $1,204,569 appropriated by sectio'nA 5(a) of 1987

‘House Bill No. 2126 from the state general fund in the operations

(including legislative post audit committee). account, the sum of
$5,703 is hereby lapsed. .
Sec. 4. .
STATE BOARD OF INDIGENTS’ DEFENSE SERVICES

(a) There is appropriated for the above agency from the
following special revenue fund for the fiscal year specified, all
moneys now or hereafter lawfully credited to and available in
such fund, except that expenditures other than refunds autho-
rized by law shall not exceed the following: ‘

Fiscal Year Fiscal Year
- 1087 1988
Indigents’ defense services fund . .. ..... ... s No limit

(b) On July 1, 1987, of the $3,493,639 appropriated for the
above agency from the state general fund by section 3(a) of 1987
House Bill No. 2181 in the indigents’ defense services account,
the sum of $9,454 is hereby lapsed. . :

Sec. 5. .
DEPARTMENT OF HUMAN RESOURCES

(a) There is appropriated for the above agency from the state
general fund for the fiscal years specified, the following:

Fiscal Year Fiscal Year
1987 1088

Salaries and Wages. .. ..o oereniiieiraen s L ' $1,711
Federal audit exception $25,855 .

(b) On the effective date of this act, the expenditure limita
tion established by the state finance council on the state opera-
tions account of the job training partnership act—title TII—
dislocated workers fund is hereby increased from $147,852 to

. $341,500.

(c) On the effective date of this act, the expenditure limita-
tion established by the state finance council on the state opera-
tions account of the job training partnership act—title II-B—
summer youth training fund is hereby increased from $707,602
to $921,287. : '

(d) On July 1. 1987. the expenditure limitation established by
section 7(b) of 1987 House Bill No. 2272 on the workmen’s
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compensation fee fund is hereby increased from $1,725,534 to
$1,982,589.

(e) OnJuly 1, 1987, the expenditure limitation established by
section 7(b) of 1987 House Bill No. 2272 on the occupational
hedlth and safety—federal fund is hereby increased from
$281,560 to $282,130.

() OnJuly 1, 1987, the expenditure limitation established by
section 7(b) of House Bill No. 2272 on the boiler inspection fee
fund is hereby increased from $178,519 to $179,089.

(g) OnJuly 1, 1987, thc expenditure limitation established by
section 7(b) of l‘)87 House Bill No. 2272 on the state operations
account of the J()b training partnership act—title 1I—dislocated
workers fund is hereby increased from $157,930 to $158,500.
~ {h). OnJuly 1, 1987, the expenditure limitation established by
section 7(b) of 1987 House Bill No. 2272 on the state operations
account of the job training partnership act—title I1-A—disad-
vantaged training fund is hereby increased from $3,436,168 to
$3,442,443.

(i) OnJuly 1, 1987, the expenditure limitation established by
section 7(b) of 1987 House Bill No. 2272 on the state operations

account of the job training partnership act—title I1I-B—summer-
vouth training fund is hereby increased from $692,202 to

$693,343.

() OnJuly 1, 1987, the expenditure limitation established by
section 7(h)-of 1987 House Bill No. 2272 on the occupational
information system—federal fund is hereby mueased from
$106,732 to $107,302.

(k) On July 1, 1987, the posltwn limitation established by
section 20 of 1987 House Bill No. 2272 for the department of

“ human resources is hereby increased from 909.0 to 913.0.

() On July 1, 1987, of the $220,300 appropriated for the
above agency for the fiscal year ending June 30, 1988, by section
7(a) of 1987 House Bill No. 2272 from the state general fund in
the other operating expenditures account, the sum of $1,164 is
hereby lapsed. .

“Sec. 6. On the effective  date of this act, K.S.A. 44-716a is
hereby amended to read as follows: 44-716a. (a) There is hereby
created in the state treasury a special fund to be known as the
special employment ‘security fund. All interest and penalties
collected under the provisions of the Kansas employment secur-
ity law shall be paid into this fund. No such moneys shall be
expended or available for expenditure in any manner which
would permit their substitution for, or a corresponding reduction
in, federal funds which in the absence of such moneys would be
available to finance expenditures for the administration of the
employment security law. Nothing in this section shall prevent
such moneys from being used as a revolving fund, to cover
expenditures, necessary and proper under the law, for which
federal funds have been duly requested but not yet received,
subject to the charging of such expenditures against such funds
when received. Except as otherwise authorized by this section,
the moneys in this fund may be used by the secretary of human
resources only for the payment of costs of administration which
are found not to have been properly and validly chargeable
against fedefal grants, or other funds, received for or in the
employment security administration fund. In addition to the
other purposes for which expenditures may be made from the
special employment security fund as authorized by this section,
moneys from this fund may be used to finance activities as
deemed necessary byi the secretary of human resources for the
efficient operation of activities under or the administration of the
employment security law, except that (1) no ‘moneys shall be
used for such purposes unless the secretary has determined that
no other funds are available or can be properly used to finance
expenditures for such purposes and, (2) expenditures during the
fiscal year ending June 30, 1987, for such purposes shall not
exceed $250,000 except upon approval of the state finance

council acting on-this matter which is hereby characterized as a
matter of legislative delegation and subject to the guidelines
prescribed by subsection (c) of K.S.A. 75-371 1¢c and amendments
thereto, and (3) expenditures during the fiscal year ending June
30, 1988, or any fiscal year thereafter for such purposes shall not
cxceed $100,000 except upon appmv.ll of the state finance
council acting on this matter which is hereby characterized as a
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matter of leglslatlvc delegation and subject to the guidelines

- prescribed by subsection (¢) of K.S.A. 75-3711c and amendments -

thereto. No expenditures of this fund shall be made except on
written authorization by the governor and the secretary of human
resources.

(b) The director of accounts and reports is. hereby directed to
draw warrants upon the state treasurer against the money in the
special employment security fund for the use and purposes as
herein specified upsn vouchers, approved by the secretary of
human resources, and accompanied by the written authorization
of the governor and the secretary of human resources. The
moneys in this fund are hereby specifically made available to

" replace, within a reasonable time, any moneys received by this

state pursuant to section 302 of the federal social security act, as
amended, which, because of any action or contingency, have
been lost or have been expended for purposes other than, or:in
amounts in excess of, those necessary for the proper administra-
tion of the employment security law. The moneys in this fund
shall be continuously available to the secretary of human re-
sources for expenditure in accordance with the provisions of this
section and shall not lapse at any time or be-transferred to any
other fund, except as otherwise authorized in subsection (c).

() In addition to expenditures authorized by this section, the
director of accounts and reports may transfer funds from the
special employment security fund to  the accounting' services
recovery fund as provided in K.S.A. 75- 3728b and 75-6210 and
amendments thereto. .

Sec. 7. _ ,

DEPARTMENT OF REVENUE

(a) There is appropriated for the above agency from the state
general fund for the fiscal years specified, the following:

Fiscnlgs;m Flnul“gw

Salaries and Wages. .. .....iv.eiiiiinninaant ... $88723 . $520,552
Other operating expenditures. . ................. 23,563 __ 167,677
Total. .o v i it e, o 8112286 3688,229_

(b) There is appropnated for the above agency from the
following special revenue fund for the fiscal year specified, all
moneys now or hereafter lawfully credited to and available in
such fund, except that expenditures other than refunds autho-

rized by law shall not exceed the following:

Fiscal Year Fiscal Year

Kansas qualified agncu]tuml ethyl alcohol producer -

incentive fund. ........... . 0 .. No limnit

() .On ]uly 1, 1987, the position limitation established by
section 6 of 1987 House Bill No. 2221 for the dephrlment of
revenue is hereby increased from 1,513.0 to 1, 532.0.

Sec. 8.,

KANSAS RACING. C()MMXSSION

(a) There is appropriated for the above. agency from the
following special revenue funds for the fiscal year specified, all
moncys now or hereafter lawfully credited to and available in
such funds, except that expenditures other than refunds autho-
rized by law shall not exceed the following: ‘

Fiscal- Yeur ‘ Fiscal Year
1987 . 1968
v Racing reimbursable expense fund .. ... .. ...... "No limit
Racing applicant deposit fund . ........ ... ... ‘No limit
(continued)
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- (b)" The approval of the. state finance council of a transfer

requested by the executive director of the Kansas racing com-

mission of an amount of moneys from the state general fund to
the state racing fund pursuant to subsection (c) of section 5 of
- 1987 House Bill No. 2221 is hereby characterized .as a matter of
legislative delegation and subject to the guidelines prescribed in
subsection (c) of K.S.A. 75-3711c and amendments thereto ,
- Sec. 9
: STA’I E BOARD OF TAX APPEALS
(a) There is appropriated for the above agency from the state

general fund for the fiscal years’ ‘specified, the following:
T ““%‘-" hmgl&e-r

$2,000 $11,045

(b) There is appropriated for the above agency from the
- following special revenue fund for the fiscal year specified, all
moneys now or hereafter lawfully credited to and available in
such fund, except that expenditures other than refunds autho-
.riz,edub.y law shall not exceed the following:

“Other operating expenditures. .. ......... el »

Fiscal Year Fiscal Year
) 1987 . 1988
‘Duplxc.mng fees !'und ................. e No limit

(c) On July 1, 1987, the pubhcanon and other fees fund
established by section 12(b) of 1987 House Bill No. 2272 is
hereby abolished.

Sec. 10. :

STATE BOARD OF TECHNICAL PROFESSIONS
{a)  OnJuly 1, 1987, the expenditure limitation established by
section 20(a) of 1987 House Bill No. 2224 on the technical
professions fee fund is hereby increased from $232,716 to
$264,006.

Sec.. 11.

i DEPARTMENT OF EDUCATION

_(a) On July 1, 1987, of the $3,153,415 appropriated for the
above agency by section 6(a) of 1987 House Bill No. 2225 from
the state general fund in the salarles and wages account, the sum
of $5,000 is hereby lapsed.

-(b) . There is appropriated for the above agency from the state
/gencml fund for the fiscal year specified, the following:

Fiu || \cur Fiscal Year
1088
Salaries and wages. . ... .. Lo oo o i, $11,500
Other operating expenditures. ... ............... 13,000
Washburn university operating grant. . ........... 200,000
‘Provided, That expenditures from this account shall’
..be made for an operating grant to Washburn uni-
versity to be expended for current operating cx-
penses of Washburn university of Topeka: Provided
further, That no expenditures may be made from
“ this: grant for any capital improvements. co
Area vocational-technical school pro;,r.un-—-slalt ..... 107,000
State school equdlization aid .. ..........%...... . 1,900,000
Total cioviviennnnn, PP ' '$2,231,500

“(¢)  On July 1, 1987, of the $3,523,000 appropriated for the
above agency by section 6(a) of 1987 House Bill No. 2225 from
the state general fund in the municipal university fund account,
the sum of $63,000 is hereby lapsed.

(d) “On July 1, 1987, of the $687,000 appropriated for the
above agency by section 6(a) of 1987 House Bill No. 2225 from
~ the state general fund in the mumupal university. out-district
state: aid account, the sum of $24,000 is hereby lapsed.

Sec 12, i

STATLE BOARD ()F HEALING ARTS

{a) -On)uly 1, 1987, the expenditure limitation established by
section 7(a) of 1987 House Bill No. 2224 on the healing arts fee
‘fund is hereby increased from $805,242 to $856,283. -

(b) - On ]u]\ 1, 1987, the position limitation established by
section 22 of 1987 House Bill No. 2224 for the state board of
healing arts is hereby increased from 14.0 to 15.0.

© Kansas Secretary of State, 1987

Sce. 13.. : S
DEPARTMENT OF COMMERCE R .i

(a) There is appropriated for the above agency from the state
genvml fund for the fiscal years specificd, the following:

Fiscal Year huﬂ Ymu
, T
General administi: ation (including official hospitality) - !‘$ ‘$'l(5;847
Trade development © ... ... .0 .0 L. " 65,495
Travel and tourisn-development Lo 5,390
Community developmient 53,035 'H 768
Caoal commission slmliv o o § '500
Procided, That any expenditures
shall be matchéed on a onesto-one basis from lht. coal
commission’ um(nlmtmn fund . FITIETE
Totad. o e $5 735 "ﬂSﬁ 000

(b) There is approprlated for the above agency from the
following special revenue funds for the fiscal year specified, all
moneys now or hereafter lawfully credited to and available in

. such funds, except that expenditures other than refunds autho-

rized by law shall not exceed the followmg

" Piscal. Yeur Fiscal. Year
, Cle87 o 1988
Coal commission contribution fund No limit
Super collider project fund . ... .. ... ) No limit
Greyhound tourism fund .. ........ ... ... .. ‘No llmlt )

(c) On]Julyl, 1987, thc expendlture hmltanon estabhshed by
section 8(b) of 1987 House Bill No. 2272 on the state economic
development irnitiatives fund 'is hereby mcreased from
$2,756,000 to $2,781,000.

(d) In addition to the.$2,756,000 required to be recelved
under section 8(b) of 1987 House Bill No. 2272 before expendi-
tures shall be made from the state economic development ini-
tiatives fund, an incremental amount of $25,000 is hereby re-
quired to be received for a total amount of $2,781,000 which is
required to be received and credxted to such fund before such
expenditures shall be made. ,

-(e) OnJuly 1, 1987, the expendxture hmltatlon establxshed by
section 8(b) of 1987 House Bill No. 2272 on the Kansas ‘economic
development endowment account of the state economic devel-
opment initiatives fund is hereby mcreased from $606000 to
$631,000. ,

() On July 1, 1987, in addition to the purposes for which-
expendltures may be made for fiscal year 1988 from the. Kansas
economic development endowment account of the. state -eco-
nomic development initiatives fund as prescribed by section 8(b)
of 1987 House Bill No. 2272, expenditures may be made from

. such account of such fund for the following, subject ‘to the

expenditure limitation prescribed therefor:
Amtrak feasibility study . . ..o, $25 000
(g) On July 1, 1987, the position lumtatmn cstabllshed by

section 20 of 1987 House Bill No. 2272 for the dep'lrtment of
commerce is hereby increased from 92.0 to 94.0.

Sec. 14. :
KANSAS FISH AND GAME COMMISSION

(a) On July 1 1987, the expenditure limitation estabhshed by
section 5(a) of 1987 Senate Bill No. 255 on the salaries and wages

. and other operating expenditures account of the forestry, fish and

game commission fee fund is hereby mcredsed from $ll 227 620
to $11,233,386.

(b) There is appropriated- for the above agency from- t’he fnl-
lowing special revenue funds for the-fiscal year specified, all
moneyvs now or hercafter lawfully credited to and-available in
such funds, except that ¢ xpenditures-other than rehmds mlth0~
rized by law shall not exceed the following: -

Fiscal Year hwd?enr
1 lH7 )
Ml;.,r atory -waterfowl propagation and pm(c ction tuml o No lilmt
Kansas fish and game commission private gifts and .
donations fund .. .. ... .. Ne hrmt

(¢) OnJuly 1, 1987, the director of accounts and reports: shall
transfer $15,000 from the nongame wildlife improvement fund to
the natural heritage inventory .u.u)lmt of thc lostncted fees fund

_ of the  university of Kansas. -
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(d) OnJuly 1, 1987, the director of accounts and reports shall
transfer all moneys in the private gifts and donations fund to the
Kansas fish and game commission private gifts and donations

fund.-On July 1, 1987, all obligations of the private gifts and

donations fund are hereby transferred to and imposed upon the
Kansas fish and game commission private gifts and donations

ghmd and the private. gifts and donations fund is hereby abol-
fshed.

(e)——O&MMSJ—«pﬁm&ﬁeme%eqm

Sec. 15. On July 1, 1987, section 19 of 1987 House Bill No.
2272 is hereby amended to read as follows: Sec. 19.
KANSAS TECHNOLOGY ENTERPRISE CORPORATION

(a) There is appmpmu:ed for the above agency from the state
general fund the following:

MWWWYE-7T---TT?17"?"T $647:334
Kansas technology enterprise corporation operations . .. .. ... .. $192,334
Grants for small business innovative research ............... 150,000
Provided, Thut any hered balance in excess of $100 as
of June 30, 1987, is hereby reamnropnated Jor fiscal year 1988. :
Kansas technology enterprise corporation research grant. . .. ... 305,000
Provided, That any bered bal, in of $100 as
of June 30, 1987, in the Kansas addanced tech i
_ sion-research projects grants account is hereby reappropriated
" tothe Kansas technology enterprise comamtion research grants
account for fiscal ycar 1988. .
Toml .............................................. $647,334

(b) There is appropriated for the above agency from the
following special revenue fund all moneys now or hereafter
lawfully credited to and available in such fund, except that
expenditures other than refunds authorized by law shall not
exceed the following:

Economic deévelopment rescarch and development fund. . . . .. e

- Provided, That expenditures may be made from this fund for the

Kansas technology enterprise corporation setaside program, for

the advanced technology research matching grant program and

“for udditional grants for acquisition of business training or re-

search equipment: Provided however, That expenditures from

this fund for the Kansas technology enterprise corporation seta-
side- program shall not exceed $1,550,000: Provided further,

That expenditures from this fund for the advanced technology

research matching grant program shall not be less than $305,000.

Sec. 16.
ATTORNEY GENERAL—-KANSAS BUREAU OF INVESTIGATION

(a) Thereis appropnated for the above agency from the state
general fund for the fiscal year specified, the following:

-$2,150,000

Fiseat Year, Fiscal Yeur
1987 1988
Administration and suplmrl services ool $7,003
Laboratory services ... ...... e e e e e 45,076
bl)E.CIdI services ... ... S _ . 1512
Total. ... $53,591
5 ¥ D

rhoveageney-hy-iection4ia-olk 19871 Bi-"—Nm—SSZQ—Eom

A T A PO ot

(c) OnJuly1,1987, the expenditure hmxtatlon established by
section 4(b) of 1987 House Bill No. 2272 on the criminal history
record check fees fund is hereby increased from $99,984 to No
limit.

(d) On July 1, 1987, the position. limitation established by
section 20 of 1987 House Bill No. 2272 for the attorney gen-
eral—Kansas bureau of investigation is hereby increased from
154 0 to 159.0.

Sec. 17.
o ATTORNEY GENERAL
(a) There is appropriated for the above agency from the
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followmg special revenue fund for the ﬁscﬁl year specified, all
nmoneys now or hereafter lawfully credited to and available in
such fund, except that.expenditures other than refunds ‘autho-
rized by law shall not (‘xwed the followmg ,

4 l'mlv‘l.’l“} ear ¥ Iwgﬁgﬂ'

Board of polygmphuta fee lund ................. ' - $29, 000

(b) OnJuly1, 1987, the director of accounts and reports shall
transfer $12,000 from the state general fund to the board of
polygraphists fee fund.

(¢} On June 30, 1988, the director of accounts and reports .
shall transfer $12, 000 from the board of polygraphists fee fund to
the state general fund.

(d) On July 1, 1987, the position limjtation established by
section 20 of 1987 House Bill No. 2272 for the attomey general 1s
shereby increased from.54.5 to 55.1.

Sec. 18.

STATE HISTOBICAL SOCIETY

(a) There is appropriated for the above agency from the
following special revenue fund for the fiscal year specified, all
moneys now or hereafter lawfully credited to and available in
such fund, except that expenditures other than refunds autho-
nzed by law shall not exceed the following:

. Fiscal Year : »Fhal ,Yw
1087 V) )9d8
Eisenhower centennial fund ................... . No limit

(b) Thereis appropnated for the above agency from the state
general fund for the ﬁscal year specified, the following: -

* Fiscal Year Fiwll Year
1087 - 1988 -
Historic properties. . ............. ... .. ...... $300
Grant to the Cultural Heritage and Arts Center, Dodge S
City,Kansas ......................... e 5,000
Provided, That the state historical society shall ad-
minister and provide for the disbursement ‘of this
grant to the Cultural Heritage and Arts Center,
~ Dodge City, Kansas.
Total ... .ot e e 35,300

(c) . On October 1, 1987, or as soon thereafter as' moneys are
-available, the director of accounts and reports shall transfer
$26,000 from the all- -sports hall of fame trust fund to the all-sports
hall of fame fund.

Sec. 19.

KANSAS DEPARTMENT OF TRANSPORTATION

(a) OnJuly 1, 1987, the expenditure limitation estabhshed by
section 2(a) of 1987 Senate Bill No. 142 on the operations account
of the state highway fund is hereby increased from $1- l(),871 418
to $111,097,643.

(b) In ad(htlon to the pulpows for whu,h cipendltures may be
made for fiscal year 1988 from the state highway fund, as pre-
scribed by section 2(a) of 1987 Seénate Bill No. 142 expemhturee
may be made for fiscal year 1988 from such fund lur the following
capital improvement project, subject to the expcnd‘ture limita-

- tion prescribed therefor:

Construct parking lot—Clinton state park . ... ..., L. e,

5-340.000
Sec. 20. T

STATE BOARD OF AGRICULTURE

" (a) There is appropriated for the above ageu(.y from thc.
following special revenue fund for the fiscal year specified, all
moneys now or hereafter lawfully credited to and available in
such fund, except that expenditures other than refunds autho-
rized by law shall not exceed the following:

) i - FiMr;llﬂ"l".w“ I"iu'n!w:m

liternational marketing fund....oiiian.n, i No hmn

(b) . On July 1, 1987, the expenditure lmutatmn estabhshed by
section 2(b) of. 1987 House Bill No. 2182 on the Kansas com
commission fund is hereby inereased from $225,842 to $325,987.

(¢)  OnJuly 1, 1987, the expendltmelmutatlon established by
sectwn 2(b) of 1987 House Bill No. 2182 on the Kansas grain

' (continued)
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sorghum commission fund is hereby increased from $527,262 to
$628,553. ~ : e
(d) On July 1, 1987, the expenditure limitation established by
section 2(b) of 1987 House Bill No. 2182 on the Kansas soybean
commission fund is hereby increased from $322,630 to $42.3,066.
~(e) There is appropriated for the above agency from the state
general fund for the fiscal year specified, the following:

" Fiscal Year Fiscal Year
1987 1988

Construet solvent stqrztgcfécility for agﬁcuIQural labo-
CROTY. D N $2,000

Sec. 21. ,
KANSAS STATE.CRAIN INSPECTION DEPARTMENT
(2) OnJulyl, 1987, the expenditure limitation established by
section 4(a) of 1987 House Bill No. 2182 on the grain inspection
fee find is hereby decreased from $4,932,406 to $4,918,200. *
-~ (b)" OnJuly 1,1987, the position limitation established by
section 9 of 1987 House Bill No. 2182 for the Kansas state grain
inspection department is hereby decreased from 170.0 to 169.0.

Sec. 22.

‘ADJUTANT GENERAL

-(a) There is appropriated for the above agency from the state

general fund for the fiscal year specified, the following:

Fiscal Year Fiscal Year
1987 1988
State military service operations ........ e $40,000

Sec. 23. ; . N
| SECRETARY OF STATE
(a) There is appropriated for the above agency from the state

general fund for the fiscal years specified, the following:
. . . Fm:lagla )"enr Fi isclalgsgnr

Kansas state census expenditures ................
Provided, That any unencumbered balance in ex-
cess of $100 as of June 30, 1987, is hereby reappro-
priated for fiscal year 1988. S

$31,572 $3,328,428

(b) Any positions e§tz1blished for the secretary of state for the
Kansas state census shall be in addition to the position limita-
_ tions established for the above agency by any appropriations act
of the 1986 or 1987 regular session of the legislature.

Sce. 24 o ’

KANSAS HIGHWAY PATROL o 7

(a) There is appropriated for the above agency from the state
general fund for the fiscal years specified, the following:
: . ., Fiscal Year Fiscal Year

LONT 1988

mergeney medical services=state operations V. $11,940
Separation pay . ... oo e $226,684
) On the effective date of this act, the expenditure limita-
tion established by the state finance council on the for patrol of
Kansas turnpike fund is hereby increased from $1,308,239 to
$1,332,394. . - :
{¢) There is appropriated for the above agency from the
following special revenue fund for the fiscal year specified, all
moneys now or hereafter lawfully credited to and available in
such fund, except that expenditures other than refunds autho-

rized by law shall not exceed the following:

Fiseal Year - Fisenl Yenr
1987 1988

© $260.000

(d) On July 1, 1987, of the $14,902,669 appropriated by sce-
tion 3(a) of 1987 Scnate Bill No. 142 from the state general fund
in the salaries and wages account, the sum of $556,934 is hereby
lapsed. - ;

{(e) OnJuly 1, 1987, the expenditure limitation established by
section 3(b) of 1987 Senate Bill No. 142 on the for patrol of
Kansas turnpike fund is hereby decreased from $1,328,184 to
$1,271,590. - : ,

(D OnJuly 1, 1987, the expenditure limitation established by
section 3(b) of 1987 Senate Bill No. 142 on the motor carrier

~ Vehicle identification number fee fund . 0. ...

© Kansas Secretary of State, 1987

safety assistance program fund is hereby decreased from
$836,257 to $808,769. -

(g) On July 1, 1987, of the $3,237,932 appropriated for the
above agency for the fiscal year ending June 30, 1988, by section
3(a) of 1987 Senate Bill No. 142 from the state general fund in the
other operating expenditures account, the sum of $260,000 is
hereby lapsed: -

Sec. 25.
DEPARTMENT OF HEALTH AND ENVIRONMENT

(a). There is app‘ropriated for the above agency from the state

general fund for the fiscal years specified, the following: )
Fisti%ear Fis«iagla;eu

Operating expenditures .. ...
Aid to local units—acquired immune deficiency test-
L P R R R : 87,000

Total oo vovieeennn. e $6,680 $1,262,740

$6,689 $1,175,740

(b) On the effective date of this act, the "expenditure limita-

tion established by section 4(b) of chapter 29.of the 1986 Session
Laws of Kansas on the medicare fund—federal is hereby in-
creased from $279,733 to $353,233. , ;

(c) On the effective date of this act, the expenditure limita-
tion established by section 4(b) of chapter 29 of the 1986 Session
Laws of Kansas on the title XIX fund is hereby. decreased from
$1,126,726 to $1,091,726. A

(d) On the effective date of this act, the expenditure limita-

tion established by section 4(b) of chapter 29 of the 1986 Session

Laws of Kansas on the health facilitics review fund is hereby
decreased from $104,492 to $65,992. ’ ‘

(e} On the effective date of this act, the position limitation
established by the finance council for the department of health
and environment is hereby increased from 617.2 to 618.2.

() On July 1, 1987, the position limitation cstablished by
section 6 of Senate Bill No. 196 for the department of health and
environment is hereby increased from 603.2 to 627.2.

(g) ©On July 1, 1987, the expenditure limitation established by
section 4(b) of 1987 Senate Bill No. 196 on the title XIX fund is
hereby increased from $871,336 to $1,202,382. N

(h) OnJuly 1, 1987, the cxpenditure limitation established by
section 4(b) of 1987 Senate Bill No. 196 on the medicare fund—
federal is hereby inercased from $388,717 to $432,920.

See. 26. , :

. KANSAS CORPORATION COMMISSION

{(a) On the effective date of this act, the expenditure limita-
tion established by the state finance council on the salaries and
wages account of the public service regulation fund is hereby
increased from $2.741,545 to $2,768.545.

(b) On the effective date of this act, the expenditure limita-
tion established by section 20(¢) of 1987 Scnate Bill No. 244, on
the underground  injection control class Il—federal fund is
hereby increased from $193,545 to $357,270. '

(¢) “OnJuly 1, 1987, the expenditure limitation established by
section 6(a) of 1987 Scnate Bill No. 255 on the energy extension

service act—federal fund is hereby increased from $69,500 to -

$130,725.

(d) OriJuly'l, 1987, the expenditure limitation established by
section 6(a) of 1987 Senate Bill No. 255 on the institutional
conservation program—federal fund is hereby increased from
$18,000 to $83,486. : o ;

(e) OnJuly 1, 1987, the expenditure limitation established by
section 6(a) of 1987 Senate Bill No. 255 on the energy grants
management fund is hereby .decreased from $5,479,743 to
$5,478,518. ‘ . S

() OnJuly 1, 1987, the expenditure limitation established by.

section 6(a) of 1987 Senate Bill No. 255 on the underground

injection control class 11—federal fund is hereby increased from
$388,025 to $442,600. o
(g) There is appropriated for the above agency from the
following special revenue fund for the fiscal year. specified; all
moneys now or hereafter lawfully credited to and available in
such fund, except that expenditures other than refunds autho-
rized by law shall not exceed the following: .
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Fiseal Year ""5‘;‘9'8:“' moneys now or hereafter lawfully credited to and available in

Encergy conservation bank fund

Sec. 27.

$44,400

DEPARTMENT ON AGING

(a) There is appropriated for the above agency from the
following special revenue fund for the fiscal year specified, all
moneys now or hereafter lawfully credited to and available in

such fund, except that expenditures other than refunds autho-"

rized by law shall not exceed the following:

Fiscal Year ~ Fiseal Year
1987 1988
Scnior community service employment program—fed-
eral fund .. ... . L No limit

Provided, That expenditures from this fund for state
operations shall not exceed $39,440. .

(b) On July 1, 1987, the position limitation established by
section 6(b) of Senate Bill No. 196 for the department on aging is
hereby increased from 28.8 to 29.8. :

Sec. 28. o

: UNIVERSITY OF KANSAS MEDICAL CENTER

(a) The director of accounts and reports shall not make the
transfer of an amount specified by the chancellor of not to exceed
$1,631,172 directed to be made by section 8(f) of the 1987 House
Bill No. 2439 from the hospital revenue fund to the university of
Kansas hospital fund. In lieu thereof, on July 1, 1987, or as soon

. thereafter as moneys are available, the director of accounts and

reports shall transfer an amount specified by the chancellor of

* the university of Kansas of not to exceed $1,676,172 from the

hospital revenue fund to the university of Kansas hospital fund.

(b) On July 1, 1987, the expenditures limitation established
by section 8(b) of 1987 House Bill No. 2439 on the hospital
revenue fund is hereby increased from $75,726,429 to
$76,406,794.

(¢) On July 1, 1987, of the $42,970,827 appropriated for the
above agencey by scction 8(a) of 1987 House Bill No. 2439 from
the state general fund in the operating expenditures (including

official hospitality) account, the amount of $467,122 is hereby-

lapsed. : o

(d) There is appropriated for the above agency from the
following special revenue fund for the fiscal year specified, all
moneys now or hereafter lawfully credited to and available in

such fund, except that expenditures other than refunds autho- _

rized by law shall not exceed the following:'

Fiscal Year Fiscal Yeur
1987 1988
Multi-level parking structure phase H—construction
bonds fund ....... .. ... o L No limit

(¢). On July 1, 1987, the position limitation established by
section 12(c) of 1987 House Bill No. 2439 for the university of
Kansas medical center is hereby increased from 4,599.3 to
4,600.3.

g 7

L, bkl bealaliuals 1.1 - A -

TSITCUH Ty tron—ey mreby‘

> 220
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Sec. 29. .
. UNIVERSITY OF KANSAS

() There is appropriated for the above agency from the
following special revenue fund for the fiscal year specified, all
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. such fund, except that expenditures other than refunds autho-

rized by law shall not exceed the following: ,
- ’ " . Fiscal Year Fiscal Year
~ 1987 1988

Parking structure construction bond fund . . .... e ,No‘lim'it‘

(b) On July 1, 1987, the expenditure linitation established by
section 7(b) of 1987 House Bill No. 2439 on the parking fees fund
is hereby increased from $1,036,028 to $1,400,000.

(c) On July 1, 1987, the expenditure limitation established by
section 7(b) of 1987 House Bill No. 2439 on the law enforcement
training center fund is hereby increased from $903,533 to
$1,030,000: Provided, That during fiscal year 1988 not more than
$300,000 shall be expended from such fund for final planning,
renovating or construction for capital improvements: ‘Provided
further, That capital improvements shall be limited to sustaining
the existing program at the law enforcement training center: And
provided further, That no expenditures for final planning or
construction from this fund shall be made unless the ‘written
project description has been reviewed by the joint committee on
state building construction- and approval by the state finance
council acting on this matter which is hereby characterized as a
matter of legislative delegation and subject to. the ‘guidelines
prescribed in subsection (c) of K.S.A. 75-3711c and amendments
thereto. , a I

Sec. 30. : -

KANSAS PUBLIC EMPLOYEES RETIREMENT SYSTEM

" (a) " There is appropriated for the above agency from the state
general fund for the fiscal year specified, the following; ‘
: Fiscal Year Fiscal Year

1987 | 1988

For employers” contributions ... ... ... . ..., $2,622,160 -

(b) On the effective date of this act, of the $41,944,012 ap-
propriated for the above agency for the fiscal year ending June
30, 1987, by scction 2(a) of chapter 16 of thé 1986 Session Laws
of Kansas from the state general fund’in the for employers’
contributions account, the sum of $10,963,768 is herchy lapsed.

() OnJuly 1, 1987, the expenditure limitation established by
section 2(b) of 1987 House Bill No. 2221 onthe administrative
expenses account of the Kansas public employees retirement
fund is hereby increased from $2,499,820 to $2,734,607.

(d) Ou July 1, 1987, the position Hmitation established by
section 6 of 1987 House Bill No. 2221 is hereby increased from
60.0 to 63.0. '

Sec. 31.

DEPARTMENT OF CORRECTIONS

(a) There is appropriated for the above agency from the state
general fund for the fiscal years specified, the following:

Fiscal Year Fiscal Year
1 T

Central management . ......... e e, $145,545
Honor camps—=inmate health. care services and sup- . k o

plies ...... e e, $23,000 L
Honorcamps ..% . ... ... i 25,000 . 13,500
Community corrections .................... o ' - 375,000
Lease-purchase payment to the Ellsworth public

building commission for the Ellsworth correctivnal . )

work facility at Ellsworth, Kansas. . ......... .. 7 1L.230,000
Honor camps—game bird capital improvements . . . . ‘

. 124,480
Provided, That such capital improvements shall in- .
clude a combination office hatchery storage build-

ing, brooder growing house, breeder pens and flight

peus. ) ]
Additional inmate counseling services and inmate and
- parolee drug sc ing..... R

lomate emergeney capacity expansion program. ... .
Provided, That such innite emergency capacity
expansion program shall include the placement of
‘inmates’ at Norton state hospital, Winfield state’
hospital and training center, Osawatomie state hos-
pital, Topeka state hospital and Forbes industrial-
park, Topeka: Provided, however, That such ex-
-penditures shall include at least $300,000 for mate-

629951 6,650,870

rials and supplies for inmate work crews at Hills- k e
dale state park: Provided further, That sich - B
projects shall not be ‘subject to the provisions of (continued)
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. K.S.A. 75-1250 to 75-1'266. inclusiye, and amend- <00 o AT SIS '#___:_,”;_
ments thereto which require the acquisition of the . ~ ... ! IR AN . . —_— ———
3 paegrmme—tbrivd-fund - Do-dimit

services of a project architect hy a negotiating com- o

itt And provided further, That the above - .
‘agency is hereby authorized to negotiate and enter
fnto contracts for any such: project: And provided
further, That such contracts shall not be subject to. e
the competitive bid requirements of K.S.A. 75-3739 : . . :
to 75-3741, inclusive, and -amendments thereto:
And provided further, That any unencimbered’
balance in excess of $100 as of June 30, 1987, is’

. hgrgby‘reappmpﬁa\ted for fiscal year 1988, -

reFhmt. .

PEPURIN? s Laliseat il
Ao J. hidl L
hneebiitalol WS A T8a7 1 Ee aud. 1

Purchase of building and real property in Stockton, -
KANSAS . o oo eon e e e eeieaaneos
Prorided, That expenditures may be made from this
account for the down payment for purchase of
building and real propesty in Stockton, Kansas for
use as a correctional work facility: Provided further, -

‘That the secretary of corrections may negotiate and
enter into a purchase agreement for such building -

- and real property: And provided further, That no
such agreement shall be entered into and no ex-
penditures shall be made from this account except
‘upon approval of the state finance council, after
cousultation with the joint committee on state.
building construction, acting on this niatter whichis
hereby characterized as a matter of legislative dels. 5«
egation and subject to the guidelines prescribed in -
subsection (¢) of K.$.A. 75-3711¢ and wnendments °
thereto. o o i . DR

Total..:..v..: e e S6TT51.810,582,395
(h) On the effective date of this act, of the $4,4,75;468\' z\‘[*)j)‘ro'-'

priated for the above agency for the fiscal yedr ending June 30,

1987, by section 5(a) of chapter 32 of the 1986 Session Laws ‘of

Kansas from the state general fund in the commutnity €ortections

account, the sum of $409,046 is hereby lapsed. oo 0
(c) OnJuly 1, 1987, the position limitation established for the

department of corrections by section 13 of 1987 Senate Bill No..

200 is hereby increased from 345.3 to 574.3. | .
(d) On July 1, 1987, the expenditure limitation established by

section 5(b) of 1987 ‘Senate Bill No. 200 on'the correctignal

industries fund is hereby increased from $6,196,830 to
$6,256,247. TR T TR

ol Cni

23,000

© Kansas Seéretary of State, 1987
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sg) On the effective’ date of this act, the position limitation
established for the department of corrections by section 25(f) of
chapter 33 of the 1986 Session Laws of Kansas is hereby in-
creased from 344.8 to 369.8. ) co o

Sec.32. ©
. .7 .. KANSAS STATE PENITENTIARY

(a) On jjhly:,li 1987, of the $842,359 appropriated for the

above agency for the fiscal year ending June 30, 1988, by section

9(a) of 1987 Senate Bill No. 200 from the state general fund in the,

inmate health care services and supplies account, the sum: of
$82,980 is hereby lapsed. L

S STATE INDUSTRIAL REFORMATORY

_(a) There is appropriated for the above agency from the state
gencrgl ‘ﬁmd for the fiscal year specified, the following:

Fiscal Year Fiscal Year
) ‘ 1987 1988
Operating expenditures ....................... $176414

(l)): On the cftective date of this act, of the $575,000. appro-

priated for the above agency by section 8(a) of chapter 29 of the
1985 Session Laws of Kansas from the state general fund to
install standby electrical generators account, the sum of $210,000
is hereby: lapsed. ) : :

Sec. 34. N
“PITTSBURG STATE UNIVERSITY

‘(a) There is appropriated for the above ‘ag'cncy from the state

general fund for the fiscal years specified, the following:

* Fiseal Yvar - Fiscal Year
) 187 1988
Operating expenditures for utilities. . ......... IR $44.800 - $44,800

Sec. 35.
BEHAVIORAL SCIENCES REGULATORY BOARD

(a) -OnJuly 1, 1987, the expenditure limitation established by
section 6(1) of 1987 Housc Bill No. 2224 on the behavioral
sciences regulatory board fee fund is hereby increased from
$153,328 to $232,245. ‘
“(b) On July 1, 1987, the
section 22 of 1987 House Bill No.

posiﬁon limitation established by
2224 for the béehavioral

sciences regulatory bhoard is hereby increased from 3.0 to 4.0. -

See. 36. : , .
DEPAR’I‘MENT OF SOCIAL AND REHABILITA’T!ON SERVICES

(8) There is appropriated for the above agency from the state

general fund for the fiscal years specified, the following:
i s .. ) ) . oo . Fisval Year ‘Fis«iul Year
. N7 988

Medical assistance . .. .o e $2,190,287 $6,032,768
Special purpose community mental retardation assist-
ance grants ... . .
Providéd, That expenditures shall be made for the
fiscal year ending Junc 30, 1988, from this account
for grants for operating funds for group homes lo-

" cated in Johnson county to provide for placements
for individuals designated by HCFA as inappro-
priately placed in an ICF-MR facility located in
Johnson county: Provided further, That expendi-
tures. for such grants shall not exceed $120,000.

Adlﬂt services . ... . Y nseeaenaasen
Mental health and retardation services-operating ex- -
penditures. . ... .. .a e N

2,146,899

76470
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(b)  OnJuly 1, 1987, of the $60,000 appropriated for the above

agency for the fiscal year ending June 30, 1988, by section 3(a) of
1987 Senate Bill No. 196 from the state general fund in the grants
for court-ordered evaluations account, the sum of $30,000 is
. hereby lapsed. : ; o
(c) Expenditures made by the above agency as authorized by
section 3(a) of 1987 Senate Bill No. 196 from the :physicians
professional liability insurance account of the state general fund
may be made in accordance with negotiated agreements for
professional liability insurance which are hereby authorized to
be entered into by the secretary of social and rehabilitation
services and such expenditures shall not be subject to the com-
{)hetitive bidding provisions of K.S.A. 75-4105 and amendments
ereto. ' ; ‘

(d) OnJuly 1, 1987, the expenditure limitation establiéhed by .

section 3(b) of 1987 Senate Bill No. 196 on the state operations

account of the social services clearing fund is hereby increased

from $142,262,188 to $142,995,215 , . L

(e) No moneys appropriated for the department of social and
rehabilitation services from the state general fund or any special
revenue fund for the fiscal year ending June 30, 1988, by this act
or any other appropriations act of the 1987 regular session of the
legislature shall be expended for any form of transitional general
assistance, . : -

Sec. 37. : N o

: KANSAS NEUROLOGICAL INSTITUTE

(a) There is appropriated for the above agency from the state
general fund for the fiscal year specified, the following:
. o Fiscd Yeur  Fisead Your
1987 19N
Operating expenditares .. ..., .. .. A ) T $8,091,8Y1
Provided, That any bered bal in ex- o
cess of $100 as of June 30, 1987, is hereby reappro-
priated for fiscal year 1988: Provided, howeger,
That expenditures from such reappropriated bal-
ance shall not exceed $70,000 except upon approval
of the state finance council.

moneys now or hereafter lawfully credited to and available in
such funds, except that expenditures other than refunds autho-
rized by law shall not exceed the following: ... . .

" Fiscal Yeuor . Fisoal Yeur
' W87l - 1ee

Kansas neurological institute fee fimd .. ... ..., .. " $ 605,706
Title XIXfund.................. ... e © 78,644,892
Elementary and secondary education fund—federal . - 93,798
Foster grandparents program—fedcral fund. .. ... .. - 164,642
Canteen fund.:................. e - No limit
Patient benefit fund. .......... .. e “No limit

(c) There is appropriated for the above agency from the state
institutions building fund for the fiscal year specified, the fol-
lowing:

Fiscal Yéiar * ' Fiscal Your
) 1987 988 .

Replace commercial washing machines in Sunflower ° 4 v '
and Meadowlark lodges ................... .. $10,000

(d) On the effective date of this act, the expenditure limita-
tion established by section 5(b) of chapter 27 of the 1986 Session
Laws of Kansas on the title XIX fund of Kansas neurological
institute is hereby increased from $6,886,967 to $6,958,071.

(e) On the effective date of this act, the expenditure limita-
tion established by section 5(b) of chapter 27 of the 1986 Session
Laws of Kangas on the foster grandparents program—federal

_ fund is hereby increased from $152,416 to $159,028. -« .

(f) On the effective date of this act, or as soon thereafter as
moneys are available, the director of accounts and-reperts shall
transfer $229 from the institutional receipts from title XIX—fed- -

eral fund of the department of social and rehabilitation services
to the title XIX fund of Kansas neurological institute. 7

. {g) On July 1, 1987, any unencumbered balance as of June.30,
1987, in each of the following accounts of the state institutions

‘ building fund is hereby lapsed: Replace resi{de;nt "liv‘in‘gfareiav
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(b) There is appropriated for the above agency from the -
following special revenue funds for the fiscal year specified, all -

replace equipment in Pleasantview dining-facility.

{h) On July 1, 1987, or as soon thereafter as mongys are
available, the director of accounts and reports shall transfer
$8,644,892 from the institutional receipts from title XIX—federal
fund of the department of social and rehabilitation services to the
title XIX fund of Kansas neurological institute. - L

(i) The number of full-time and regular part-time positions
equated to full-time, excluding seasonal and temporary positions
and health service worker positions, for Kansas neurological
institute that are financed by appropriations made by this section
for the fiscal year ending June 30,1988, shall not exceed 781.5.
' NORTON. STATE BOSPITAL _

)ﬁxrriishings; replace food. transport carts in dietary—Part II;

(a) There is appropriated for the above agency from the state
general fund for the fiscal year specified, the following:
o Lol T B Fiseal Youn . Fiseal Yemr
» S T L BT A
Operating expenditures ... ovi o oon . L, ¥ e $2,805,043
Provided, That any unenéumbered.bakince in ex- - - S
cess of $100 as of June 30, 1987, is hereby reappro-
priated. for fiscal year 1988: Provided, however,
That expenditures from such. reappropriated bal-
ice shall not exceed $149.407 except upon ap--
vaal of the state finance council, .

(L)  There is :l|»p|'()|)lfiiti¢‘d_7 for. the above™ agency from: the
following special revenue funds for the fiscal year specified, all
moneys now or hereaftér lawfully credited to and available in
such funds, except that expenditures other than refunds autho-
rized by law shall not.exceed the following: S

. ' S F‘mi'aula;'i-ur‘ ’ «l"iu:l'n&.\"var

Norton state hospital fee fund .

FTRI ~ $301,582
Title XIX fund. . ... .... e 3,381,405
Canteenfund......................... ... .. No limit
Patient benefit fund. . .... ... e e, No limit

(¢) There is appropriated for the above agency from the state

" institutions building fund for thé fiscal year specified, the fol-

lowing: ; ;
Fiscal Year Fiscal Year

. CIeeT 1688
Replace electric tilt fry pan in dietary department . . $5,000
Replace large rotary oven in kitchen............. T 216,500
Total ................ e Vel $21,500

(d) On the effectivé 'aate‘ of this act, the expenditure limita-

~ tion established by section 10(b) of chapter 27 of the. 1986

Session Laws of Kansas on the Norton state- hospital fee fund is .
hereby increased from $288,703 to $325,586. :

(€) On July 1, 1987, any unencumbered balance as of June 30,
1987, in each of the following accounts of the state institutions
building: fund is-hereby lapsed: Cover windows on Kenney
building with margard; convert research and training building to
community living skills training program. .~ =~
" (f) On July 1, 1987, or as soon, thereafter as moneys are
available, the: director of accounts and reports shall transfer
$3,373,988 from the institutional receipts from title XIX—federal
fund of the department of social and rehabilitation services to the
title XIX fund of Norton state hospital. o

(g) OnJuly 1, 1987, the superintendent, upon the approval of
the director of accounts nd reports, shall transfer $3,000 from the
canteen fund to the patient benefit fund. - ,

(h). The number of full-time and regular part-time positions
equated to full-time, excluding seasonal and temporary positions
and health ker positions for Norton state hospital that
are financed by.a ations made by this section for the.fiscal
year ending June 88, shall not exceed 261.0. D

Sec. 39. :

. PARSONS STATE HOSPITAL AND TRAINING CENTER - -
There {5 appropriated for the above agency from the state
the fiscal ‘years specified, the following:

Fiscal Year Fiscal Year
. 1987 .. - 1988

Operating expenditures ........... ceeeeaadadls] 841,152 $5,797,733
) : (continued)

© Kansas Secretary of State, 1987
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{b) There is appropriated for the above agency from: the

~ following special revenug funds for the fiscal year specified, all
moneys now or hereafter lawfully credited to and available in
such funds, except that expenditures other than refunds autho-
rized by law shall not exceed the following:

Fiseal Yem, Fiseal Yeor

. ) ) . 1987 1988
* Parsons state hospital and training center fee fund . . ' $765,597
Title XiX fund . ........ e e A 5,995,156
Elementary and secondary education fund—federml . - 93,227

Canteen fund ... ... . o0 e

Patient benefit fund. . ... .. e e e . No limit

" (¢c) On the effective date of this act, the expenditure. limita-
tion established by scction 9(b) of chapter 27 of the 1986 Session
Laws of Kansas on the title XIX fund of Parsons state hospital and
training center is hereby increased from $5,064,366 to
$5,184,566. o

- (d) " On the effective date of this act, or as soon thereafter as

moneys are available, the director of accounts and reports shall -
transfer $94,329 from the institutional receipts from the title XIX

—federal fund of the department of social and rehabilitation
services to the title XIX fund of Parsons state hospital and
training center. .

(e) On the effective date of this act, the position limitation
established by section 13 of chapter 27 of the 1986 Session Laws
of Kansas for Parsons state hospital and training center is hereby
increased from 478.5 to 500.5. . '

(D On July 1, 1987, or as soon-thercafter as moneys are
available, the: director of accounts and reports shall transfer
$5,995,156 from the institutional receipts from title XIX—federal
fund of the department of social and rehabilitation services to the

title XIX fund of Parsons state hospital and training center:

() OnJuly 1, 1987, any uncncumbered balance as of Junc 30,
1987, in each of the following accounts of the state institutions
building fund is hereby lapsed: Planning funds for new voca-
tional training building; construct new vocational training
building. - : C

(h) " On or after July 1, 1987, the superintendent, upon the
approval of the director of accounts and reports, shall transfer
$4.400 from the canteen fund to the patient benefit fund.

(i) The number of full-time and regular part-time positions
equated to full-time, excluding seasonal and temporary positions
and health service worker positions, for Parsons state hospital
and training center that are financed by appropriations made by
this section for the fiscal year ending June 30, 1988, shall not
exceed 496.5. , ,

() . There is appropriated for the above agency from the state
institutions building fund for the fiscal year specified, the fol-
lowing: ~ ' . '

Fiscal Year Fiscal Year
1967 1988
Renovate Cedar cottage . ....... P $204,100
Sec. 40.

WINFIELD STATE HOSPITAL AND TRAINING CENTER

(a): There is appropriated for the above agency from the state
gégeral‘ fund for the fiscal years specified, the following:

Fiscal Yeur Fiscal Year
S 1987 1988
Operating expenditures . ........... s $984,685 $11,690,231

(b) There is appropriated for the above agency from the
following special revenue funds for the fiscal year specified, all
moneys now or hereafter lawfully credited to and available in
such funds, except that expenditures other than refunds autho-
rized by law shall not exceed the following: '

Fiscal Year Fiscal Year

o . . 1987 1988

Winfield state hospital and training center fee fund . $1,142,738

"Title XIX fund. . . .. cvin e i e Lavennn 8,787,238

Elementary and secondary education fund—federal . 76,668

Foster grandparents program—federal fund........ 173,570
Canteenfund. .........c.ccoviiivnnnae e No limit |

Patient benefit fund. .. ...... e No limit

(c) There is‘approbriated for the above agency from the state

© Kansas Secretary of State, 1987

No limit

institutions building fund for the fiscal yeé_r spéciﬁed, the fol-
lowing: ‘
Fisenl Yew o Fiseal Yo
1987 TUHN

Replace pan and atensil washing inachine in Holly :
KICICI + v v v oo e e $16,000
(@) On the effective date ol this act, the position limitation

established by section 13 of chapter 27 of the 1986 Session Laws

of Kansas for Winfield state hospital and training center is hereby

increased from 853.0 to 936.0. ‘ o
(¢) OnJuly 1, 1987, any unencunibered balance as of June 30,

1987. in cach of the following accounts of the state institutions

building' fund is hercby lapsed:  Provide additional and re-

placement laundry equipment; continue campus tree program;
replace furnishings in resident living areas; remodel aid stations

M & S, Treatment and Holly buildings; add patios and canopies

to Juniper building; add asphalt surface to gravel parking lots.

(H On July 1, 1987, or as soon thereafter as moneys are
available, the director of accounts and reports shall transfer
$8,729,504 {rom the institutional receipts from title XIX—federal
fund of the department of social and rehabilitation services to the
title XIX fund of the Winfield state hospital and training center.

(g) On the effective date of this act, the superintendent, upon
the approval of the director of accounts and reports, shall transfer
$25.000 from the canteen fund to the patient bhenefit fund.

(h) The number of full-time and regular part-time positions
cquated to full-time, excluding seasonal and temporary positions -
and health service worker positions, for Winficld state hospital
and training center that are financed by appropriations made by
this section for the fiscal year ending June 30, 1988, shall not
exceed 938.0. : - )
Sce. 4l

LARNED STATE HOSPITAL

(a) There is appropriated for the above agency from the state
general fund for the fiscal year specified the following:

Fiscal Year Fiseal Your
1987 1988

8604127

(b) On July 1, 1987, the expenditure limitation established by
section 5(b) of 1987 Substitute for Senate Bill No. 161 on the
Larned state hospital fee fund is hereby increased from-
$1,919,750 to $1,979,750.

(¢) OnJuly 1, 1987, the expenditure limitation established by
section 5(b) of 1987 Substitute for Senate Bill No. 161 on the title

Operating expenditures . .. ..o

" XIX fund is hereby decreased from $1,603,522 to $1,104,075.

(d) OnJuly 1, 1987, the transfer authorized by section 5(e) of

‘ 1987 Substitute for Senate Bilk No. 161 from the institutional

receipts from title XIX—federal fund of the department of social
and rehabilitation services to the title XIX fund of Larned state
hospital is decreased from $1,603,522 to $1,104,075.

“(e) On July 1, 1987, the position limitation established by
section 9 of 1987 Substitute for Senate Bill No. 161 for Larned
state hospital is hereby increased from 874.0 to 881.0. ~

Sec. 42.
. OSAWATOMIE STATE HOSPITAL

(a) On July 1, 1987, of the $11,988,522 appropriated for the
above agency by section 6(a) of 1987 Substitute for Senate Bill
No. 161 from the state general fund in the operating expendi-
tures account, the sum of $48,355 is hereby lapsed. S

(b) * On the effective date of this act, of the $38,905 appro-
priated for the above agency by section 13(c) of 1987 Senate Bill
No. 244 from the state general fund in the operating expendi-
tures account, the sum of $4,343 is hereby lapsed. :

(c) OnJuly 1, 1987, the expenditure limitation established by
section 6(b) of 1987 Substitute for Senate Bill No. 161 on the title
XIX fund is hereby increased from $1,914,752 to $1,998,911.

(d) On July 1, 1987, or as soon thereafter as moneys are
available, the director of accounts and reports shall transfer
$84,159 from ‘the institutional receipts from title XIX—federal
fund of the department of social and rehabilitation services to the
title XIX fund of Osawatomie state hospital. '
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Sec. 43.
RAINBOW MENTAL IHEALTH FACILITY

(a) There is appropriated for the above agency from the state
general fund for the fiscal year specified the following:

Fiscal Year ‘Fiscal Year
1987 1988

Operating expenditures . ...................... $45,865

(b) OnJuly 1, 1987, the expenditure limitation established by
section 7(b) of 1987 Substitute for Senate Bill No. 161 on the title
XIX fund is hereby decreased from $957,952 to $891,808.

(c) On July 1, 1987, the transfer authorized by section 7(e) of
1987 Substitute for Senate Bill No. 161 from the institutional
receipts from title XIX—federal fund of the department of social
and rehabilitation services to the title XIX fund of Rainbow
mental health facility is decreased from $957,952 to $891,808.

Sec.. 44. '

TOPEKA STATE HOSPITAL

(a) On July 1, 1987, of the $11,259,230 appropriated for the
above agency by section 8(a) of 1987 Substitute for Senate Bill
No. 161 from the state general fund in the operating expendi-
tures account, the sum of $630,864 is hereby lapsed.

(b) On July 1, 1987, the expenditure limitation established by
section 8(b) of 1987 Substitute for Senate Bill No. 161 on the
Topeka state hospital fee fund is hereby increased from
$3,535,191 to $3,604,364.

(c) OnJuly 1,1987, the expenditure limitation established by
section 8(b) of 1987 Substitute for Senate Bill No. 161 on the title
XIX fund is hereby increased from $2,559,572 to $3,085,869.

(d) On July 1, 1987, or as soon thereafter as moneys are
available, the director of accounts and reports shall transfer
$526,297 from the institutional receipts from title XIX—federal

title XIX fund of Topeka state hospital.
Sec. 45. : . :
’ BOARD OF NURSING

(a) " There is appropriated for the above agency from the
following special revenue fund for the fiscal year specified all
moneys now or hereafter lawfully credited to and available in
such fund, except that expenditures other than refunds autho-
rized by law shall not exceed the following: '

Fiscal Year Fiscal Year
‘ "1987 1968
Gifts and grants fund. . . .. b e No limit

Sec. 46.
» JUDICIAL BRANCH

(a) On July 1, 1987, of the $4,675,130 appropriated for the
above agency by section 4(a) of 1987 House Bill No. 2181 from
the state general fund in the administration of justice—appellate
operations account, the sum of $40,627 is hereby lapsed.

(b) On July 1, 1987, of the $38,177,344 appropriated for the
above agency by section 4(a) of. 1987 House Bill No. 2181 from
the state general fund in the administration of justice—district
courts account, the sum of $380,640 is hereby lapsed.

(c) There is appropriated for the above agency from the state
general fund for the fiscal year specified, the following:

Fiscal Year Fiscal Year
i 1087 1088
Administration of jusﬁce—distﬁct courts.......... $80,000

(d) On jJuly 1, 1987, the position limitation established by
section 6 of 1987 House Bill No. 2181 for nonjudicial personnel
of the judicial branch is hereby increased from 1,402.5t0 1,412.5.

Sec. 47. o

DEPARTMENT OF ADMINISTRATION -

(a) * There is appropriated for the above ageney {rom the state

general fund for the fiscal year specified the following: )

. : Fised Year Fiscal Year
1987 1988

Remadeling of House gallery for handicapped aceessi-

bility—statchouse . ........ ... ... ... [ $6.000
Arcdditiorri—opertie—c pendittrer—c e
LS. L Hhooe
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Staffing and operations—Kanisas development finance
amthority ... ... oL oL RPN e
Provided, That no expenditures may be made from
this account unless the seeretary ol adiministration
and the Kansas development finance authority have
entered into a contract, on terms acceptable to. the -
seeretary of administration, requiring all expendi- |,
tures from this account to be repaid to the seerctary
of administration and deposited in the state treisury
to the credit of the state general fund prior to July 1,
1988. ) B

Total ..o L SRR P

198,255

$214,255

STATE FINANCE COUNCIL,

(@) On July 1, 1987, of the $4,219,202 appropriated for the
state finance council by scetion 2(b) of 1987 House Bill No. 2574
from the state general fund for the purpose of paying the pro-
portionate share of the cost to the state general fund, including
associated employer contributions, of state agencies of the exec-
utive branch of state government for the salary increases and
revisions specified in such section 2(b), the sum of $2,305,150 is

‘hereby lapsed.

Sec. 49. , , ;
LEGISLATIVE COORDINATING COUNCIL

(a) On July 1, 1987, of the $247,374 appropriated for the
legislative coordinating council by section 3(a) of 1987 House"
Bill No. 2126 from the state general fund in the legislative
coordinating council—operations account; the sum of $1,690 is:
hereby lapsed. : : ) ' ;

(b) On July 1, 1987, of the $1,475,076 appropriated for the
legislative coordinating council by section 3(a) of 1087 House
Bill No. 2126 from the state general fund in the legislative
research department—operations account, the sum of $10,103 is -
hereby lapsed. - o S

{c) On July 1, 1987, of the $1,745,268 appropriated for the
legislative coordinating council by section 3(a) of 1987 House-
Bill No. 2126 from the state general fund in the office of revisor
of statutes—operations account, the sum of $8,274 ‘is hereby -
lapsed. S . S ;

(d) There is appropriated for the above agency from the state
general fund for the fiscal years specified, the following:

. : Fistﬁls;eu . ,,Fmﬁlegelr

Study of retirant health carc benefits. . ...... ... _—
Provided, That any unencumbered balance in ex-
cess of 8100 as of June 30, 1987, is hereby reappro-
priated for fiscal year 1988.

Sec. 50. , o
. STATE CONSERVATION COMMISSION

(a) There is appropriated for the above agency from the
following special revenue fund for the fiscal year specified, all
moneys now or hereafter lawfully credited to and available in
such fund, except that expenditures other than refunds autho-
rized by law shall not exceed the following:

r’“i‘:}’ﬁ%"“‘ . I'p“ix;:m\‘rm

Multipurpose small lakes  program——Centralia “lake
project fund. ..o ..o e L ~$98.1492
(b)  On July 1, 1987, the appropriation of $98,192 made for the

above agency by section 7(x) of 1987 House Bill No. 2182 from

the state general fund in the multipurpose small lakes pro-
gram—Centralia lake project—site 50 account is hereby lapsed.

" (¢) . On July 1, 1987, the director of accounts and reports shall

transfer $98,192 from the state conservation storage water supply

fund of the Kansas water office to the multipurpose small lakes

program—Centralia lake project fund of the state conservation .

commission. . o o
Scc. 51, On July 1, 1987, Scction 8 of 1987 House Bill No.

2182 is hercby amended to read as follows: Sce. 8. ‘

(continued)

© Kansas Seéretmy of State, 1987 .~
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KANSAS WATER OFFICE.

(a) There is appropriated for the above agency from the state
general fund the following: ' Lo

Salaries and Wages. . v v v e et in e $834,140
Provided, That any uncncumbered balancee in excess of $100 as o
of June 30, 1987, is hereby reappropriated for fiscal year 1988:
Provided, however, That expenditures from such reappropriated
balance shall be made only upon approval of the state finance
council. ‘ o \
Other operating expenditures. .. ... e e 428,235
Procided, That any unencambered balunce in excess of $100 as
of June 30, 1987, is hereby reappropriated for fiscal year 1988:
Provided, however, That expenditures from such reappropriated
balance shall be made unly upon approval of the state finance
council: Provided further, That expenditures from this account.
for official hospitality shall not exceed $283.
Anmial repayment on water storage costs on John Redmond reser-
voir ... I e 157,580
Annual repayment on water storage costs on Council Grove reser- !
VOIE L oe i e i 52,200
- Annual repayment on water storage costs on Elk City reservoir . 71272
Annual repayment on water storage costs on Marion reservoir /. . 59,974
Annual repayment on water storage costs on Clinton reservoir .. 168,693
Annual repaynient on water storage costs on Big Hill reservoir .. - 60,184
Annual repayment on water storage costs on Hillsdale reservoir. . 163,597
Operation and maintenance charges on reservoirs in the state water
plan......o..ooens e e e e T.. 1,193,158
Total ... .v.iv.ss S S P $3,195,033

(b) There is appropriated for the above agency from the
following special revenue fund funds all moneys now or
hereafter lawfully credited to and available in such find funds,
except that expenditures shall not exceed the following:
Conversion of materials and‘equiPmciht fund : .
: e-ovsargneftt-mm L s
e} On June 30; 1088; the dircctor of aceounts and reperts
shell transfer an amount not to exceed $837,670 from the state
exeeptd&atifa&aasfe%ef&%&’lgweuldfes&kiaabahneeia
the state conservation sterage water fund of less than
$4,000,000; the amount of the trensfer shall be the amount equal
tethediffefeﬂeebebweenthebeg-i-aﬂiﬂgbahaeeenthatdateaﬂd

$0

Ad

(c) OnJulyl,1987, the director of accounts and reports shall
transfer $3,134,387 from the state conservation storage water
supply fund to the state general fund to reimburse the state
general fund for moneys tran;s[erred to the state conservation
_ storage water supply fund, and interest earned thereon, during

~ prior fiscal years. ,

‘Sec. 52. On the effective date of this act, section 35 of
chapter 33 of the 1986 Session Laws of Kansas is hereby
amended to read as follows: Sec. 35. o

' UNIVERSITY OF KANSAS

(a) The above agency is hereby authorized to initiate and
complete capital improvement projects for Snow hall asbestos
abatement, to renovate Snow hall and to construct and equip
science library, subject to the restrictions and limitations im-
posed by this section. ‘

" (b) There is appropriated for the above agency from the
Kansas educational building fund for the capital improvement
projects and for the fiscal years specified as follows:

Snow hall—ashestos abatement

For the liscal year ending June 30, 1987 ... .. $150,000
Renovate Snow hall
For the fiscal year ending June 30, 1987 ... .. 800,000
For the fiscal year ending June 30, 1988 ... 543,000
For the fiscal year ending June 30, 1989...... .. 2,733,500
Far the fiscal year ending June 30, 1990 ... .. 2,583,500
Construct and equip science library : ) o
Far&heﬁseal,mfbﬂudhﬁg}gmes&m&un” . 800,060
For the fiscal yeur ending June 30, 1988 . ... 4.350:900 - 4,659,900
For the fiscal year ending June 30, 1989 ........ 5,490,900
For the fiscal year ending June 30, 1990 .. ...... 620,200 3,129,200

(¢) The appropriations made by this section shall not be
subject to the provisions of K.S.A. 46-155 and amendments
thereto. : ‘ ’

© Kansas Secretary of State, 1987 .
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Sec. 53.
KANSAS PUBLIC BROADCASTING COMMISSION

(a) There is appropriated for the above agency from the
following special revenue fund for the fiscal year ending June
30, 1988, all moneys now or hereafter lawfully credited to and
available in such fund, except that expenditures other than
refunds authorized by law shall not exceed the following:
KOOD television station southwest Kunsas signal éxtension fund. - $100,000

Provided, That all expenditures from this fund shall be matched <

on a dollar-for-doHar basis from nongovernmental sources: Pro-

vided, however, That no expenditures may be made from this
fund unless moneys are received from the federal government
for this project: Provided further, That no expenditures shall be-
made from. this fund except upon approval of the state finance
council, after presentation of a plan for reconstitution of the
governing board for KOOD television station to assure broadly
based participation in the governance of such station in western

Kansas, acting on this matter which is herchy characterized as a

matter of legislative delegation and subject to the guidelines

prescribed in subsection {c) of K.S.A. 75-3711¢ and amendments

thereto. ) .

(b) On or after July 1, 1987, as soon as moneys are available
therefor and upon request of the Kansas public’ broadcasting
commission, the director of accounts and reports shall transfer
'$100,000 from the Kansas economic development endowment
account of the state economic development initiatives fund of
the department of commerce to the KOOD television station
southwest Kansas signal extension: fund of the Kansas public
broadcasting commission. . . ,

(c}) There is appropriated for the above agency from the
following special revenue fund for the fiscal year ending June
30, 1989, all moneys now or hereafter lawhully credited to and
available in such fund, except that. expenditures other than
refunds authorized by law shall not exceed the following: -~
KOOD television station southwest Kansas signal extension fund. $300,000

~ (d) On July 1, 1988, or as soon thereafter as moneys are
available therefor, the director of accounts and reports shall
transfer $300,000 from the Kansas economic development en-
dowment account of the state economic development initiatives
fund of the department of commerce to the KOOD television
station southwest Kansas signal extension fund of the Kansas
public broadcasting commission. L
(e) The appropriations made by this section shall not be
subject to the provisions of K.S.A. 46-155 amendments thereto.
Sec. 54. - : :
’ STATE FIRE MARSHAL

(a) There is appropriated for the above agency from the state
general fund for the fiscal year specified, the following:

. Fiscal Yeur Fiseal Yew
1947 198
Fire safety and prevention. ..o

. $3.000
Sce. 55. ) o . . :
STATE, PARK AND RESOURCES AUTHORITY

(a) Tl_wre is appropriated for the above agency from the state
general fund for the fiseal vears $pecified, the following:

Fiscal Yoar Fiscal Year
1947 198K

Pomona state park—construct sewage- lift station. . . . ©'$35.000
Repair flood damagge .. ..o $127,327

Provided, That any uncncumbered balance in ex-

cess of $100 as of June 30, 1987, is hereby reappro-

priated for fiscal year 1988. s
‘ Total ......... e it . $127,327 $35,000

(lﬁ) On July 1, 1987, or as soon thereafter as the cohstrucf ;

parking lot—Clinton state park project is completed, the director
of accounts and reports shall transfer $35,000 from the state
general fund to the state highway fund of the department of
transportation. ) : o
‘Sec. 56. S i :
STATE CORRECTIONAL-VOCATIONAL TRAINING CENTER

() - There is appropriated for the above agency from the state
‘ ggneml fund for the fiscal year specified, the following:

Vol. 6, No. 22, May 28, 1987

').




NEW STATE LAWS

KANSAS REGISTER g9t

Fiscal Year 27 Fiscal Year
1987 : 1088

-

$25,000

Operating expenditures ... ... ... .

. Sc&c. 57.

YOUTH CENTER AT TOPEKA

(a) There is appropriated for the above agency from the state -

general fund for the fiscal year specified, the following:

Fiscal Year Fiscal Year
N C987 1988
Operating cxpcmlimrc:\’ i e e © - $14,382 .
Sec. 58.

" STATE'BOARD OF REGENTS A

(2) During the fiscal year ending June 30, 1988, the state
board of regents is hereby authorized to transfer money from the
student off-campus work-study program account of the state
general fund at any institution under its jurisdiction or the
municipal university state aid for student off-campus work-study
program account of the state general fund at the department of
education to the student off-campus work-study program account
of the state general fund at any institution under its jurisdiction

or'the municipal university state aid for student off-campus
work-study program account of the state general fund at the
department of education. ‘ ‘

o - STATE FAIR: BOARD
FARRN > ok 1 al 1 L. &l beands
k) LIICTO l-.‘ ("lJ!ll Ulll fRiivieaw iy IIFU “'ll\lvc ‘lbl’l/l\...v ll"l-ll IV ITate™

3 "
o PCR Y epr—rieheten
TP} Qo
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- Sec.. 60,

STATE TREASURER

(2) There is appropriated for the above ageney from the
following special revenue fund for the fiscal year specified, all
moneys now. or hereafter lawfully credited to and available in
such fund, except that cxpenditures other than refunds autho-
rized by law shall not exceed the following:

Fiscal Year Fiscal Year
1987 1988

Racing admissions tax fund™ .. ... ... ... .. .. . No limit

Sec, 61.
KANSAS STATE PENITENTIARY

(a) On July 1, 1987, of the $21,895,382 appropriated for the
above agency by section 9(a) of 1987 Senate Bill No. 200 from the
state general fund in the operating expenditures account, the
sum of $175,000 is hereby lapsed.

Sec. 62. L
‘ ... STATE BOARD OF VETERINARY EXAMINERS

(a) On July 1, 1987, the expenditure limitation established by
ection 21(a) of 1987 House Bill No. 2224 on the veterinary
xaminers fee fund is hereby increased from $56,143 to $81,143.
-Sce, 63. Appeals to exceed position limitations. The limita-
tions imposed by this act on the full-time equivalent number of
- full-time and regular part-time positions, excluding seasonal and
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temporary positions, paid from appropriations made in this act or
in any appropriations act of the 1986 regular session of the
legislature or in any other appropriations act of the 1987 regular .
session of the legislature may be exceeded upon approval of the ,
state finance council. T
Sec. 64. Appeals to exceed expenditure limitations. Upon
written application to the governor and approval of the state
finance council, expenditures from special revenue funds may
exceed the amount specified in this act. ‘ , L
Sec. 65. Any state institutions building fund appropriation
heretofore appropriated to any institution named in this act and
having an unencumbered balance as of June 30, 1987, in excess
of $100 is hereby reappropriated for the fiscal year ending June
30, 1988, for the same use and purpose as originally appro-
priated, unless specific provision is made for lapsing such ap-
propriation. ' : A ) ‘
Sec. 66. Savings. Any unencumbered balance in any spetial -
revenue fund, or account thereof, which is not otherwise specif-
ically appropriated or limited by this or any other appropriations -
act of the 1987 regular session of the legislature, is hereby
reappropriated for the same use and purpose as the same was
heretofore appropriated. ' T
Sec. 67. Any transfers of money during the fiscal year ending-
June 30, 1988, from any special revenue fund of any state agency
named in this act or in any other appropriations act of the 1987
regular session of the legislature to the audit services fund of the.
division of post audit under K.S.A. 46-1121 and amendments
thereto shall be in addition to any expenditure limitation im-
posed on any such fund for the fiscal year ending June 30, 1988. -
Sec. 68. On the cflective date of this act, K:S.A. 44-716a,.
section 35 of chapter 33 of the 1986 Session Laws of Kansas and
section 3 of 1987 House Bill No. 2561 are hereby repealed.
Sec. 69. On July 1, 1987, section 19 of 1987 House Bill No. -
2272 and section 8 of 1987 House Bill No. 2182 are hereby
repealed. , . o
Sec. 70. This act shall take ctfect and be in force from and’

N

after its publication in the Kansas register.

I hereby certify that the above BILL originated in the SENATE, and.
passed that body April 29, 1987. e
SENATE adopted Conference Committee: report May 4,1987.. . ..
ROBERT V. TALKINGTON k
_ President of the Senate.
. LU KENNEY
N Secretary of the Senate.

Passed the HOUSE as amended May 1, 1987.

HOUSE adopted Conference Committee report May 4,.1987,
. , : . JAMES D. BRADEN =
Speaker of the House.
GENEVA SEWARD ‘
Chief Clerk of the House. -

APPROVED May 15, 1987.
MIKE HAYDEN
Governor.

STATE OF KANSAS T
Office of Secretary of State - o
I, BILL GRAVES, Secretary of State of the State of Kansas, do
hereby certify that the above and foregoing is a correct copy of the
original enrolled bill now on file in my office. - N7
IN TESTIMONY WHEREOF, I have hereunto subscribed
my name and affixed my official seal, this 21st day. of May,
1987. i o = BT
-BILL GRAVES" "~ -

(SEAL). Secretary of State.

© Kansas Secretary of Stak, 1987
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' VETO MESSAGE

State of Kansas : o
OFFICE OF THE GOVERNOR

: Senate Bill No. 433
Message to the Senate of the State of Kansas:

Pursuant to Article 2, Section 14 of the Constitution
of the State of Kansas, I hereby return Senate Bill No.
433 with my signature approving the bill, except for
the items enumerated below. '

~ Section 7(c), Section (7)d and Section 7(e) that read
‘as follows have been line-item vetoed:

“(c) On July 1, 1987, the expenditure limitation established by

section 3(b) of 1987 House Bill No. 2221 on the division of vehicles

- operating fund is hereby increased from $27,453,761 to $27,613,761.

(d) On July 1, 1987, the expenditure limitation established by

section 3(b) of 1987 House Bill No. 2221 on the state operations

.account of the division of vehicles operating fund is hereby in-

creased from $23,961,098 to $24,121,008.

(e) On July- 1, 1987, and quarterly thereafter, the director of .

accounts and reports shall transfer $40,000 from the state highway
fund to the division of vehicles operating fund for the purpose of

financing the cost of operation and general expense of the division -

of vehicles and related operations of the department of revenue.”

The Legislature provided $160,000 from the Divi-
sion of Vehicles Operating Fund to the Department of
Revenue for the purpose of financing the county de-
signator decal provision contained in Senate Bill No.
395 as amended by the House. The language requir-
ing the county designator on Kansas license plates was
removed from Senate Bill No. 395 by the Conference
Committee. The Conference Committee report was
adopted by both the House and Senate and has been

signed into law. In light of the action on Senate Bill

No. 395, these vetoed portions are unnecessary.

" Section 14(e) that follows has been line-item ve-
toed: T . ,

“(e) On and after July 1, 1987, upon notification of the secretary of
wildlife and parks of the receipt of federal funds for reimbursement
of the construct parking lot—Clinton state park project, the director
of accounts and reports shall transfer an amount equal to 50% of the
project cost, but not to exceed $135,000, from the boat account df the
forestry, fish and game commission fee fund to the state highway
fund of the department of transportation.” ’

I object to this transfer from the boat account of the
forestry, fish and game commission fee fund until it
has been considered by the Kansas fish and game
commission or the commission’s successor and until I

receive better assurance that the transfer will not

jeopardize the receipt of federal funds.

. Section 16(b) that follows has been line-item ve-
" toed: : ~ ’

“(b) On July 1, 1987, of the $1,295,812 appropriated for the above
_agency by section 4(a) of 1987 House Bill No. 2272 from the state
general fund in the investigations account, the sum of $91,534 is
hereby lapsed.” - ; ,

After careful review of the KBI’s budget, I found it
essential to recommend funding for additional ex-

penditures in FY 1988. The recommended expendi-

tures were to make it possible for the agency to main-
tain its laboratory equipment, replace drug testing
supplies, and maintain the authorized level of staffing.
Although these savings do not reflect the full amount I
recommended earlier, they can be utilized effectively
by this agency to support critical elements of local and

pKansasSecrétaryofState, 1987

state law enforcement, including both enforcement

and prosecution. T
Section 28(f) that reads as follows has been line-item

vetoed: : S

“H There is appropriated for the above agency from the‘state.

general fund for the fiscal year specified, the following:

Fiscal Year Fiscal Year
1987 1988
Contingency for operating ‘expenditures '$102,500

Provided, That no expenditures may be made from this account
unless 1987 Senate Bill No. 435 is enacted to provide credits
- against obligations to.repay medical scholarships: Provided fur-
ther, That if 1987 Senate Bill No. 435 is enacted, the position
limitation established by subsection (e) is hereby increased from
4,600.3,t0 4,602.3: And provided further, That no expenditures
may be made from this account except upon approval of the state
finance council acting on this matter which is hereby character-
ized as a matter of legislative delegation and subject to the

guidelines prescribed in subsection (c) of K.S.A. 75-3711c andk ‘

amendm‘ents thereto.” )
Because Senate Bill No. 435 was not enacted, this’
‘subsection is unnecessary. ‘

The following portion of Section 31(a) ‘has been
line-item vetoed, that reads as follows: :

“Fiscal Year Fiscal Year
: FY 1987 FY 1988
Lease-Purchase payment-to the Hutchin- : :
son public building commission for the
Hutchinson alternative incarceration
correctional facility at Hutchinson,
Kansas. . ....... e $120,000

Provided, That expenditures from this account shall be made in

accordance with a lease-purchase agreement which is hereby

authorized to be entered into by the secretary of corrections and’
the Hutchinson public building commission to plan, construct

and equip the Hutchinson alternative incarceration correctional’
facility and all ancillary support facilities: Provided further,

That the Hutchinson alternative incarceration correctional fa-

cility shall be composed of two or more separate buildings and

_ all support facilities: Provided, however, That no expenditures
shall be made from this account unless the preliminary and final

plans for the Hutchinson alternative incarceration correctional

facility and all ancillary support facilities have been presented

to the joint committee on state building construction: And

provided further, That no expenditures shall be made from this

account except upon approval of the state finance council, after

consultation with the joint committee on state building con-
struction, acting on this matter which is hereby characterized as

a matter of legislative delegation and subject to the guidelines

prescribed in subsection (c) of K.S.A. 75-3711lc and amend-

ments thereto.” i

This provision authorizes a “Hutchinson alternative
correctional facility” and commits state government to
a long-term obligation for financing the facility.

First, I object to incurring a long-term financial
obligation on the part of state government before a
program has been thoroughly considered and devel-

“oped and before a facility to house the program has

been planned. This provision authorizes long-term

financing for a project before the program has been .

developed and the facility has been planned.
Second, with the passage of Substitute for Senate

Bill No. 73, state government now has available:a -

mechanism for financing needed capital improve-

_ ments, that is, the Kansas Development Finance Au-

thority. Given the availability of this vehicle, I objec
to the use of local building commissions for the fi-
nancing of state capital improvements. Once the pro-
gram intended by this provision is developed and a
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facility is planned, I would urge that financing be I concur with the intent of the legislature that clas-
carried out through the state finance authority. sification and corrépensation of nonjudicial personnel
Sections 31(e) and (f) have been line-item vetoed: should correspond to that for executive. branch per- -

sonnel. The amount ($10,000) provided to conduct the

“(e) On July 1, 1987, the director of accounts and reports shall . s . ) Al
required analysis and assure conformance is however

nsfer $65,520 from the forestry, fish and game commission fee

% fund to the honor camps—game bird fund which is hereby created inadequate° Further, the analysis should determine,
" by this section. the level of funding required to implement improve-
(f) There is appropriated for the above agency from the following ments for non-judicial personnel, not a predetermined
special revenue fund for the fiscal year specified, all moneys.now or amount arrived at without careful study. I cannot
. hereafter lawfully credited to and available in such fund, except that sanction executive overview of nonjudicial salaries
f})lcp?nﬁitul:es other than refunds authorized by law shall not e){ceed without adequate planning and funding. o
e following: ‘ , ,
¢ Piscal Year | Fisal Year The following portion of Section 51(b) has been
, » 1987 1988 ~ line-item vetoeg: . CoL
Honor camps—game bird fund .. ..... No limit” “Water supply storage assurance fund. .. . . ... e No limit”
I object to the proposed use of forestry, fish and Today I have approved House Substitiite for Senate
game commission fee fund money. This transfer con-  Bil] No. 394 whish provides for a loan from the Pooled
sists of revenues from fees paid by hunters and sports Money Investment Board. The loan proceeds are to be
fishermen and is not in compliance with 50 CFR Part placeé’ in the water supply storage assurance fund.
80.4 which states in part that these revenues “shall not The provisions in House Suﬁstitute for Senate Bill No.
be diverted to purposes other than administration of 394 relating to interest on the loan are inadequate.
the State fish and wildlife agency.” Diversion occurs The result of these interest provisions is that the:
when through legislation a State fish and wildlife Pooled Money Investment Board would receive no
agency: 1), Loses control of the expenditure of any interest on any portion of the loan proceeds that are
portion of its license revenues, or 2) Loses control of expended. My action in vetoing the appropriation for
capital assets (or income therefrqm) derived from li- the water supply storage assurance fund will assure
cense revenues, ar 3) Expends license revenues for that no ex engitures are made without properly ad--
any purpose other than administration of the State fish dressing the inadequate interest provisions.

and wildlife agency. Transfer of these funds would be . . .

a diversion as outlined by 50 CFR Part 80.4, jeopar- Section 59 has l.>een vetoed In its entirety. ‘
dize receipt of other federal funds and subsequently Section 59 provides $88,784 in state general funds-
not in the best interest of the state. for the first installment payment on Kansas State Fair -
Before any wildlife program is operated with fish ‘%i'andstand Improvements tOtahf:_f‘ $761,000. The -
. and game fees, proper planning and review by the ngls are for Improvements not directly related to
‘department of wildlife and parks should be carried out parimutuel racing, but the appropriation assumes.that

o assure that a successful and biologically sound the nonprofit corporation formed to operate parimu-

program is established and that federal funds are not tuel activities on State Fair properties would ﬁnange,/
these improvements at the same time it finances fair.

jeopardized. ‘ [ 1 S 1
The followi rtion of Section 36(2) has b grounds improvements needed for parimutuel racing.
. +1e 1o meg porton of Section 36(a) has been The state would then repay the nonprofit corporation
line-item vetoed: through annual appropriations. Co :
Fiscal Year  Fiscal Year I object to linking the financing of needed grand-

1987 1988 ] ] ¢ I Y
“Contingency for income maintenance . $40,000 .Stand lmpr.oven,lreﬁl tstIth p ?SSIb.le panlm ut‘.‘lel racg;g
Provided, That no expenditures may be made.from this account ézi)rogti;neggsn ds ?s l:lt;llge r(t)ai?]argﬁgmn?a;amng 2?1 i
unless 1987 Senate Bill No. 435 is enacted and provides a program h € lairgr b de Th ’ £ tﬁ, que Ond
for health care services for the medically indigent: Provided ave yet to be answered. € te,rm.s o € dPTOPOSC o
further, That no expenditures may be made from this account agreement bet}”een the State F air Board an .the non-.
except upon approval of the state finance council acting on this profit corporation, the legal basis for an outside party
matter which is hereby characterized as a matter of legislative to make capital improvements to Fair Board property;
delegation and subject to the guidelines prescribed in subsection and the extent of the state’s finaneial liability in the
(c) of K.S.A. 75-3711c and amendments thereto.” event a racing venture using state facilities fails are -

. This line item was included by the Legislature important matters. These matters should be carefully - .
pending the passage of 1987 Senate Bill. No: 435 considered in legislative hearings and authorizing -

concerning a health care program for certain medically legislation, rather than by attaching an open-ende
indigent clients of the Department of Social and Re- - proviso to an aI()ipropriations bill. - .
habilitation Services. That bill was not passed by the I have signed Substitute for Senate Bill No. 73

1987 Legislature. Therefore, the funds cannot be uti- which enacts the Kansas Development Finance Au-
lized for any other purpose. : thorit()]r A}ct. The I} inance }}uthori«ty is authorized to -
. . Q ot provide financing for eapita improvement projects at
1in£l.1§efgl£%‘)t‘g2§- portion of Section 47(a) has been state agencies after proper executive and‘ egislative -
’ Fiscal Year  Fiscal Your review. Even though I have vetoed section 59, the
7 1087 1088 . Kansas Development Finance Authori(tiy Act provides < -
: a mechanism to move forward on needed grandstand .

“Additional - operating - expenditures — 2
personnel services.............. $10,000 renovations. . :

Provided, That all expenditures from this account shall be for »Dated May 15, 1987.

.operating expenditures asséciated with a classification and com- MIKE H AYDEN.. "
‘Pensation study of.nonjudicial personnel of the judicial branch.” : ; Governor -
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